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INDEPENDENT AUDITORS' REPORT

To The Members of GMP Technical Solutions Private Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of GMP
Technical Solutions Private Limited (“the Company”), which comprise the Balance Sheet
as at March 31, 2018, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as "the standalone Ind AS financial statements").

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeqguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
reflevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
Qr error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder and the Order issued
under section 143(11) of the Act.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
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reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of
the standalone Ind AS financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonabieness of the accounting estimates made by the Company’'s Directors, as well as
evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2018, and its loss, total comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on March
31, 2018 taken on record by the Board of Directors, naone of the directors is disqualified
as on March 31, 2018 from being appointed as a director in terms of Section 164(2) of
the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A". Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.
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g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our inforrnation and according to the explanations given to
us:

i The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements — Refer Note 31 to the
standalone Ind AS financial statements;

ii.. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

iii, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS AND SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

rd

. Joshi

(Partner)
bgrship No. 38019)

Place: Pune
Date: June 25, 2018
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ANNEXURE “A"” TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GMP Technical
Solutions Private Limited (“the Company”) as of March 31, 2018 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note reguire that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit inveolves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’'s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.



Deloitte
Haskins & SelisLLP

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that {1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; {2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company bas, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the criteria for internal financial control
over financial reporting established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

t M. Joshi
(Me No. 38019)
Place: Pune

Date: June 25, 2018
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ANNEXURE B TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(1)

(i)

(iii)

(iv}

(v)

(a) The Company has maintained proper records shawing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management in
accordance with regular programme of verification which, in our opinion, provides
for physical verification of all fixed assets at reasonable intervals. According to
the information and explanation given to us, no material discrepancies were
noticed on such verification.

{c) As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed
on physical verification.

In our opinion and according to the information and explanations given to us, having
regard to the nature of inventor vy, the physical verification by way of verification of
title deeds, site visits by the Management and certification of extent of work completion
by competent persons, are at reasonable intervals and no material discrepancies were
noticed on physical verification.

According to the information and explanations given to us, the Company has granted
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Act, in respect of
which:

(a) The terms and conditions of the grant of such loans are, in our opinion, prima
facie, not prejudicial to the Company’s interest.

(b) The schedule of repayment of principal and payment of interest has not been
stipulated and in the absence of such schedule, we are unable to comment on the
regularity of the repayments or receipts of principal amounts and interest.

{c) There is no overdue amount remaining outstanding as at the year-end.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act, in
respect of grant of loans, making investments and providing guarantees and securities,
as applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year and hence reporting under clause 3(v) of the Oder
is not applicable to the Company.
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(vi}

{vii)

tte

The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Act. We have broadily reviewed the cost records maintained by the
Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as
amended prescribed by the Central Government under sub-section {1) of Section 148 of
the Act, and are of the opinion that, prima facie, the prescribed cost records have been
made and maintained We have, however, not made a detailed examination of the cost
records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory dues:

(a) There were delays by the Company in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income tax, Sales Tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax, Goods and Services
Tax, Cess and other material statutory dues applicable to it to the appropriate

authorities.

(b) There were no undisputed amounts payahble in respect of Provident Fund, ,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, Goods and Services Tax, Cess and other material
statutory dues in arrears as at March 31, 2018 for a period of more than six
months from the date they became payable except for below.

Employee State

Employees’

April 2016 to 15th of the
Insurance Act, State 82,113 .

1948 Insurance August 2017 following month

Profession Tax Act, Professional 20.499 April 2017 to 20th of the
1975 tax ! August 2017 following month

) . May 2017 to June 6th of the
Finance Act, 1994 Service Tax 1,033,970 5017 following month

Goods and

. Goods and July to August 20th of the
Semc;gil'?ax Act, Services Tax 48,621 2017 following month

April 2011 to 20th of the
Sales Tax Act Sales Tax 463,199 March 2012 following month

Income Tax Act, Ta;‘tgiiﬂgt:d L 610.870 April 2016 to 7th of the
1961 (TDS) ! ! August 2017 following month

(c) Details of dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax and Goods and Services Tax which have not been
deposited as on March 31, 2018 on account of disputes are given below:
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Fi ”gggg_'o\gear 75,470,191 | 75,470,191
Income Commissioner of Financial Year
Tax Act, Income Tax Income Tax - 40,122,250 40,122,250
2009-10
1961 Appeals Financial Year
5011-12 1,454,760 1,454,760
. N April 2009 to
Finance . Commissioner of
Act, 1994 Service Tax Service Tax Segtggber 3,604,393 3,604,393
Value Added Deputy Financial Year
Sales Tax Tax / Commissioner of 2011-12 4,447,943 4,447,943
Act, 1956 Central Sales Tax, Financial Year
Sales Tax Mumbai 2013-14 27,181,883 27,181,883

(viii) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to financial
institutions and banks and there are no borrowings from government. The Company
has not issued any debentures.

(ix) In our opinion and according to the information and explanations given to us, money
raised by way of the term loans have been applied by the Company during the year for
the purposes for which they were raised, other than temporary deployment pending
application of proceeds. The Company has not raised moneys by way of initial public
offer of further public offer {including debt instruments}).

() To the best of our knowledge and according to the inforrmation and explanations given
to us, no material fraud by the Company and no fraud on the Company by its officers or
employees has been noticed or reported during the year.

(xi) The Company is a private company and hence the provisions of section 197 of the
Companies Act, 2013 do not apply to the Company.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable to the Company.

(xtii) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of the Order is not applicable to the Company.

(xiv) In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its directors
or persons connected with him and hence provisions of section 192 of the Companies
Act, 2013 are not applicable.
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(xv) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

(Membeyship No. 38019)

Place: Pune
Date: June 25, 2018
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Balance Sheet as at March 31, 2018 {Rs. in Lakhs)
As at March 31 As at March 31
Particul , ’ '
arteulars Note No 2018 2017
A ASSETS
(1) |Non-current assets
{a} Property, Plant and Equipment 3 3,347.63 4,241.15
(b} Intangible assets 4 9.84 17.83
{c) Financial Assets
{i} Investments 5 24.51 50.52
{ii) Loans 7 825.04 217.38
{iii) Others Financial Assets 3 © 34236 243.48
{d) Income Tax Assets [net) 890.12 775.91
(e} Deferred tax assets (net) 9 707.26 758.88
{f) Other non-current assets 10 57.86 57.86 |
Total Non - Current Assets| 6,204.62 6,363.01
{2} |Current assets
{a) Inventories 11 1,561.73 3,025.54
{b) Financial Assets
(i} Trade receivables 6 8,086.27 10,896.72
{ii) Cash and cash equivalents 12 501.31 270.38
{iii) Bank balances other than (i} above 12 1,173.22 1,824.85
{iv) Loans 7 103.51 4457
{v) Others Financial Assets 8 153.94 488.88
{c) Other current assets 10 832.60 640.62
Total Current Assets 12,457.58 17,191.56
Total Assets {1+2) 18,662.20 23,554.57
B EQUITY AND LIABILITIES
(1)} {Equity
{a} Equity Share capital 13 1.49 1.49
{b} Other Equity 13.1 7,249.74 7,791.58
Total Equity, 7,251.23 1,793.07
LIABILITIES
(2) |Non-current liabilities
(a) Financial Liabilities - Borrowings 14 1,066.76 1,088.77
{b) Other non Current liabilities 13 15.17 19.17
Total Non - Current Liabilities 1,081.93 1,107.54
(3) [Current liabllities
{a) Financial Liahilities
{i) Borrowings 19 3,088.40 3,552.73
{ii) Trade payables i5 4,442.92 7.769.77
{iii) Other financial liabilities 16 194.80 175.96
{b) Pravisions 17 364.57 422.83
(c) Other current liabilities 18 2,238.35 2,732.27 |
Total Current Liabilities 10,329.04 14,653.56
Total Equity and Uiabilities {1+2+3}) 18,662.20 23,554.57
Summary of significant accounting polices 2
See accompanying notes forming part of the financial statements.
In terms of our report attached.
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants
’
\ &} / -~ o
3’0 \ \G’C\-’
Hema sshi Siddharth V. Moorthy M Krishnamurthi
Pa Director Director
{DIN : 02508124) {DIN : 00037763)
Place : Punﬁ"1 Place : Pune .
pate: 13 Tune 2018 pate: 15" June 2018




GMP Technical Solutions Private Limited

Statement of Profit and Loss for the year ended March 31, 2018 (Rs. i Lakhs)
. Note | AsatMarch 21, | Asat March 21,
Particulars
No. 2018 2017
{1} |Revenue from operations 20 20,327.08 24,360.93
{1} |Other Income 21 1,703.60 1,596.82
{1} [Total Income {1 + 1) 22,030.58 25,9572.75
EXPENSES
{a) Cost of materials consumed 22a 12,148.93 18,405.02
{b) Changes in stock of finished goods, work-in-progress and stock-in-trade 22b 1,158.10 {595.93)
(c} Excise duty on sale of goods 151.29 619.56
{d) Employee benefit expense 23 3,042.67 3,422.28
{e) Finance costs 24 643.40 743.09
{f) Depreciation & amortization expense 384 660.70 803.47
{g) Other expenses 25 4,767.24 3,099.63
Total Expenses {IV} 22,572.33 26,497.12
(V1 |Loss before tax {llL - IV} (541.65) {539.37}
{V1) |Tax Expense
{1} Current tax 98&9.1 - 10.00
{2} (Excess)/Short Provision for earlier years - 197.15
(3} Deferred tax 9891 34.45 {248.60)1
Total tax expense (V1) 3445 {a1.45)
{vin} iProfit/(loss) for the period (V-V1) {576.10) (497.92)
{Vill) [Other comprehensive income
{i} Mems that will not be recycled to profit or loss 51.43 2.90
{ii) Income tax relating to items that will not be reclassified to profit or loss (17.17) (0.96)
34.26 1.94
(1X} |Total comprehensive income for the year (Vi + Viif) {541.84) {495.98}
{X) |Basic & Diluted earmings per equity share (Rs.) 26 {3,859) {3,335)
Summary of significant accounting polices 2

