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We have audited the accompanying standalone financial statements of GMP Technical 
Solutions Private Limited ("the Company"), which comprise the Balance Sheet as at 31st 
March 2019, and the Statement of Profit and Loss (including Other Comprehensive 
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year 
then ended, and a summary of significant accounting policies and other explanatory 
information. 

In our opinion and to the best of our information and according to the explanations given 
to us, the aforesaid standalone financial statements give the information required by the 
Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view 
in conformity with the Indian Accounting Standards prescribed under section 133 of the 
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, 
("Ind AS") and other accounting principles generally accepted in India, of the state of 
affairs of the Company as at 3Pt March 2019, and its loss, tota l comprehensive loss, its 
cash flows and the changes in equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the standalone financial statements in accordance with the 
Standards on Auditing specified under section 143(10) of the Act (SAs). Our 
responsibilities under those Standards are further described in the Auditor's Responsibility 
for the Audit of the Standalone Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the 
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements 
that are relevant to our audit of the standalone financial statements under the provisions 
of the Act and the Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We 
believe that the audit evidence obtained by us is sufficient and appropriate to provide a 
basis fo r our audit opinion on the standalone financia l statements. 

Information Other than the Financial Statements and Auditor's Report Thereon 

• The Company's Board of Directors is responsible for the preparation of the other 
information. The other information comprises the information included in the Board's 
Report including annexures to Board's Report, but does not include the Financial 
Statements and our auditor's report thereon. 

• Our opinion on the standalone financial statements does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

• In connection with our audit of the standalone financial statements, our responsibility 
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is to read the other information and, in doing so, consider whether the other 
information is materially inconsistent with the standalone financial statements or our 
knowledge obtained during the cou rse of our audit or otherwise appears to be 
materially misstated. 

• If, based on the work we have performed on the other information that we obtained 
prior to the date of this auditor's report, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 

Management's Responsibility for the Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) 
of the Act with respect to the preparation of these standalone financial statements 
that give a true and fair view of the financial position, financia l performance including other 
comprehensive income, cash flows and changes in equity of the Company in accordance 
with the Ind AS and other accounting principles generally accepted in India. This 
responsibility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the standalone financial 
statement that give a true and fair view and are free from material misstatement, whether 
due to fraud or error. 

In preparing the standalone financial statements, management is responsible for assessing 
the Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial 
reporting process. 

Auditor's Responsibility for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, 
they cou ld reasonably be expected to influence the economic decisions of users taken on 
the basis of these standalone financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
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collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

• Obtain an understanding of internal financial control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in 
the standalone financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date 
of our auditor's report. However, future events or conditions may cause the Company 
to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone financial 
statements, including the disclosures, and whether the standalone financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone financial statements may be influenced. We consider 
quantitative materiality and qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified 
misstatements in the standalone financial statements. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirem ents 

1. As required by Section 143(3) of the Act, based on our audit we report that: 

a) We have sought and obtained all the information and explanations which to the 
best of our knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books. 

The Balance Sheet, the Statement of Profit and Loss including Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in 
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Equity dealt with by this Report are in agreement with the relevant books of 
account. 

d) In our opinion, the aforesaid standalone financial statements comply with 
the Ind AS specified under Section 133 of the Act. 

e) On the basis of the written representations received from the directors as on 31st 
March, 2019 taken on record by the Board of Directors, none of the directors is 
disqualified as on 31st March, 2019 from being appointed as a director in terms of 
Section 164(2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial 
reporting of the Company and the operating effectiveness of such controls, 
refer to our separate Report in "Annexure A". Our report expresses an 
unmodified opinion on the adequacy and operating effectiveness of the Company's 
internal financial controls over financial reporting. 

g) In our opinion and to the best of our information and according to the explanations 
given to us, the Company being a private company, section 197 of the Act related 
to the managerial remuneration not applicable. 

h) With respect to the other matters to be included in the Auditor's Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as 
amended in our opinion and to the best of our information and according to the 
explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial 
position in its standalone financial statements - Refer Note 31 to the 
standalone financial statements; 

ii. The Company has made provision, as required under the applicable law or 
accounting standards, for material foreseeable losses, if any, on long­
term contracts including derivative contracts; 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by 
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure 
B" a statement on the matters specified in paragraphs 3 and 4 of the Order. 