See accompanying notes forming part of the financial statements.

in terms of our report attached.
For Deloitte Haskins & Sells LLP
Chartered Accountants

Hemant
Partner,

Place : Pune

Date: 25 ™ June 2018

AW

For and on behalf of the Board of Directors

- 3

Siddharth V. Moorthy M Krishnamurthi

Director Director
{DIN : 02504124) {DIN : 00037763)
Place : Pune

Date: 15™ Ju e, 2018




GMP Technical Solutions Private Limited

Standalone Cash Flow Statement for the year ended March 31, 2018 - {Rs. in Lakhs)
Particulars For the year ended March 31, 2018 For the year ended March 31, 2017
A. Cash flow from operating activities
Profit before tax (541.65) (532.37)
Adjustments for:
Depreciation and amortisation expenses 660.7Q 803.46
Finance costs 643.40 743.09
Liabilities no longer required written back {1,226.95) {1,391.08)
Provision for bad and doubtful debts and advances 251.27 70.00
Bad Debts 1,729.95 337.36
Loss on transfer of assets 11.14 -
Net gain/{Loss) arising on financials Assets designated as at FVTP! 900,00 -
Interest Income (150.17) {171.45)
Profit on Sale of Fixed Assets {162.26) (2.04)
beferred Revenue (4.00) {4.00)
2,653.08 385.34
Operating profit / {foss) before working capital changes 2,111.43 {154.03)
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories 780.54 {1,105.88)
Loans 196.19 31.22
Other Financial Assets 173.87 13.70
Other non - current assets - 10.69
Other Current Assets [187.62) 55.12
Trade receivables (997.12) {480.87)
Adjustments for increase / {decrease) in operating llabilities:
Trade and other payables {1,309.38) 2,395.77
Current provisions (6.83) 42.05
Other Finandial Liabilities 18.84 76.12
Other Uabilities {493.93) {368.84)
[1,825.44 £69.08
Cash generated from operations 286.01 515.05
Net income tax {paid} / refunds (114.22 {170.04)
Net cash flow from / (used in) operating activities {A) 17179 345.01
B. Cash flow from / {used in) investing activities
Payments for property, plant & equipment, other intangible assets
and capital work in progress [115.97) (1,232.07}
Praceeds on sale of Property, Plant and Equipments 519.05 20.34
Proceeds from Sale of Investment - -
Deposit with banks 568.71 395.07
Interest fram bank an Fixed deposit 217.10 ) 89.85
1,188.89 {726.81)]
Net cash Aow from / {used in) investing activities {B) 1,188.89 {726.81)
C. Cash flow from / (used in) financing activities
[Re-Payment)/Availment of non-current borrowings (117.29) 60.67
[Re-Payment}fAvailment of current borrowings [494.18) 154.28
Finance cost [5a8.13) (567.51)
(1,159.60) {352.56)
Net cash flow from / {used in) financing activities (C) (1,159.60 {352.56)
Net increase / (decrease} in Cash and cash equivalents (A+B+C) 201.08 (734.36)
Cash and cash equivalents at the beginning of the year 181.40 915.76
Cash and cash equivalents at the end of the year 382.48 181.40
Cash and cash equivalents at the end of the period comprises of:
(a} Balances with Current accounts (Net of Bank Overdraft) 376.65 167.84
(b) Cash on hand 5.83 13.56
382.48 181.40
Notes:
Figures in brackets represent outflows
See accompanying notes forming part of the financial statements.
I terms of our report attached 6
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants - ‘(-"a
/ N G';v
Hemant M} J Siddharth V. Moorthy N M Krishnamurthi
Partner, Director Director
{DIN : 025(4124) {DIN : 00037763)
Place: Punt Place : Pune

pate: 25™M Tune 2018

pate: 25 June, 2018




GMP Technical Solutions Private Limited
Notes forming part of the Financial Statements

A: Changes in Equity

{Rs. in Lakhs)
Particulars March 31, 2018 | March 31, 2017
Equity
Balance at the beginning of the year 1.49 1.49
Add: Additional shares issued during the year
Less: Shares forfeited/Bought back during the year
Balance outstanding at the end of the year 1.49 1.49
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A: Changes in Equity

Statement of changes in equity for the year ended March 31, 2018

(Rs. In Lakhs)

Particulars March 31, 2018 | March 31, 2017
Equity
Na of shares outstanding at the beginning of the year 1.49 1.49
Add: Additional shares issued during the year year
|No of shares outstanding at the end of the year 1.49 1.49
B . Changes in Other Equity {Rs. in Lakhs})
Capital
Particulars General reserve Redemption Retained Total
earnings
Reserve
Balance as at April 1, 2017 134.57 73.38 7.507.01 7,791.58
Other Comprehensive income for the year, net of income tax 34.26 34.26
Profit for the year (576.10) (576.10)
Subtotal (541.84) {541.84)
Balance at the end of March 2018 134.57 73.38 6,965.17 7,249.74

'

In terms of our report attached.
For Deloitte Haskins & Sells LLP

Place : Pune
Date: 5™ TJune, 201 8"

T =

For and on behalf of the Board of Directors

ey \G—bﬂ“"’w

Siddharth v. iVIoorthv M Krishnamurthi
Director Director
(DIN ;: 02504124} {DIN : 00037763)

Place : Pune
Date: 25™ TJune, 2018




GMP Technical Solutions Private Limited
Notes forming part of the financial statements

1. CORPORATE INFORMATION

The Company was incorporated on September 22, 2003. The Company is engaged in Manufacturing of Clean Roam Partition, Doors, Pharma certifications, Turnkey Projects and
trading business. The Company is a subsidiary of Vascon Engineers Limited, Pune. The Company's Head office is located at Mumbai, Manufacturing facility is located at Baddi and
having various branches in India.

2. SIGNIFICANT ACCOUNTING POUCIES:

2.01 Statement of Compliance

in accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting Standards {referred to as "Ind AS”) notified under
the Companies {indian Accounting Standards) Rules, 2015.

2.02 Basis of preparation and pr fon
These financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair values at the end of each
reporting period, as explained in the accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

2.03 Use of estimate

The preparation of these financial statements in conformity with the recognition and measurement principles of ind AS requires the management of the Company to make
estimates and assumptions that affect the reported balances of assets and labilities, disclosures relating to contingent liabilities as at the date of the financial statements and the
reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Rewvisions to accounting estimates are recognised in the period in which the estimates are revised and
future periods are affected. The management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ
due to thase estimates and differences between actual results and estimates are recognized in the periods in which the results are known/materialize.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the carrying amounts of assets and liabilities within the
next finandcial year, is in respect of impairment of investments, useful lives of property, plant and equipment, valuation of deferred tax liabilities and provisions and contingent
liabilities.

Impairment of investments
The Company reviews its carrying value of investments carried at cost annually, or more frequently when there is indication for impairment. If the recoverahle amount is less

than its carrying amount, the impairment loss is accounted for.

Useful lives of property, plant and eguipment .
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in depreciation expense in

future periods.

Valuation of deferred tax assets
The Company reviews the carrying amount of deferred tax assets at the end of each reporting period. The policy for the same has been explained under Note 2.10.

Provisions and contingent liabilities
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be required

to settle the obligation; and the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settie the obligation using a pre-tax rate that reflects current market assessments of
the time value of money (if the impact of discounting is significant) and the risks specific to the obligation. The increase in the provision due to unwinding of discount over
passage of time is recognized as finance cost. Provisions are reviewed at the each reporting date and adjusted to reflect the current best estimate. I it is no longer probable that
an outflow of economic resources will be required to settle the obligation, the provision is reversed.

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the expected net cost of continuing with the contract. Before a provision is established, the
Company recognizes any impairment foss on the assets associated with that contract.




A disclosure for a contingent liability is made where there is a possible obligation that arises from past events and the existence of which will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from the past events
where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made. Contingent liabilities
are not recognised in the finandal statements. A contingent asset is neither recognised nor disdosed in the financial statements.

Fair value measurements and valuation processes

Some of the Company’s assets and Habilities are measured at fair value for financial reporting purposes. The Company has obtained independent fair valuation for finanoal
instruments wheraver necessary to determine the appropriate valuation techniques and inputs for fair value measurements. In some cases the fair value of financial instruments
is done internally by the management of the Company using market-observable inputs.

In estimating the fair value of an asset or a liability, the Company uses markat-observable data to the extent it is available. Where Level 1 inputs are not available, the Company
engages third party qualified valuers to perform the valuation. The qualified external valuers establish the appropriate valuation techniques and inputs to the model. The
external valuers report the management of the Company findings every reporting period to explain the cause of fluctuations in the fair value of the assets and liabilites.

Information about the valuation technigues and inputs used in determining the fair value of various assets and liabilities are disclosed in notes no 29.

2.04 Reveaue Recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated customer returns, rebates and other similar allowances.

1. Sale of goods

Revenue from the sale of goods is recognised when the goods are delivered and titdes have passed, at which time all the following conditions are satisfied:

» the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

* the Company retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over the goods sold;
» the amount of revenue can be measured reliably;

= it is probable that the economic benefits associated with the transaction will flow to the Company; and

» the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from sales and operation includes Excise Duty but excludes Sales Tax and Value Added Tax.

2. Income from services

Revenues from contracts priced on a time and material basis are recognised when services are rendered and related costs are incurred. Revenues from turnkey contracts, which
are generally time bound fixed price contracts, are recognised over the life of the contract using the proportionate completion method, with contract costs determining the
degree of completion. Foreseeable losses on such contracts are recognised when probable.

Revenues from maintenance contracts are recognised pro-rata over the period of the contract.

3. Dividend income from investments is recognised when the shareholder's right to receive payment has been established (provided that it is probable that the economic
benefits will flow to the Company and the amount of income can he measured reliably).

4, Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
mstimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

2.05 Leases .
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, All other leases are classified as

operating leases.

Operating Lease

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised on a straight-line basis over the lease term. Operating lease payments are recognised as an
expense on a straight-line basis over the lease term.




Finance Lease
Assets held under finance leases are initially racognised as assets of the Company at their fair value at the inception of the lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor is included in the statement of financial position as a finance lease obligation,

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately in profit or loss.

2.06 Foreign Currency

The functional currency of the Company is Indian rupee.

income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Foreign currency monetary assets and liabilities are
translated at the exchange rate prevailing on the balance sheet date and exchange gains and losses arising on settlement and restatement are recognised in the statement of
profit and loss.

2.07 Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are added to the cost of those assets, until such time as the assets are

substantially ready for their intended use. Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted

from the borrowing costs eligible for capitalisation.
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

2.08 Government grants

L

{i} Government grants in respect to manufacturing unites located in developing reglons :
The Company is entitied to various incentives from government authorities in respect of manufacturing units located in deveioping regions. The Company accounts for its
entitiements on accrual basis on approval of the initial daim by the relevant authorities and there is reasonable assurance that the grants will be received.

(i) Government grants in respect of additional Capital Expenditures :

Governmment, grants whose primary condition is that the Cormpany should purchase, construct or gtherwise acquire capital assets is accounted for as deferred income. The grant
is recognised as income ogver the life of a depreciable asset by accounting deferred income in the Statement of Profit and Loss on a systematic and rational basis over the useful
life of the asset.

{iii) Export Incentives .
Government grants that are receivable as compensation for expenses already incurred are netted off against relevant expenditure in statement of profit and loss.

2.9 Employee benefits

{1) Defined Contribution Plan:

Payments to defined contribution retirement benefit schemes viz. Company's Provident fund Scheme and Superannuation Fund are recognised as an expense when the
emplovees have rendered the service entitline them to the contribution.

{2) Defined Benefit Plan:

For defined benefit retirement benefit pians, the cost of providing benefits is determined using the projected unit oredit method, with actuarial valuations being carried out at
the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable} and the return on
plan assets (exduding interest), is reflected immediately in the statement of financial position with a charge or aredit recognised in other comprehensive income in the period in
which they occur.

Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and will not be reclassified to profit or loss. Past service cost is
recognised in profit or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit
liability or asset. Defined benefit costs are categorised as follows:

= service cost (incduding current service cost, past service cost, as welt as gains and losses on curtailments and setdements);

= net interest expense or income; and

» remeasurement,

{i} Gntufty: The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum payment to
vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15/26 days salary payable for each completed year of
service. Vesting acours upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable in future based on an independent actuarial
valuation. The Company has taken a Group Gratuity cum Life Assurance Scheme with Bajaj Allianz for future payment of gratuity to the eligible employees.




{ii) Compensated Absences: The Company provides for the encashment of compensated absences with pay subject to certain rules. The employees are entitled to accumulate
compensated absences subject to certain limits, for future encashment. Accumulated leave, which is expected to be utilised within the next twelve manths, is treated as short-
term employee benefit and the accumulated leave expected to be carried forward beyond twelve month is treated as long-term employee benefit which are provided based on
the number of days of un utilised compensated absence on the basis of an independent actuarial valuation.

2.10 Taxation

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year. Current and deferred tax are recognised in profit or
luoss, except when they relate o items that are recognised in other comprehensive income or directly in eguity, in which case, the current and deferred tax are also racognised in
other comprehensive income or directly in equity, respectively. Income tax expense reprasents the sum of the tax currently payable and deferred tax.

Current income tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of profit or 10ss and other
comprehensive income/statement of profit or loss because of items of income or expense that are taxable or deductible in other years and items that are never taxabie or
deductible.

The Company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting advance tax paid and income tax provision arising in the same tax
jurisdiction and where the relevant tax paving units intends to settle the asset and liability on a net basis

Deferred income taxes

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are recognised for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount, except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax asset are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences and the carry
forward of unused tax credits and unused tax losses can be utilised. The carrying amount of deferred income tax assets is reviewed at each réporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income in the years in which the temporary differences are

expected to be received or settled.
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity intends to settle its current tax assets

and liabilities on a net basis.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future economic benefits in the form of availability
of set off against future income tax liability. Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably and it is probable
that the future economic benefit associated with the asset will be realised.

The Company recognises interest levied and penalties related to income tax assessments in income tax expenses.

2.11 Property, Plant and Equipment

Property, plant and equipment held for use in production or supply of goods or services or for administrative purposes are stated at cost less accumulated
depreciation/amortization less accumulated impairment, if any. The cost of fixed assets comprises its purchase price net of any trade discounts and rebates, any import duties
and other taxes (other than those subsequently recoverable from the tax authorities), any directly atiributable expenditure on making the asset ready for its intended use, and
interest on borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is ready for its intended use.

Capital work-in-progress for production, supply of administrative purposes is carried at cost less accumulated impairment loss, if any, until construction and installation are
complete and the asset is ready for its intended use.




Depreciation is recognized (other than on capital work-in-progress) on a straight line basis over the estimated useful lives of assets. Depreciation on assets acquired/ purchased,
sold/discarded during the year is provided on a pro-rata basis from the date of each addition till the date of sale/retirement. The estimated useful lives of assets are stated

below:

Particulars Useful Life
{in years)
Building™* 308: 60
Plant and Machinery™ 3,5,10 & 15 Years
Furniture and Fixtures* 10
Vehicles* 8
Office equipment* 3 to 6 Years
Leasehold improvements Over Period of lease
Property, plant and equipment
individually costing Rs. 5,000 or Fully depreciated in
less the year of acquisition

* Estimated useful life of assets consistent with the useful life specified in the Schedule Il of the Companies Act, 2013

The economic useful lives of assets is assessed based on a technical evaluation, taking into account the nature of assets, the estimated usage of assets, the operating conditions
of the assets, past history of replacement, anticipated technological changes, maintenance history, etc.The estimated useful life is reviewed at the end of each reporting period,
with effect of any change in estimate being accounted for on a prospective basis.

Where the cost of part of the asset is significant to the total cost of the assets and the useful life of that part is different from the useful of the remaining asset, useful life of that
significant part is determined separately. Depreciation of such significant part, if any, is based on the useful life of that part. Freehold land is not depreciated,

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of property, plant and equipment, determined as the difference between the sales proceeds and the carrying amount
of the asset, is recognized in the Statement of Profit or Loss.

2.12 Intangie Assets
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization. Amortization is recognized on a straight line basis over

their estimated usefut lives of 3 years, which refiects the pattern in which the asset’s economic benefits are consumed. The estimated useful life, the amortization method and
the amortization pericd are reviewed at the end of each reporting period, with effect of any change in estimate being accounted for on a prospective basis.

An intanglble asset is derecognized on disposal or whan no future economic benefits are expected from use or disposal. Gains or losses arising from de-recognition of an
intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, and are recognized in the profit or loss when the asset is
derecognized.

2.13 impairment

Financial assets {other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.

tnd AS 109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all contract assets and / or all trade

receivables that do not constitute a financing transaction.

For all other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount equal to the life ime expected
credit losses if the credit risk on the finandial asset has increased significantly since initial recognition.

2.14 Inventeries
Inventories of raw materials, work-in-progress, stock-in-trade and stores & spares are valued at the lower of cost and net realizable value after providing for obsolescence and

other losses, where considered necessary. Cost is ascertained on a weighted average basis. Valuation of work-in-progress and finished goods includes proportionate production
overheads. Finished goods and imported materials lying in bonded/custom warehouses are valued indusive of duty payable thereon. Excise duty in respect of inventory of
finished goods manufactured is shown separately as an item of expense and included in valuation of inventory of finished goods.




2.15 Financial instruments

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial assets and liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of finandal assets and financial liabilities {other than financial assets and
financial liabilities at fair value through profit or oss) are added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.

Cash and cash equivalents

The Company considers alt highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an insignificant risk of change in
value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which
are unrestricted for withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold these assets in order to cofect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the prindpal
amount outstanding.

Financial assets at fair value through other comprehensive income

Finandial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractuat terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other comprehensive income on initial
recognition. The transaction costs directly attributable to the acquisition of financial assets and liabifities at fair value through profit or loss are immediately recognised in profit
or loss.

Investment in subsidiaries
Investment in subsidiaries are measured at cost as per Ind AS 27 - Separate Financial Statements,

Financial liabilities
Finandial liabilities are measured at amortised cost using the effective interest method.

Financial guarantee contracts:

A Financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a loss it incurs because a specified debtor fails to
make payments when due in accordance with the terms of a debt instruments.

Finandal guarantee contracts issued by a holding company are initially measured at their fair values and, if not designated as at FVTPL, are subsequently measured at the higher
of:

« The amount of loss allowance determined in accordance with impairment requirements of IND AS 109; and

= The amount initially recognised less, when appropriate, the cumulative amount of income recognised in accordance with the principles of iIND AS 18,

Equity instruments
An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its liabilities. Equity instruments recognised by the Company
are recoenised at the oroceeds received net off direct issue cost.

Reclassification of Financial Assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for finandial assets which are
equity instruments and financial liabilities, For financial assets which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The Company’s senior management determines change in the business model as a result of external
or internal changes which are significant to the company’s operations. Such changes are evident to external parties. A change in the business model occurs when a company
either begins or ceases 1o perform an activity that is significant to its operations. If the Company reclassifies finandial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the change in business model. The Company does not restate any previously
recognized gains, losses {including impairment gains and losses) or interest.




Offsetting of financial instruments
Financial assets and finandial liabilities are offset and the net amount is reported in the Balance Sheet if there is currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

2.16 Eamings Per Share (EPS)

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. Basic earnings per share is computed by dividing the net profit or
loss for the period by the weighted average number of equity shares outstanding during the period. Diluted earnings per share is computed by dividing the net profit or loss for
the period by the weighfed average number of equity shares outstanding during the period as adjusted for the effects of all diluted potential equity shares except where the
results are anti-dilutive.

2.17 Cash flow statement
The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7 on Cash Flow Statements and presents cash flows by operating, investing and financing activities

of the Company.

2.18 Current/Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is dassified as current when it satisfies any of the following
criteria:

- It is expected to be realized or intended to be sold or consumed in normal operating cycle

- It is held primarily for the purpose of trading

- Itis expected to be realized within 12 months after the date of reporting period, or

- Cash and cash eguivalent unless restricted from being exchanged or used to sette a liability for at least 12 months after reporting period.