Place: Pune 
Date: May 28, 2019 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm's Registration No. 117366W/W-100018) 

jJ 
~.Joshi 

(Partner) 
ip No. 38019) 



Deloitte 
Haskins & Sells LLP 

ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 
(Referred to in paragraph 1(g) unde r 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

Report on the Internal Financial Controls Over Financial Reporting unde r Clause 
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ( "the Act" ) 

We have audited the internal financial controls over financial reporting of GMP Technical 
Solutions Private Limited (''the Company") as of March 31, 2019 in conjunction with our 
audit of the standalone Ind AS financial statements of the Company for the year ended on 
that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to company's policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial information, as required under the Act. 

Auditor's Responsibility 

Our responsibi lity is to express an opinion on the Company's internal financial controls 
over financial reporting of the Company and its joint operations companies incorporated 
in India (retain as applicable) based on our audit. We conducted our audit in accordance 
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 
(the "Guidance Note") issued by the Institute of Chartered Accountants of India and the 
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to 
the extent applicable to an audit of internal financial controls. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether adequate internal financia l contro ls 
over financial reporting was established and maintained and if such controls operated 
effectively in all materia l respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of 
the internal financial controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, assessing 
the risk that a material weakness exists, and test ing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The procedures 
selected depend on the auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opin ion on the Company's internal financial controls system 
over financial reporting. 

Meaning of Internal Fina ncial Controls Over Financial Re porting 

A company's internal financial control over financial reporting is a process designed to 
pro~e reasonable assurance regarding the reliability of financial reporting and the 
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preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that (1) pertain to the maintenance of 
reco rds that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of 
the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of 
any evaluation of the interna l financial contro ls over financia l reporting to future periods 
are subject to the risk that the internal financial control over financial reporting may 
become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to t he explanations given to 
us, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financia l controls over financial reporting 
were operating effectively as at March 31, 2019, based on the criteria for internal financia l 
control over financial reporting established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 
India. 

Place: Pune 
Date: May 28, 2019 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm's Registration No. 117366W/W-100018) 

M. Joshi 
(Partner) 

ip No. 38019) 
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 2 under 'Report on Othe r Legal and Regulatory 
Requirements' section of our report of even date) 

Re: GMP Technical Solutions Private Limite d ("the Company" ) 

(i) (a) The Company has maintained proper records showing full particulars, 
including quantitative details and situation of fixed assets. 

(b) The Company has a program of verification of fixed assets to cover all the 
items in a phased manner over a period of three years, which in our opinion, 
is reasonable having regard to the size of the Company and the nature of its 
assets. Pursuant to the program, certain fixed assets were physically verified 
by the Management during the year. According to the information and 
explanations given to us, no material discrepancies were noticed on such 
verification. 

(c) According to the information and explanations given to us and the records 
examined by us and based on the examination of the registered documents 
provided to us, we report that, the title deeds, comprising all the immovable 
properties of land and buildings, are held in the name of the Company as at 
the balance sheet date. Immovable properties of land and bui ldings whose 
title deeds have been pledged as security fo r loans and guarantees are held 
in the name of the Company as at the balance sheet date. 

(ii) As explained to us, the inventories were physically verified during the year by the 
Management at reasonable intervals. Material discrepancies noticed on physical 
verification during the year have been properly dealt with in the books of account. 

(iii) According to the information and explanations given to us, the Company has 
granted loans, secured or unsecured, to companies, firms, Limited Liabi lity 
Partnerships or other parties covered in the register maintained under section 189 
of the Act, in respect of which: 

(a) The terms and conditions of the grant of such loans are, in our opin ion, prima 
facie, not prejudicial to the Company's interest. 

(b) The schedule of repayment of principal and payment of interest has not been 
stipulated and in the absence of such schedule, we are unable to comment 
on the regularity of the repayments or receipts of principal amounts and 
interest. 