Current assets include the current portion of non-current financial assets,

All other assets are dassified as non-current.

A liability is current when it satisfies any of the following criteria:

- It is expected to be settled in normal operating cycle

- Itis held primarily for the purpose of trading

- It is due to be settled within 12 months after the reperting period, or

- There is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting period Current liabilities indude the current portion of long term
financial liabilities.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cyde is the time between the acquisition of assets and their realization in cash and cash equivalents. The Company has identified 12 months as its operating cycle.

2.19 Share Capital

Ordinary Shares

Ordinary shares are classified as equity. Incremental costs, if any, directly attributable to the issue of ordinary shares are recognized as a deduction from other equity, net of any
tax effects.

2.20 Fair Value Measurement

Fair value is the price that would be received from the sale of an asset or paid to transfer 2 liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell an asset or transfer the liability takes place either:

- in the principle market for the asset or liability

- in the absence of principle market, in the most advantageous market for the asset or liability.

The principle or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.




The fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best use
or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disdosed in the finandal statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

- Level 1 -~ Quoted {Unadjusted) Market prices in active markets for incidental assets or liabilities

- Level 2 -valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

- Level 3 - Valuation Technigues for which the iowest level input that is significant to the fair value measurement is unobservable

For assets and ligbilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers that have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as a whole} at the end of each reporting period.

Determination of Fair Value

1) Financial Assets - Debt Instruments at amortized cost

After initial measurement the financial assets are subsequently measured at amortized cost using the Effective nterest Rate (EIR) method. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or cost that are an integral part of the EIR.

2) Financial Assets - Debt Instruments at Fair Value through Other Comprehensive Income (FVTOCI)
Measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the Other Comprehensive Income {(OC1). On derecognition of the asset,
cumulative gain or loss previously recognized in OCl is reclassified from the equity to P&L.

3) Debt instruments, derivatives and equity instruments at Fair Value through Profit or Loss (FVTPL)
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amartized cost or as FVTOCI, is classified as at
FVTPL

4) Financial Liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit & loss, loans and borrowings, payabies, or as derivatives designated as
hedging instruments in an effective hedge, as approgpriate,

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs. The Companies
financial liabilities include trade and other payables, loans and borrowings induding bank overdrafts and derivative finandal instruments.

Subsequent Measurement

Fair value through Profit & Loss .
Financial liabilities at fair value through profit & loss in¢lude financial fiabilities held for trading and financdial liabilities designated upon initial recognition as at fair value through
profit or loss. All changes in fair value of such liabilities are recognized in statement of profit or loss.

Loans and Bormmowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and losses are recognized in profit or
loss when the liabilities are derecognized as well as through the EIR amortization process. The EIR amortization is included as finance costs in the statement of profit and loss.

2.21 Dividend
Dividend on share is recorded as liability on the date of approval by the shareholders.

2.22 Investments
Long Term Investments are carried at cost. Provision for diminution is made to recognize the decline, other than temporary in the value of these investments. Current

investments are carried at lower of the cost and fair value.




2.23 Recent accounting pronouncements

Ind AS 115, ‘Revenue from contracts with customers’ :
in March 2018, MCA has notified the Ind 115 revenue from contract with customer. The standards estabilised a new five step model that will apply to revenue arising from

contracts with customer. Under the Standard, Revenue is recognised at an amount that reflects the consideration to which an entry expects to be entitled in exchange for
transferring goods or services to a customer. The principles in Ind AS 115 provide a mare structured approach to measuring and recognising revenue. The new revenue standard
is applicable to all entities and will supersedes alf current revenue recognition requirements under ind AS. The effective date of Ind 115 is annual periods beginning on or after
April 1, 2018. The company currently vatuating the requirements of Ind 115, and has not yet determined the impact the finangials statements,

As a conseguence of issuance of Ind 115, relevant paragraphs inserted/ amemended in various others standards. The company will follow these amendments when it applies Ind
115.

2.24 Segment Reporting
The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal organisation and management structure. The operating

segments are the segments for which separate finandial information is available and for which operating profit / loss amounts are evaluated regularly by the Chief Operating
Decision Maker {CODM]) in deciding how to allocate resources and in assessing performance.

‘The accounting policies adopted for segment reporting are in line with the accounting policies of the Company. Segment revenue, segment expenses, segment assets and
segment liabifities have been identified to segments on the basis of their relationship to the operating activities of the segment. inter-segment revenue is accounted on the basis
of transactions which are primarily determined based on market / fair value factors. Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not
allocable to segments on reasonable basis have been included under "unallocated revenue / expenses / assets / liabilities”.




GMP Technlical Solutions Private Limited
Notes forming part of the financial Statements

Note 3: Property, Plant and Equipment

{Rs. In Lakhs)

Gross Block Depreclation Net Block
Particulars Additions Deductions
As at 01.04.2017 Ouring the year durlng the year As at 31.03.2018 As at 01.04.2017 For the year On deductions As at 31.03.2018 As 1 31.03.2018

Land 440.02 - 440.02 - - - - 440,02
[450.02) - {10.00) (440.02) - - - - (440.02)

Buildings 3,364.23 29.87 573.28 2,820.82 1,781.98 122.44 258.61 1,645.81 1,175.01
{3,276.77) (87.46) {3,364.23) (1,639.52) {142.486) - (1,781.98) {1,582.25)

Plant & Equipment 6,089.83 85.20 285.73 $,889.30 4,000.12 495,99 248.22 4,247.89 1,641.41
{4,870.73) {1,223.13) {4.03) {6,089.83) {3,402.32) {599.18) {1.37} (4,000.12) {2,089.71)

Furniture & Fixtures 277.22 0.77 1675 261.25 211.14 18.03 14.61 21457 46.68
(293.67) {4.91) (21.36) {277.22) {200.24) {26.63} (15.73) {211.14) {66.08)

Vehicles 127.48 - 17.63 109.85 74.28 15.84 15.15 74.57 34.90
{112.14} {18.73) (3.39} (127.48) (24.79) (22.86) (3.37) {74.28) {53.20)

Leasehold Improvement 46.10 - - 46,10 356.21 0.28 - 36.49 9.61
{a7.07) - {0.97) {46.10) {36.78) {0.40) (0.97) (36.21) (9.89)

Total 10,344.88 115.84 $93.39 9,567.34 6,103.73 652.58 536.59 65,210.73 3,347.63
Previous year as at March 31, 2017 9,050.40) {1,334.23} {39.75) {10,344.58) (5,333.65) {791.53) 21.44 [6,103.73) {a,241.15);

Notes:

Numbers in brackets periain to previous year.
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GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 5 - Investments (Rs. in Lakhs)
sr. No Particulars As at March 31, | As at March 31,
2018 2017
Non Current investments - At Cost
{5 Investment in shares of Subsidiary Company {Unquoted)
GMP Technical Solution Middle East FZE 2451 24.51
[150,000, March 31, 2017 - 150,000 Shares of AED 1/- each fully paid]
(i} Investment in shares of Subsidiary Company {(Unquoted)
GMP Technical Services LLC - 26.01
[March 31, 2017 147 Shares of AED 1000/- each fully paid]
ot __Total _ 24.51 50.52




GMP Technical Solutions Private Limited

Notes forming part of the financial Statements

Note 6 - Trade receivables {Rs. in Lakhs)
Sr. No Particulars As at March 31, | As at March 31,
2018 2017
Unsecured :
{i) {Considered good 6,271.68 8,207.12
(ii) ]Considered doubtfu! 1,228.76 1,154.27
Less: Allowance for Credit Losses (1,228.76) {1,154.27)
6,271.68 8,207.12
Less: Related Unearned Receivable - (292.04) (314.25)
5,979.64 7,892.87
Retention (Accrued but not due)
Unsecured, considered good 2,106.63 3,003.85
2,106.63 3,003.85
Total 8,086.27 10,896.72

Notes:

1. Trade receivables are dues in respect of goods sold or services rendered in the normal course of business.
2. The normal credit period allowed by the company ranges from 60 to 90 days.
3. No trade or other receivables are dues from directors or other officer of the company either severally or

jointly with any other person nor any trade or other receivables are due from firm or private companies

respectively.

4. Trade receivables include receivables from related parties (Refer note 34}
5. The Company performs credit assessment for customers on an annual basis and recognizes credit risk, on
the basis of lifetime expected losses and where receivables are due for more than six months.

Particulars As at March 31,
2018
Receivables 9,315.03
Less : Expected Credit Loss {1,228.76}
Total 8,086




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 7 - Loans
{Rs. in Lakhs)
. As at March 31, As at March 31,
Sr. No Particulars 2018 2017
(a} |Current
(Unsecured, considered good)
Loans and Advances to Employees 103.51 44.57
103.51 44.57
{b} INon -Current
(Unsecured, considered good)
(i) Loans and Advances to Employees 23.50 26.06
(i) [Loan to related parties 162.19 191.32
Less : Provision for doubtful Loan (162.19) -
- 191.32
(iii} | Other Loans 801.54 -
825.04 217.38
t Total 928.55 261.95




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note § - Other Financlal Assets

(Rs. in Lakhs}
As at March 31, As at March 31,
Sr. N Particul
r-No | Farficwars 2018 2017
{a} |Current
(i) [interest accrued on deposits 164.77 234.70
Less: Provision for Interest Receivable {54.58) -
110.19 234,70
(i) |Amounts due from customers under construction contracts 77.46 254.18
(i) |Security Deposits 11.29 -
198.94 488.88
(b) |Non - Current
Unsecured, considered good
{i} |Security Deposits 115.00 123.34
(i)  |interest accrued on deposits 41.43 38.42
(it} |Deposits with Banks {Under Lien) 185.93 81.72
342.36 243.48
Total 541.30 732.36




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 9 - Deferred Tax Assets

o

Break up of deferred tax liability as at year end:

{Rs. in Lakhs)
N As at March 31, | As at March 31,
Sr. No Nature of temporary difference 2018 2017
Deferred Tax Liability
1 Effects of remeasuring Financials instruments, Financial guarantee Commission and
0OCl under IND AS 1.34 80.85
Total 1.34 80.85
(ii} Break up of deferred tax asset as at year end:
{Rs. in Lakhs’
. As at March 31, | Asat March 31,
Sr. No Nature of temporary difference 2018 2017
1 Deferred Tax Asset
On difference between book balance and tax balance of fixed assets 55.87 237.62
Disallowances under Section 40{a){i), 43B of the Income Tax Act, 1961 151.56 170.71
Provision for doubtful debts / advances 452.18 431.40
Effects of reameasuring Financials instruments, Financial guarantee Commission and
0OC! under IND AS 48.98 -
Total 708.59 839.73
{iii)  Met Deferred Tax Asset Recognised:
{Rs. in Lakhs
S particulars As at March 31, | Asat March 31,
r. No ey 2018 2017
1 Net Deferred Tax Asset recognised 707.26 758.88




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

9.1

(a)

Reconciliation of Tax expenses and accounting profit multiplied by India's taxrate

Income tax expenses

(i) Profit or Loss Section

{Rs. in Lakhs)

Pacticul For the year ended For the year ended
articutars March 31, 2018 March 31, 2017
(a) Current Tax expenses - 10.00
(b) Prior Period - 197.15
{c) Deferred tax 34.45 (2428.60)
Total Income tax expenses recognised In statement of profit & Loss 34.45 {41.45)
(i) Reconciliation of effective tax rate
For the year ended For the year ended
Particulars March 31, 2018 March 31, 2017
{a) Income before income tax {541.65) (539.38)
{b) Enacted tax rate in India
{c) Expected tax expenses {179.07) (178.32)
{d) Effect of expenses that are not deductible in determining taxable profit 175.07 188.32
{e) Excess provision for tax relating to prior year - 197.15
{f Deferred tax assets recognised on temporary differences 34.45 {248.60)
{g) Net current tax expenses recognised in statement of Profit & Loss (c+d+f) 34.45 {41.45)




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 10 - Other non-current and current assets

(Rs. in Lakhs
As at March 31 As at March
. Particulars '
Sr. No 2018 31, 2017
{a) Current
{Unsecured, Considered Good)
(i) Advances to suppliers 243.81 242.71
Less: Doubtful Advances {125.73) -
118.08 24271
(ii) Balances with government authorities {other than income taxes} 367.45 172.68
(ii) | Prepaid Expenses 48.87 53.27
{iv) Others (Deferred Revenue Expenditure) 298.20 171.96
832.60 640.62
(b} Non - Current
{Unsecured, Considered Good)
(i} Balances with government authorities {other than income taxes) 57.86 57.86
57.86 57.86
Total 890.46 698.48




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 11 -Inventories

[Rs. in Lakhs)

As at March 31, | As at March 31,

Sr. No Particulars 2018 2017
(i} Raw materials 1,041.34 1,347.05
(ii) Work-in-progress 101.55 62.78
{iii) Finished Goods (Including Stock in Trade) 418.84 1,615.71
Total 1,561.73 3,025.54




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 12:- Cash and Bank Balances

{Rs. in Lakhs)

As at March 31,| AsatMarch 31,
sr. No Particulars 2018 2017
(a) Cash and Cash equivalents
(i} Cash in hand 5.83 13.56
(ii) Balances with Current Accounts 273.98 256.82
{iii) Balances with banks in deposit accounts with original maturity of less than 3 221.50 -
months held as margin money or security against borrowing, gurantee and
other
Cash and Cash equivalents as per Balance Sheet - 501.31 270.38
Bank overdraft 118.83 88.98
Total Cash and cash equivalent as per Cash flows Statement 382.48 181.40
(b) Other Bank Balances
{i) Balances held as margin money or security against borrowing, gurantee and 1,116.00 1,906.56
other
(ii} Balances with banks include deposits with remaining maturity of more than 3 243,15 -
months from the balance sheet date
1,359.15 1,906.56
(iii) Less: Bank deposits with more than 12 months maturity held as security for {185.93) (81.71)
Bank Guarantee transfer to other non-current assets (Refer note 8)
Total other Bank Balance 1,173.22

1,824.85




GMP Technical Sofutions Private Limited
Notes forming part of the financial Statements
Note 13 - Equity Share Capital

{Rs. in Lakhs)
Particulars As at March 31, 2018| As at March 31,
2017
Authorised Capital:
500,000 (Previous year 500,000) Equity Shares of Rs 10 each 50.00 50.00
14,500,000 {Previous year 14,500,000) Preference Shares of Rs 10
each 1,450.00 1,450.00
1,500.00 1,500.00
Issued Subscribed & Paid up:
14,930 (Previous year 14930} Equity Shares of Rs 10 each fully paid up. 149 1.49
Total 1.49 1.49

(A): Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year

{Rs. in Lakhs)
Particulars March 31, 2018 March 31, 2017
No.of Shares Amount No.of Shares Amount

Equity
No of shares outstanding at the beginning of the year 14,930 1.49 14,930 1.49
Add: Additional shares issued during the year year - -
Less: Shares forfeited/Bought back during the year - -
No of shares gutstanding at the end of the year 14,930 1.49 14,930 149,300 |

{B): Rights, preferences and restrictions attached to equity:

The Company has a single class of equity shares. Accordingly, ali equity shares rank equally with regard to dividends and share in the Company's residual
assets. On winding up of the Company, the hoiders of equity shares will be entitied to receive the residual assets of the Company, remaining after distribution
of all preferential amounts in proportion to the number of equity shares held.

(C): Shares held by holding company:

{Rs. in Lakhs]
Particulars As at March 31, 2018| As at March 31,

2017

Equity Shares of Rs. 10 each fully paid up held by:-

Holding company

Vascon Engineers Limited 1.27 1.27

12,689 (previous period 12,689) Equity Shares of Rs.10 each

Total 1.27 1.27

(C): Number of shares held by each shareholders holding more than 5% shares in the Company are as follows:

Details of shareholder March 31, 2018 March 31, 2017
No.of shares % Holding No.of shares % Holding

Equity shares of Rs 10 each fully paid:
Vascon Engineers Limited 12,689 85% 12,689 85%
13.1 Other Equity

[Rs. in Lakhs)

Particulars As at March 31, 2018] As at March 31,

2017
a) Capital Redemption Reserve
Balance at the beginning of the year 150.00 150.00
Transfer from retained earnings -

150.00 150.00
b) General Reserve
Balance at the beginning and end of the year 134.57 134.57
c) Rgtained earnings
Balance at the beginning of the year 7,507.01 8,003.00
Profit for the year {576.10) (497.93)
Other Comprehensive income for the year, net of income tax 34.26 194
Balance at the end of the year 6,965.17 7,507.01
Total 7,_549.74 7,791.58



GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 14- Non Current Financials Liabilities - Borrowings

(Rs. in Lakhs)
Sr. No Particulars As at March 31, | Asat March 31,
_2018 2017
{a) Secured Borrowings: - at amortised Cost
(i) Long term maturities of Finance Lease Qbligations 252.76 370.05
{Refer note 14.1)

252.76 370.05

{b) Unsecured Borrowings - at amortised Cost
(i) Redeemable preference share capital 814.00 718.72
814.00 718.72
Total 1,066.76 1,088.77




GMP Technlical Solutions Private Limited

14,1 - Disclosure regarding borrowings

Short Term Borrowings

{Rs. In Lakhs}

e T

A. Cash Credit from Banks

Secured by hypothecation of present and future current assets of the
company and equitable mortgage of company's factory land and building
{Unit | & Unit (1) situated at Baddi and Corporate Guarantee of Vascon
Engineers Ltd.

Axis Bank Ltd 902.49 - - - 13%
Secured by hypothecation of present and future current assets of the
company and equitable mortgage of company’s office at Ghatkopar and
Bank of Baroda 1,471.83 - s - 13%| Corporate Guarantee of Vascon Engineers Ltd
2,374.32
B. Bank Qverdraft
Axis Bank Ltd-OD 595.24 - - . 9%|Secured by Lien with Fixed Deposit
2,969,56 - - - - -
Long Term Borrowings :
Term loans from Financial Institutions
BMW Financial Services 14.27 7.85 6.42 6.42 9.99%| Secured by hypothecation of Motor Vehicle, payable in 60 months, Maturity
date : 16/12/2019, Rate of interest:9.99% p.a.
127.53 39.24 39.24 39.24 9.81 83.29 Secured by hypothecation of Machineries, payable in 60 months, Maturity
Tata Capital Financial Services Ltd 13.25%)date : 23/06/2021, Rate of interest:13,25% p.a.
145.08 44,64 44.64 44.64 11.16 100.44 Secured by hypothecation of Machineries, payable in 60 months, Maturity
Tata Capital Financial Services Ltd 13.25%]date : 23/06/2021, Rate of interest :13.25% p.a.
83.17 25.56 25.56 25.56 6.99 57.61 Secured by hypothecation of Machineries, payable in 60 months, Maturity
Tata Caplital Financial Services Ltd 13.25%|date : 23/06/2021, Rate of interest :13.25% p.a.
370.05 117.29 115. 109.44 27.46 252.76




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 15- Trade Payables

(Rs. in Lakhs)
. As at March 31, As at March 31,
Sr. No Particulars 2018 2017
. Total outstanding dues of micro enterprises and smali - -
(i) .
enterprises (Refer note 32)
(i) Total outstanding dues of creditors other than micro 4,442.92 7,769.77
enterprises and small enterprises
Total 4,442.92 7,769.77




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 16 - Other Financial Liabilities

{Rs. in Lakhs)

Particul As at March 31, | As at March 31,

Sr. No articulars 2018 2017
(a) Current
' 7.2 170.