(c) There is no overdue amount remaining outstanding as at the year-end. 

(iv) In our opinion and according to the information and explanations given to us, the 
Company has complied with the provisions of Sections 185 and 186 of the Act, in 
respect of grant of loans, making investments and providing guarantees and 
securities, as applicable. 

(v) According to the information and explanations given to us, the Company has not 
l accepted any deposit during the year and hence reporting under clause 3(v) of the w Oder is not applicable to the Company. 
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(vi) The maintenance of cost records has been specified by the Central Government 
under section 148(1) of the Act. We have broad ly reviewed the cost records 
maintained by the Company pursuant to the Companies (Cost Records and Audit) 
Rules, 2014, as amended prescribed by the Central Government under sub-section 
(1) of Section 148 of the Act, and are of the opinion that, prima facie, the prescribed 
cost records have been made and maintained We have, however, not made a 
detailed examination of the cost records with a view to determine whether they are 
accurate or complete. 

(vii) According to the information and explanations given to us, in respect of statutory 
dues: 

(a) There were delays in depositing undisputed statutory dues including 
Provident Fund, Employees' State Insurance, Income tax, Customs Duty, 
Goods and Services Tax, Cess and other materia l statutory dues applicable 
t o it to the appropriate authorities. 

(b) There were no undisputed amounts payable in respect of Provident Fund, , 
Employees' State I nsurance, Income-tax, Sales Tax, Service Tax, Customs 
Duty, Va lue Added Tax, Goods and Services Tax, Cess and other material 
statutory dues in arrears as at 3P t March, 2019 for a period of more than six 
months from the date they became payable except for below: 

Period to 
Name of Nature of Amount which the Payment 
Statute Dues (Rs.) Amount Due Date Date 

Relates 

Employee 
Employees' March 2017 

15th of 
State the 

State 121,750 to March -
Insurance 

Insurance 2018 
following 

Act, 1948 month 

Profession 
20th of 

Professional April 2017 to the 
Tax Act, 64,010 -

1975 
tax August 2018 following 

month 

Finance Act, April 2018 to 
6th of the 21st May, 

Service Tax 1,032,174 following 
1994 June 2018 

month 
2019 

September 
20th of 

Sales Tax the 
Sales Tax 1,197,385 2016 to -

Act 
March 2017 

fo llowing 
month 

Goods and 
20th of 

Goods and July to the 
Services Tax 1,280,597 -

Act, 2017 
Services Tax August 2017 following 

month 

Income Tax 
Tax Deducted September 7th of the 

at Source 1,401,736 2016 to fo llowing -
Act, 1961 

(TDS) March 2018 month 
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(c) Details of dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise 
Duty, Value Added Tax and Goods and Services Tax which have not been 
deposited as on 3Pt March, 2019 on account of disputes are g iven below: 

Forum where 
Period to 

Amount Amount 
Name of Nature of which the 
Statute Dues 

Dispute is 
Amount 

Involved Unpaid 
Pending 

Relates 
(Rs.) (Rs.) 

Income Commissioner of 
Financial Year 

Tax Act, Income Tax Income Tax -
2008-09 

1,705,816 1,705,816 
1961 Appeals 

Income 
Deputy 

Tax Act, Income Tax 
Commissioner of Financial Year 

1,454,760 1,454,760 
Income Tax - 2011- 12 

1961 
Appeals 

Finance Commissioner of 
April 2009 to 

Act, 1994 
Service Tax 

Service Tax 
September 3,604,393 3,604,393 

2013 

Value Added Deputy 
Sales Tax Tax I Commissioner of Financial Year 

25,736,109 24,836,245 
Act, 1956 Central Sales Tax, 2014- 15 

Sales Tax Rajasthan 

Value Added Deputy Financial Year 
Sales Tax Tax I Commissioner of 2011- 12 to 

84,034,075 84,034,075 
Act, 1956 Central Sales Tax, Financial Year 

Sales Tax Mumbai 2014-15 

(viii) In our opinion and according to the information and explanations given to us, the 
Company has not defaulted in the repayment of loans or borrowings to financial 
institutions and banks and there are no borrowings f rom government. The 
Company has not issued any debentures. 