(i) Current maturities of finance lease obligations (Refer note 14.1) 117.29 0.55

(i) Other Liabilities 7751 5.41

‘ Total _ 194.80 175.96




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 17 - Provisions

{Rs. in Lakhs)

) As at March 31, | As at March 31,
Sr. No Particulars 2018 2017
Current
Provision for employee benefits
(i) Compensated Absences 198.94 251.48
i} Gratuity (Net) (Refer note no. 30) 165.63 171.35
Total 364.57 422.83

—




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 18 - Other Liabilities {Rs. in Lakhs)
Sr. No Particulars As at March 31, As at March 31,
- 2018 2017
(a) Current
(i) Advances received from customers
- Gross amount due to customers 1,353.26 2,184.27
- Less : Related Unbilled Revenues
1,353.26 2,184.27
(i) Amount due to customers under construction contracts
- Gross amount due to customers 843.77 712.03
- Less : Related Debtors {292.04) {314.25)
551.73 397.78
(iii) Statutory dues
- taxes payable (other than income taxes) 329.36 145.22
(iv) Deferred Revenue
- Deferred Government grant refated to assets 4.00 4.00
' 2,238.35 2,732.27
{b) Non - Current
{i) Deferred Revenue
- Deferred Government grant related to assets 15.17 19.17
15.17 19.17
Total 2,253.52 2,751.44




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 19 - Current Borrowings (Rs. In Lakhs)
As at March 31, | As at March 31,
Sr. No Particulars 2018 2017
(a) |[Secured Borrowings
(i) Cash Credit from Banks (Refer Note 14.1}) 2,374.33 2,541.94
(ii) Bank Overdrafts (Refer Note 14.1) 595.24 92181
{b} |[Unsecured Borrowings
(i) Bank Overdrafts 118.83 88.98
Total 3,088.40 3,552.73
—— — — —




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 20 - Revenue from Operations (Rs. in Lakhs)
Particul As at March 31, As at March 31,
5r. No articulars 2018 2017

{a) |Revenue from sale of goods (including excise duty) 17,725.87 21,869.49
(b} |Revenue from rendering of services 2,408.99 2,233.36

(c} |Other operating income (Includes Scrap Sales, Export Rebate, 192,22 258.08

Duty Drawback etc) )
Total 20,327.08 24,360.93




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements”

Note 21 - Other Income {Rs. in Lakhs}
As at March 31, As at March 31,
Sr.No Particulars 2018 2017
{i) Interest Income on Bank Deposits 150.17 17145
(ii} Liabilities no longer required written back 1,226.95 1,391.08
(i} Profit on sale of property plant and equipments (net) 162.26 2.04
(iv) Miscellaneous Income {includes insurance claim, loading & unloading income 101.18 32.25
etc)
(v} Net gain on foreign currency transactions (Other than considered as finance 63.04 -
cost)
Total _1,703.60 1,596.82




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 22 - a Cost of materials consumed {Rs. in Lakhs)
sr. No Particulars For the year ended For the year ended
i 31 March, 2018 31 March, 2017
Opening stock 1,347.05 837.11
Add: Purchases 11,843.22 18.914.96
Less: Closing stock 1,041.34 1,347.05 |
Cost of materials consumed 12,148.93 18,405.02
Note 22 .b Changes in inventories of finished goods, work-in-progress and stock-in-trade.
Sr. No Particulars For the year ended | For the year ended 31
31 March, 2018 March, 2017
Inventories at the end of the year:
Finished goods { Including Stock in Trade) 418.84 1,615.71
Work-in-progress 101.55 62.78
520.39 1,678.49
Inventories at the beginning of the year:
Finished goods ( Including Stock in Trade) 1,615.71 856.62
Work-in-progress 62.78 225.94
1,678.49 1,082.56
Net {increase) / decrease 1,158.10 (595.93)




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 23- Employee benefit Expenses (Rs. in Lakhs)
As at March 31, | As at March 31,
Sr. No Particulars 2018 2017
(a} |Salaries and wages, including bonus 2,692.55 3,015.90
(b) |Contribution to provident and other funds 183.25 186.07
{c} |staff welfare expenses 166.87 220.31
Total 3,042.67 3,422.28 |




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 24 - Finance Costs {Rs. in Lakhs)
sr. No Particulars As at March 31, As at March 31,
’ 2018 2017 ‘
(a) Interest expense 542.19 616.17
(b} Other borrowing cost (includes bank charges & LC 101.21 126.92
discounting charges)
Total 643.40 743.09




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements

Note 25 - Other Expenses {Rs. in Lakhs)
. As at March 31, As at March 31,
sr. No Particulars 2018 2017

(a) |Stores and spares consumed 303.41 465.70
{b} Power & Fue! oil consumed 227.50 246.78
(c) Rent 213.58 248.67
{d) |Repairs and maintenance - Buildings 19.76 3351
(&) )Repairs and maintenance - Machinery 60.36 79.12
fy Repairs and maintenance - Others 23.17 20.69
(2} Rates and taxes 65.88 135.00
(h)  [I\nsurance charges 26.92 19.01
(i) Net loss on foreign currency transactions (other than considered as finance cost) - 86.99
ti} Bad debts and other receivables, loans and advances written off 1,729.95 337.36

(k) |Loss on Transfer of Assets ( Refer Note 36 ) 11.14 -
{n Provision for doubtful debts and advances 251.27 70.00

{m) |Auditors remuneration and out-of-pocket expenses - -
(i) As Auditors 16.00 15.00
(iiy For Other services - 2.00

{n} |Other expenses - -
(i) Legal and other professional costs 147.86 187.34
(i} Advertisement, Promotion & Selling Expenses 144,52 269.31
{ili} Travelling and Conveyance Expenses 339.69 483.56
{iv) Security expenses 4851 57.93
(v} Housekeeping Expenses 13.23 21.28
(vi) Printing & stationery expenses 45.60 56.26
{vii) Communication expenses 74.96 117.39
{ix) Licence & Filing Fee 13.77 10.82
(x} Miscellaneous Expenses 90.16 135.91

(o} |Net gain/{Loss) arising on financials Assets designated as at FVTPL 900.00 -
Total 4,767.24 3,099.63




GMP Technical Solutions Private Limited
Notes forming part of the finandial statements

Note 26 - Eamings Per Share

{Amount in Rs.}
Particulars For the year ended For the year ended
Se. No 31 March, 2018 31 March, 2017
Per Share Per Share
Net Profit for the year attributable to the equity shareholders (57,609,943) (49,793,124)
Weighted average number of equity shares 14,930 14,930
Par value per share i0 10
Earnings per share - Basic and Diluted (3,859) {3,335)




GMP Technical Solutions Private Limited
Notes forming part of the finandal statements

Note 27- Fi ial Lnstr and Risk R
Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity
holders of the Company. The primary objective of the Company's capital management is to maximise the shareholder value.

The Corapany manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debw. The Company's poliCy is to keep the gearing ratio between 50% and 70%. The
Company includes within net debt, interest bearing loans and borrowings, trade and other payables, iess cash and cash equivalents, excluding discontinued operations.

{Rs_ in Lakhs}
Particulars As at March 31, | As at March 31,
018 2017

Borrowings 4,272.44 4,812.05
Trade Payables 4,442.92 7,769.77
Less : Cash and Cash Equivalents 501.31 270.38
Net Debt 8,214.05 12,311.44
Equity 7,251.24 7,793.07
Total Capital 7,251.24 7,793.07
Capital and Net Debt 15,465.22 20,108.49
Gearing Ratio 53% 61%

In order to achieve this overall objective, the Company's capital management, amangst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call
loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies of processes for managing capital during the years ended March 31, 2018 and March 31, 2017.

Financial Risk Management Framework

GMP Technical Solutions Private Limited is exposed primarily to credit risk, liquidity risk, which may adversely impact the fair value of its financial instruments. The
Company assesses the unpredictability of the financial environment and seeks to mitigate potential adverse effects on the financial performance of the Company.

i) Credit Risk

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or obligations. Credit risk encompasses
of bath, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks, Credit risk is controlled by analyzing credit limits and
creditworthiness of customers on a continuous basis to whom the credit has been granted after obtaining necessary approvals for credit.

Trade receivables

Ind AS raquires expected credit lossas to be measured through a loss alk e, The Company at each date of statements of financial position whether a financial
asset or a group of financial assets is impaired. The Company recognises lifetime expected losses for all contract assets and / or #ll trade receivables that do not constitute
a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount
equal to the life time expected credit fosses if the credit risk on the financial asset has increased significantly since initial recogaition.

The Company has used a practical expedient by computing the expected cradit loss all e for trade rece based on a provision matrix. The provision matrix takes
into account historical credit loss experience and adiusted for forward-lpoking information. Campany’s expasure to customers is diversified and some customer
contributes more than 10% of outstanding accounts receivable as of March 31, 2018 and March 31, 2017, however there was no default on account of those customer in
the past. The concentration of credit risk is limited due to the fact that the customer base is large and unrelated.

Before accepting any maw customer, the Cormpary uses an externalfinternal credit scoring system to assess the potential customer's credit quality and defines credit limits
by customer, Limits and scoring attributed to customers are reviewed on perigdic basis.

The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in the provision matrix. The provision matrix at the end
of the reporting period is as follows.

Movement in the expected credit loss allowance:

{Rs. in Lakhs)
Particulars As at March 31, As at March 31,
2018 2017
Balance at the beginning of the period/year 1,194.27 1,125.37
Movement in the expected credit loss allowance on trade receivables calculated at lifetime 34.49 68.90
Balance at the end of the period/year 1,228.76 1,194.27




il) Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Such changes in the values of
financial instruments may result from changes in the foreign currency exchange rates, interest rates, credit, liquidity and other market changes. The Company’s axposure
to market risk i5 primarily on account of foreign currency exchange rate risk,

Foreign Currency exchange rate risk

The fluctuation in foreign currency exthange rates may have potential impact on the statement of profit or loss and other comprehensive income and equity, where any
transaction references more than one currency or where assets / liabilities are denominated in a currency other than the functional currency of the respective entities.
Considering the countries and economic environment in which the Company gperates, its operations are subject to risks arising from fluctuations in exchange rates in
those countries. The risks primarily relate to fluctuations in US Dollar, Eurp, Singapore Dollar, Great Britain Pound, Japanese Yen against the respective functional
currencies of the Company. The Company, as per its risk management policy, uses derivative instruments primarily to hedge foreign exchange.