(ix) In our op inion and according to the information and explanations given to us, 
money raised by way of the term loans have been applied by the Company during 
the year for the purposes for wh ich they were raised, other than temporary 
deployment pending application of proceeds. The Company has not raised moneys 
by way of initial public offer of further public offer (including debt instruments). 

(x) To the best of our knowledge and according to the information and explanations 
given to us, no material fraud by the Company and no fraud on the Company by 
its officers or employees has been noticed or reported during the year. 

(xi) The Company is a private company and hence the provisions of section 197 of the 
Companies Act, 2013 do not apply to the Company. 

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the 
Order is not applicable to the Company. 
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(xiii) During the year, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures and hence reporting 
under clause (xiv) of the Order is not applicable to the Company. 

(xiv) In our opinion and according to the information and explanations given to us, 
during the year the Company has not entered into any non-cash transactions with 
its directors or persons connected with him and hence provisions of section 192 of 
the Companies Act, 2013 are not applicable. 

(xv) The Company is not required to be registered under section 45-IA of the Reserve 
Bank of India Act, 1934. 

Place: Pune 
Date: May 28, 2019 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm's Registration No. 117366W/W-100018) 



GMP Technical Solutions Private Limited 

Balance Sheet as at March 31, 2019 

Particulars 

A ASSETS 

B 

(1) Non-current assets 
(a) Property, Plant and Equipment 

(b) Other Intangible Assets 

(c) Financial Assets 
(i) Investments 
(ii) Loans Receivables considered good- unsecured 

(iii) Others Financial Assets 

(d) Income Tax Assets (net) 
(e) Deferred Tax Assets (net) 

(f) Other Non-Current Assets 

(2) Current asset s 

(a) Inventories 
(b) Financial Assets 

Total Non - Current Assets 

(i) Trade Receivables considered good- unsecured 

(ii) Cash and Cash Equivalents 
(iii) Bank balances other than (ii) above 
(iv) Loans Receivables considered good - unsecured 

(v) Others Financial Assets 

(c) Other Current Assets 

EQUITY AND LIABILITIES 

(1) Equity 

(a) Equity Share capital 
(b) Other Equity 

LIABILITIES 
(2) Non-current liabilit ies 

(a) Financial Liabilities- Borrowings 
(b) Other Non Current Liabilities 

(3) Current liabilities 
(a) Financial Liabilities 

(i) Borrowings 

(i i) Trade payables 
(i ii) Other Financial Liabilities 

(b) Provisions 

(c) Other Current Liabilities 

Total Current Assets 

Total Assets (1+2) 

Total Equity 

Total Non- Current liabilities 

Total Current Liabilities 

Total Equity and Liabilities (1+2+3) 

Summary of significant account ing polices 

See accompanying notes forming part of the financial statements. 

-

Note No. 

3 
4 

5 
7 

8 

9 
10 

11 

6 

12 
12 
7 

8 
10 

13 
13.1 

14 
18 

19 
15 
16 
17 
18 

2 

As at March 31, 

2019 

3,172.26 
5.69 

-
882.90 

211.43 
161.07 
707.26 
133.34 

5,273.95 

1,737.75 

5,351.87 

1,375.58 
270.15 
51.94 

51.15 
647.23 

9 485.67 

14 759.62 

1.49 
6,205.02 

6,206.51 

921.90 
11.17 

933.07 

1,312.95 
3,901.24 

33.20 
412.74 

1,959.91 
7,620.04 

14,759.62 

(Rs in lakhs) 

As at March 31, 2018 

3,347.63 
9.84 

24.51 
825.04 

342.36 
890.12 
707.26 

57.86 
6,204.62 

1,561.73 

8,086.27 

501.31 
1,173.22 

103.51 

198.94 
832.60 

12,457.58 

18 662.20 

1.49 
7,249.74 
7,251.23 

1,066.76 
15.17 

1,081.93 

3,088.40 
4,442.92 

194.80 
364.57 

2,238.35 
10,329.04 

18,662.20 

In terms of our report attached. 