The Company evaluates the impact of foreign exchange rate fluctuations Dy assessing its exposure to exchange rate risks. It hedges these risks by using derivative financial
instruments in line with its risk management policies. The infarmation on derivative instruments is as follows.

1) Foreign currency exposures hedged by derivatives - Rs. Nil (Previous Year - Rs. Nil)

2) Details of foreign currency exposures that are not hedged by a derivative instrument or otherwise :

2) Details of foreign currency exposures that are not hedged by a derivative instrument or otherwise :

{Rs. in Lakhs)

Trade Payable AED - -
BHD - 0.12 - 20.54
EURO - 0.04 - 2.50
GBP 0.02 0.02 1.37 1.22
UsD 0.54 1.69 34,92 109.27
Trade Receivabies AED - 0.48 - 852
EURO 1.99 4.30 150.14 297.60
usp 11.564 18.35 757.45 1,189.62
Loan Given - GMP Technical Solutions Middle East FZE - AED 9.15 9.15 16215 161.65
{UAE) - - . -
Investments - GMP Technical Solutions Middle East FZE - AED 150 1.50 24.51 23.52
{UAE) - - . -
Investments - GMP Technical Services LLC AED - 3.00 - 53.08
Foreign Currency Sensitivity

The following table demonstrates the sensitivity to a reasonable possible change in USD, EUR and JPY exchange rates, with all other variables held constant, the impact on
the Company’s profit before tax due to changes in the fair value of monetary assets and liabilities. The Company’s exposure to foreign currency changes for all other
currencies is not material.

[Rs. in Lakhs)
For the Period ended Currency Change in Rate Eﬂm;:;‘re Tax
March 31, 2018 usb +10% 72.25
usD -10% {72.25)
EURQ +10% 16.01
EURO -10% ‘ {16.01)
GBP +10% Q.14
GBP -10% [0.14)
AED +10% 18.67
AED -10% (18.67)
BHD -10% -
BHD +10% -
March 31, 2017 usp +10% 108.04
usp -10% {108.04)
EURO +10% 29.51
EURD -10% (29.51)
GBP «10% 0.12)
GBP -10% 012
AED +10% 24.68
AED -10% {24.68)
BHD +10% {2.05)
BHD -10% 2.05

in Management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does
not affect the exposure during the year,




i) Liquidity Risk

a) Liquidity risk - .
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and
ensure that funds are available for use as per requiraments. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously manitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

b) Maturities of financial liabilities

Tite following tables detail the Group's remaining contractual maturity for its financial liabilities with agreed rapayment periods. The amount disclosed in the tables have
been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay. The tables include
both interest and principal cash flows. :

(Rs. i Lakhs)
Particulars . March 31, 2018 March 31, 2017
Less than 1 1-3 Years -5 Years Less than 1 Year 1-3 Years 4-5 Yaars
Year
Financial liabilities
Trade payables 4,442.92 7,769.77
Other Financial Liabilities 194.80 175.96
Borrowings 3,088.40 1,066.76 . 3,552.73 203.70 685.07
Excessive Risk Concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or having economic features
that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the
relative sensitivity of the Company's performance to developments affecting a particular industey.

In order t¢ avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on the maintenance of a diversified portfolio.
Identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the Company to manage risk concentrations at both the
relationship and industry levels.




GMP Technical Solutions Private Limited
Notes forming part of the financial statements

Note 28 - Fair Value

Set out below is the comparison by class of the carrying amounts and fair value of the Company's financials instruments

{Rs. in Lakhs)

particulars Carrying amount Fair Value
March 31 2018 March 31, 2017 March 31 2018 March 31, 2017

FINANCIAL ASSETS
Financial assets measured at amortised cost
{a} non current investment -Subsidiaries 24.51 50.52 | 2451 50.52
{b) Trade receivable 8,086.27 10,896.72 8,086.27 10,896.72
{c} Loans 928,55 261.95 928.56 261.94
(d) Others 385.27 650.64 355.27 650.65
(e} Cash in hand 5.83 13.56 5.83 13.56
(f) Balance with banks in current account 273.98 256.82 27398 256.82
{g] Balances with banks in deposit accounts 1,359.15 1,906.56 1,359.14 1,906.56
Financial assets measured at fair value through Statement of Profit & Loss -
FINANCIAL LIABILITIES
Financlal liabilities measured at amortised cost
{a) Non Current Borrowing 1,066.76 1,088.77 1,066.76 1,088.77
(b} Current Borrowing 3,088.40 3,552.73 3,088.39 3552.73
{c} Others 194.80 175.96 194.80 175.96
{d) Trade Payable 4,442 92 7.769.77 4,442 .86 7,769.76
Financial assets measured at fair value through Statement of Profit & Loss

The management assessad that the fair values of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short -
term maturities of these instruments. The fair value of the financial assets and fiabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation saie.

The Company determines fair values of financial assets and financial liabilities by discounting the contractual cash inflows/outflows using prevailing interest rates of
financials instruments with similar terms. The initial measurement of financial assets and finandal liabilities is at fair value. The fair value of investment is
determined wsing quoted net assets value from the fund. Further, the subsequent measurement of afl financial assets and liabilities [other than investment in
mutual funds) is at amortised cost, using the effective interest method.

Discount rates used in determining fair value

The interest rate used to discount estimated future cash Flows, where applicable, are based on the incremental borrowing rate of the borrower which in case of
financial labilities is the weighted average cost of borrowing of the Company and in case of financial assets is the average market rate of similar credit rated
instrument.

The Company maintains policies and procedure to value financial assets and financial liabilities using the best and most relevant data available. In additicn, the
Company internally reviews valuation, including independent price validation for certain instruments.

Fair value of financial assets and liabilities s the amount that would be received to sell an asset of paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardiess of whether that price is directly observable or estimated using another valuation technique.

The following methods and assumptions were used to estimate fair value:

{a} Fair value of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these
instruments,

(b) Security deposits paid are evaluated by the Company based on parameters such as interest rate, non performance risk of the customer. The fair value of the
Company’s security deposit paid are determined by estimating the incremental borrowing rate of the borrower {primarily the landlords). Such rate has been
determined using discount rate that reflects the average interest rate of borrowing taken by similar credit rate companies where the risk of non performance is
more than significant.

() The fair value of the Company’s interest bearing borrowings received are determined using discount rate that reflects the entity's borrowing rate as at the end of
tha reporting period. The own non performance risk as at the end of the reporting period was assessed to be insignificant.




GMP Technical Solutions Private Limited
Notes forming part of the financial statements

Note 29 - Disclosures under Ind AS 17 {Rs. in Lakhs)
Note Particulars For the year ended For the year ended
31 March, 2018 31 March, 2017
29  |Detalls of leasing arrangements
AS Lessee
Finance Lease
29.1 |The Company has entered into finance lease arrangements for certain vehicles which
provide the Company an option to purchase the assets at the end of the lease period.
The averare {ease terrn is 5 vears {orior Year: 5 Years)
Reconciliation of minimum lease payments
Future minimum lease payments
not later than one year 7 158.87 231.35
later than one year and not later than five years 291.12 450.00
{ater than five years
449,99 681.35
Less: Unmatured finance charges 79.95 140.76
Present value of minimum lease payments payable
not later than one year 117.29 170.55
later than one year and not later than five years 252.76 370.05
later than five years - -
370.05 540.60
Included in the financial statements as:
117.29 170.55
- Current Borrowings
- Non Current Borrowings 252.76 370.05
370.05 540.60
Operating Lease
29.2 |The Company has entered into operating lease arrangements for certain facilities and
office premises. The leases are non-cancellable and are for a period of 1 to 15 years and
may be renewed for a further period of 5 years based on mutual agreement of the|
parties. The lease agreements provide for an increase in the lease payments by 5 to 10%)|
every 2 years.
Future Non-Cancellable minimum lease commitments
not later than one year 74.89 B9.13
later than one year and not later than five years 12.63 111.34
later than five years
12.63 111.34
Expenses recognised in the Statement of Profit and Loss 140.17 248.67




GMP Technical Solutions Private Limited
Notes forming part of the financial statements

Note 30 - Employee benciits

(a) Defined Contribution Plan

The Company makes Provident Fund contributions to defined contribution plan administered by the Regional Provident Fund Commissioner. Under this scheme, the Company is required
to contribute a spedified percentage of payroll cost to fund the benefits. The Company has recognized Rs 1,38,47,256/- for Provident Fund contributions (March 31, 2017 : Rs 1,46,85,378 )
and Rs 42,66,087 {March 31, 2017 : Rs 39,06,119} towards E5IC in the Statement of Profit and Loss, The provident fund and ESIC contributions payable by the Company are in accordance

with rules framed by the Government from time to time.

{b) Defined Benefit Plans:
Gratuity

The Company operates a gratuity plan covering qualifying employees. The benefit payable is the greater of the amount calculated as per the Payment of Gratuity Act, 1972 or the Company
scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination of
employment. In case of death while in service, the gratuity is payable irrespective of vesting. The Company makes annual contribution to the group gratuity scheme administered by the

Life Insurance Corporation of india through its Gratuity Trust Fund.