For Deloitte Haskins & Sells llP 
Chartered Accountants 

~ ~ or and on behalf of the Board of Directors 
Q. -o 0

\..\0 . • Q 

}/" 
Hemant~. J# 
Partner VY-

Place: Pune 
Date : M 0 ~ 2 8 2 0 I .9 

v 

(~ ~ ) ~ 
0 () ~~~ ~ ~~ 
'?)~')" • ~ 

Siddharth V. Moorthy 
Director 

(DIN : 02504124} 

Place: Pune 

Date: M 04 2. 8 201.9 

A
// 

illehta 
tor 

(DI~ : 00436908) 



GMP Technical Solutions Private limited 

Statement of Profit and Loss for the year ended March 31, 2019 

Particulars 

(I) Revenue from operations 

(II) Other Income 

(Ill) Total Income (I+ II) 

(IV) EXPENSES 

(a) Cost of materials consumed 

(b) Changes in stock of finished goods, work-in-progress and stock-in-trade 

(c) Excise duty on sale of goods 

(d) Employee benefit expense 

(e) Fmance costs 

(f) Depreciation and amortizatoon expense 

(g) Other expenses 

Total Expenses (IV) 

(V) Loss before tax (Ill - IV) 

(VI) Tax Expense 

(1) Deferred tax 

Total tax expense 

(VII) loss after tax (V · VI) 

(VIII) Other comprehensive income 

(i) Items that w ill not be recycled to profit or loss 

(ii) Income tax relating to items that will not be reclassified to profit or loss 

(IX) Total comprehensive loss for the year (VII+ VIII) 

(X) Basic & Diluted earnings per equity share (Rs.) 

Summary of significant account ing polices 

See accompanying notes forming part of the financial statements. 

In terms of our report attached. 
For Deloitte Haskins & Sells LLP 
Chartered Accountants 

t, 
Hemantr. V'/f. 

Partner r ~ 

Place· une 

Date: MOY 
u 

Note No. 

20 

21 

22.a 

22.b 

23 

24 

3&4 

25 

9& 9.1 

26 

2 

For the year ended 

March 31, 2019 

16,178.85 

978.40 

17,157.25 

11,595.33 

66.32 
. 

2,860.46 

481.19 

524.80 

2,651.29 

18,179.39 

(1,022.14) 

. 

. 

(1,02.2.14) 

(31.29) 

8.71 

(22.58) 

(1,044.72) 

(6,846) 

(Rs. in Lakhs) 

For the year ended 

March 31, 2018 

20,327.08 

1,703.60 

22,030.68 

12,148.93 

1,158.10 

151.29 

3,042.67 

643.40 

660.70 

4,767.24 

22,572.33 

(541.65) 

34.45 

34.45 

(576.10) 

51.43 

(17.17) 

34.26 

(541.84) 

(3,859) 

For and on behalf of the Board of Directors 

Director 
(DIN : 02504124) 

Place : P~ · · • 
Date : I' 1 0 \{ 

a. 

A/ 
y Mehta 
ector 

IN : 00436908) 
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GIV'P Technical Solutions Priva te limited 
Standalone Cash Flow Statement for the year ended March 31, 2019 

Particulars 

A. Cash flow from operating activities 
Profot before tax 
AdJustments lor: 

Depreciation and amortisatiOn expenses 
Finance costs 
loabolotoes no longer required wrotten back 
Provision for bad and doubtful debts and advances 
Bad Debts 
Loss on transfer of assets 
Net gain/( Loss) arosong on financials Assets desognated as at FVTPL 
Interest Income 
Profit/Loss on Sale of Foxed Assets 

Operating profit I (loss) before working capotal changes 
Changes in working capotal: 
Adjustments f or (increase) I decrease in operating assets: 

lnventoroes 
Loans 
Other Financial Assets 
Other non -current assets 
Other Current Assets 
Trade receivables 

Adjustments for increase I (decrease) in operating liabilities: 
Trade and other payables 
Current provisions 
Other Financoalloabilotoes 
Other liabilitoes 

Cash generated from operatoons 
Net income tax (paid) I refunds 
Net cash flow from I (used in) operating activities (A) 
B. cash flow from I (used in) investing activities 
Payments for property, plant & equipment, other intangible assets and capi tal 
Proceeds on sale of Property, Plant and Equipments 
Deposit with banks 
Interest from bank on Fixed deposit 
Oimenuteon in Investment 

Net cash flow from I (used in) investing activities (B) 

C. Cash flow from I (used in) financing activities 

Proceeds from non<urrent borrowings 
Proceeds from current borrowings 
Finance cost 

Net cash flow from I (used in) financing activities (C) 

Net increase I (decrease) in cash and cash equivalents (A+B+C) 
Cash and cash equovalents at the begonning of the year 
cash and cash equivalents at the end of the year 
Cash and cash equivalents at the end of the perood com proses of: 
(a) Balances woth Current accounts (Net of Bank Overdraft) 
(b) Cash on hand 

Notes: 

For the year ended March 31, 2019 

524 80 
48119 

(187.92) 
604.02 
12768 

(279 28) 
5113 

(176.02) 
3.75 

110.28 
(75.47) 
26908 

2,256.76 

(378.48) 
16.88 

(161.60) 
(282.44) 

(498.85) 
102.43 

1,005.55 
345.24 
(24.51) 

(518.15) 
(1,656.61) 

(373.29) 

-

(Rs. in ukhs) 

For the year ended March 31, 2018 

(1,022.14) (54165) 

660.70 
64340 

(1,226 95) 
251 27 

1,729.95 
1114 

900.00 
(150.17) 
(162.26) 

1,321.62 2 657.09 
299.48 2,115.44 

780.54 
19619 
173.87 

(187.62) 
(997.12) 

(1,309.38) 
(6.83) 
18.84 

(497.931 
1,582.74 (1829.43 

1,882 286.01 
729.05 (114.22 

2,611.27 171.79 

(115.97) 
519.05 
568.71 
217.10 

929.86 1,188.89 

929.86 1,188.89 

(117.29) 
(494.18) 
(548.13) 

(2,548.05) (1,159.60) 

(2,548.05) (1,159.60) 

993.08 201.08 
382.48 181.40 

1,375.57 382.48 

1,370.67 376.65 
4.90 5.83 

1,375.57 382.48 

Figures in brackets represent outflows 
See accompanying notes forming part of the financial statements. 

In terms of our report attached 
For Deloitte Haskins &( lis LLP 

Chartered Accountant~~ 

"'···· -~il /" 
~to·c'D .. ~) ..... ,~~~ .. , ....... ~ 

v-: p ~ / 
-?los l"J'J'~ \ :.~ .. ~ '~ ~ / 

- J'is~ddharth v. Moorthy Ala e~ / 

Place: 
Date: 

Pun-t 
f\10 '-1 2~ 20 l9 

Partn//l J 

:::1ri!,",e., 28 2o13 

Director Di ctor 
(DIN : 02504124) ( : 00436908) 

...J 



GMP Technical Solutions Private Limited 
Statement of chanRes in equity for the vear ended March 31, 2019 

A: ChanReS in Eq~ity 
Particulars 

Equity 
Balance outstand.nR at the beR1nn1nR of the vear 
Add: Add1t1onal shares 1ssued durinR the vear 
Less: Shares forfel!ed/Bou~tht back dunnR the vear 
Balance outstandinR at the end of the vear 

B. Changes in Other Eauitv 

Particulars 

Balance as at April1, 2017 

Other Comprehensive ~ncome for the vear, net of income tax 
Loss for the vear 
Subtotal 

Balance at the end of March 2018 

Particulars 

Balance as at April1, 2018 

Other Comprehens1ve 1ncome for the vear, net of income tax 
Loss for the vear 
Subtotal 