Defined benefit plans - as per actuarial valuation on 31st March, 2018 {Rs. in Lakhs)
partioul Funded Plan
rticulars eratuity
Service Cost

Current Service Cost 25.84 29.56

Past service cost and (gains)/losses from settlements 787 -

Net interest expense 1199 10.74
Components of defined benefit costs recognised in profit or loss 45.70 40.30
JRemeasurement on the net defined benefit liability

Return on plan assets {excluding amount included in net interest expense) 132 3.25
Actuarial gains and loss arising form changes in finandal assumptions [25.82) 36.39
Actuarial gains and loss arising form experience adjustments (17.281¢ 3.60
JActuarial gains and loss arising from demographic adjustments {9.66) [45.13]'
Components of defined benefit costs recognised in other comprehensive income {51.44 (Zﬂ
Total 5.74 37.41
1. Net Asset/{Liability) recognised in the Balance Sheet as at 315t March
1. Present value of defined benefit obligation as at 31st March 192.09 220.46
2. Fair value of plan assets as at 31st March 2647 43.11
3. Surplus/{Deficit) 165.62 171.35
4. Current portion of the above 165.62 171.35
S. Non current portion of the above 2647 49.11

Jll.uum in the obiigation during the year ended 315t March - -

1. Present value of defined benefit obligation at the beginning of the year 220.46 203.67
2. Add/{Less) on account of Scheme of Arrangement/Business - -
Transfer - -

3. Expenses Recognised in Profit and Loss Account - -

- Current, Service Cost 337 29.56

- Past Service Cost - -

- Interest Expense (income) 15.43 16.31
4. Recognised in Othver Comprehensive income - .
IRemeasurement gains / {losses) - -

- Actuarial Gain [Loss) arising from: - -

i. Demographic Assumptions {9.66) {46.13)]
ii. Financial Assumptions [25.82) 36.39
jii. Experience Adjustments [17.28) 360

5. Benefit payments {24.76) {22.93)]
6. Others (Specify)

7. Present value of defined benefit obligation at the end of the year 192.09 220,47




The expected rate of return on plan assets is based on the average long term rate of return expected on investments of the fund during the estimated term of

The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant factors, such as supply and

demand in the employment macket.

lﬁ. Change in fair value of assets during the year ended 31st March
1 Fair value of plan ascets at the beginning of the year 29.11 69.54
2. Add/{Less) on account of Scheme of Arrangement/Business Transfer -
3. Expenses Recognised in Profit and Loss Account -
- Expected retum on plan assets -
4. Recognised in Qther Comprehensive Income -
Remeasurement goins / flosses) -
- Actual Return on pfan assets in excess of the expected return 211 232
- Others (specify) -
S. Contributions by employer (induding benefit payments recoverable) 0.18
6. Benefit payments (24.76)§ (22.93
7. Fair value of plan assets at the end of the year 26.46 49.11
hw. The Major categories of plan assets
- List the plan assets by category here
V. Actuarial assumptions
1. Discount rate 7.69% 7.0%
2. Expected rate of return on plan assets 7.00% 8.0%
3. Attrition rate 4%, 14%, 17%, 22%, 32% 25% & 40 %,
Maturity Profile of Defined Benefit Obligation:
Year Ending March 31 Expected Benefit Payment Rounded
Year 1 31.21
Year 2 27.30
Year 3 25.11
Year 4 24.07
Year 5 21.36
After Sth Year 185.97
Sengitivity analysis for each significant actuarial assumption is required to be given: :
" 0.50% Increase 0.50% Decrease
A. Effect of 0.50% change In the assumed discount rate March 31. 2018 March 31, 2018
Defined Benefit Obligation 187.59 196.86
. N 1% Increase 1% Decrease
B. Effect of 1 % change in the assumed Salary Escalation Rate March 31 2018 Warch 31 2018
Defined Benefit Obligation 201.60 183.49
o e 5% Increase 5% Decrease
C. Effect of 5 % change in the assumed Attrirtion Rate —MSI,M March31, 2013 |
Defined Benefit Obligation 196.96 183.50
ViIl. Experience Adjustments : Year Ended
2018 1 2017
Gratuity
1. Defined Benefit Obligation [192.09) |220.45)
2. Fair value of plan assets 26.47 49.11
3. Surplus/{Deficit) [165.62}) {171.35)
4. Experience adjustment on plan liabilities [(Gain)/Loss] {17.28) 360
-15. Experience adjustrnent on plan assets {Gain/[Loss)] {25.82) 36.39
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Note 31 - Contingent liabilities and commitments (to the extent not provided for) {Rs. in Lakhs}

(i) Contingent liabilities :

(3) Bank/Corporate Guarantees/ Letter of Credit 21,853.40 3,681.58
{b) Contingent Liabilities for Income Tax, Service Tax and others:

- Income Tax # 1,170.47 1,155.92
- Sales Tax # 316.30 1,157.56
- Service Tax # 36.04 -

- Claims of Vendors not acknowledge as debt # 172.13 -

(i) Capital Commitments :
Estimated amount of contracts remaining to be executed on capital account 13.04
and not provided for (Net of advance)

Total 23,548.34 6,008.10

# Future cash outflow, if any in respect of these matters are determinable only on receipt of judgements /decisions pending at
various stages before the appellate authorities. The Management is of the opinicn that the matters would be resolved in
favour of the Company.

Note 32 - Disclosure required under Section 22 of the Micro, Small and Medium Enterprises Development Act,2006
Based on the information available with the company, there are no suppliers who are registered as Micro, Small and Mediam
Enterprises under "Micro, Small & Medium Enterprises Development Act 2006 and relied upon by auditors.
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Note 33 - Significant estimates and assumptions

Estimates and Assumptions

The preparation of the Company's financial statements requires management to make estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates couid result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below.
The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes will be reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or Cash Generating Unit {(CGU) exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data
from binding sales transactions, conducted at arm's fength, for similar assets or observable market prices less incremental costs for
disposing of the asset. The vaiue in use calculation is based on a DCF model. The cash flows are derived from the budget for the next five
years and do not include restructuring activities that the Company is not yet committed to or significant future investments that will
enhance the asset's performance of the CGU being tested. The recoverable amounts sensitive to the discount rate used for the DCF
model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.

Defined Benefit Plans (Gratuity Benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations.
An actuarial valuation involves making various assurnptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation.

The mortality rate is based on publicaily avaitable mortality tables for the specific countries. Those mortality tables tend to change only
at interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation
rates.

Details about gratuity obligations are given in Note 30.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, the fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value target and the discount factor.

The Company has valued its financial instruments through profit & loss which involves significant judgements and estimates such as cash
flows for the period for which the instrument is valid, EBITDA of investee company, fair value of share price of the investee company on
meeting certain requirements as per the agreement, etc. The determination of the fair value is based on expected discounted cash flows.
The key assumptions take into consideration the probability of meeting each performance target and the discount factor.
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Note 34- Related party transactions

(e}

L]

{il Name of the refated party and nature of relationship where control exists:

Name of Related P,

Inature of Relationsh ip S

Vascon Engineers Limited
GMP Technical Solutions Middle East FZE - United Arab Emirates
GMP Tachnical Services LLC

Holding Company
Subsidiary
Subsidiary

{H) Other refated parties with whom there were transactions during the year:

Name of Related Party

]N:mg of Relationship

Vascon Enginears Limited Holding Campany
Mr. Ajay Mehta Key Managerial Persannel
Mr. Prashant Kavale - Director Key Managerial Personnel
Related Party Transactions: [R3. in Lakhs)
Name of the party Nature of Relationship Nature of Transaction ding at the end of year
daring the year
Credit Debit
Vascon Engineers Limited Holding Company Sale and Servica 449.52 - -
{394.25) 5]
interest Expensas 95.28 - -
{175.58) -} -}
Financial G Commission - E 23.42 78.84 -
(28.79) {55.42) )
Commission Expense- income 4.29 - -
&) 3] 3]
Rapayment of Preference share capital - 814.00 -
{234.00) (718.72) {2
Surdry Dabtors - - 788.29
8] - {720.34)
GMP Technical Solutions Subsidiary Investment - - 24.51
Middle East FZE - United {-} - (24.51)
Arab Ernirates (UAE)
Loan provided - - 162.19
i ) {161.65)
interest due on Loan provided 54.58 - 5458
(21.01) [~} (21.01)
GMP Technical Services LLC |Subsidiary Investment - - -
) 8] {26.01)
Loan given to GMP Technical Servicas LLC - - -
0] [0} (29.67
Interest due on Loan given to GMP Technical - - -
Services LLC
i i [152)
Mr, Ajav Mehta Key Managerial Parsonnel Remuneration paid 68.51 - -
(172.76) i) i)
Mr. Prashant Kavake Key Managerial Personnel Remuneration paid 30.33 8292 -
{47.24) {12.62) {
Notes:

1. Figures in brackets denote pravious vear ameount,

2. Relatad party ralationships are as kientified by the Company on the ba..sis of information available and relied upon by the auditors.

* 3. No amounts has been written off or written back during the vear in respect of debts due from or to related party.
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35 Transfer Pricing
The Company has ‘international transactions with associated enterprises’ which are subject to Transfer Pricing regulations in India. These

regulations, inter alia, require the maintenance of prescribed documents and information for the basis of establishing arm’s length price
including furnishing a report from an Accountant within the due date of filing the return of income.

Far the fiscal year ended March 31, 2018, the Company has taken necessary steps including conducting a study as required by the regulations
and the Accountant’s report in this regard is awaited. In the opinion of the management, the transactions are carried out at arm’s length and no
adjustments is expected to arise thereon.

36 Assets Sale Note
During the year ended 31st March 2018, the Company had entered into a Business Transfer Agreement (BTA) for sale of certain projects w.e.f.
April 01, 2017 on fump sum basis. The BTA provides that the projects are being sold with effect from the aforementioned date. This sale is
consistent with the Company’s long term strategy to focus on profitable areas of the business. The identifiable assets and liabilities pertaining to
the projects have been de-recognized by the Company from the books of account with effect from the aforementioned date. The lump sum
consideration is fixed at Rs. 1,800 lakhs. The consideration shall be paid by way of 8% Non-Convertible Non-Transferable Debentures having
validity of 5 years.

37 Segment reporting
Information reported to the Chief Operating Decision Maker (CODM) for the purposes of resource allocation and assessment of segment
performance focuses on the types of goods or services delivered or provided. The Company is in the business of Manufacturing of Clean Room
Partition, Doors, Pharma certifications, Turnkey Projects and trading business, which in the context of Indian Accounting Standard 103 'Segment
Information’ represents single reportable business segment. The accounting policies of the reportable segments are the same as the accounting
policies disclosed in Note 2. The revenues, total expenses and net profit as per the Statement of Profit and Loss represents the revenue, total
expenses and the net profit of the sole reportable segment.

The Company has disclosed geographical segment as the primary segment. Information regarding segment revenue has been given below:

{Rs. in Lakhs}
Particulars Year ended March 31,2018 Year ended March 31,2017
Within India Outside India Within India Outside India
Segment Revenue 17,206.36 3,120.72 21,997.17 2,363.76

For and on behalf of the Board of Directors g
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