Balance at the end of March 2019 

In terms of our report attached. 
For Deloitte Haskins & Sells LLP 

Partner 

Place: 
Date: 28,2019 

(Rs. In Lakhs) 
March 31, 2019 March 31, 2018 

149 1.49 

1.49 1.49 

(Rs. in Lakhs} 
Capital 

General reserve Redemption Retained earnings Total 

Reserve 

134.57 150.00 7,507.01 7,791.58 

- 34.26 34.26 
- {576.10 {576.10) 

- - (541.84) (541.84) 

134.57 150.00 6,965.17 7,249.74 

(Rs. In Lakhs} 

Capital 

General reserve Redemption Retained earnings Total 

Reserve 

134.57 150.00 6,965.17 7,249.74 

- (22.58) (22.58) 
- (1,022.14 (1,022.14) 

- (1,044.72) (1,044.72) 

134.57 150.00 5 920.45 6,205.02 

For and an ~e Board of Directors 

\\ -~~ 
~iddharth v. Moorthv 

Director 
(DIN : 02504124) 

Place: Pune 

Date: MOj 2. g' 2 01.9 



GMP Technical Solutions Private limited 
Notes forming part of the Financial Statements 

1. CORPORATE INFORMATION 
The Company was incorporated on September 22, 2003. The Company is engaged in Manufacturing of Clean Room Partition, Doors, Pharma 

certifications, Turnkey Projects and Trading business. The Company is a subsidiary of Vascon Engineers Limited, Pune. The Company's Head office 

is located at Mumbai, Manufacturing facility is located at Baddi and having various branches in India. 

2. SIGNIFICANT ACCOUNTING POliCIES: 
2.01 Statement of Compliance 
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting Standards (referred to 

as " lnd AS" ) notified under the Companies (Indian Accounting Standards) Rules, 2015. 

2.02 Basis of preparation and presentation 
These financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fa ir 

values at the end of each reporting period, as explained in the accounting policies below. Historical cost is generally based on the fair value of the 

consideration lliven in exchanlle for lloods and services. 

2.03 Use of estimate 
The preparation of these financia l statements in conformity with the recognition and measurement principles of lnd AS requires the management 

of the Company to make est imates and assumptions that affect the reported balances of assets and liabilities, disclosures relating to contingent 

liabilities as at the date of the financial statements and the reported amounts of income and expense for the periods presented. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which 

the estimates are revised and future periods are affected. The management believes that the estimates used in preparation of the financial 

statements are prudent and reasonable. Future results could differ due to these estimates and differences between actual results and estimates 

are recognized in the periods in which the results are known/ materialize. 

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the carrying amounts of 

assets and liabilities within the next financial year, is in respect of impairment of investments, useful lives of property, plant and equipment, 

valuation of deferred tax liabilities and provisions and contingent liabilities. 

Impairment of investments 
The Company reviews its carrying value of investments carried at cost annually, or more frequently when t here is indication for impairment. If the 

recoverable amount is less than its carrvin£ amount. the impairment loss is accounted for. 

Useful lives of property, plant and equipment 
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change 

in depreciation expense in future periods. 

Valuation of deferred tax assets 
The Company reviews the carrying amount of deferred tax assets at the end of each reporting period. The policy for the same has been explained 

under Note 2.10. 

Provisions and contingent liabilities 
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events; it is probable that an outflow 

of resources will be required to settle the obligat ion; and the amount can be rel iably est imated. 

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax rate that reflects 

current market assessment s of the time value of money (if the impact of discounting is significant) and the risks specific to the obligation. The 

increase in the provision due to unwinding of discount over passage of time is recognized as finance cost. Provisions are reviewed at the each 

reporting date and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of economic resources wi ll be requi red 

to settle the obligation, the provision is reversed. 

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company f rom a contract are lower than the 

unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of the expected net cost of 

continuing with the contract. Before a provision is established, the Company recognizes any impairment loss on the assets associated with that 

A disclosure for a contingent liability is made where there is a possible obligation that arises from past events and the existence of which wi ll be 

confirmed only by the occurrence or non occurrence of one or more uncertain futu re events not wholly within the control of the Company or a 

present obligation that arises from the past events where it is either not probable that an outflow of resources will be required to settle the 

asset is neither recognised nor disclosed in the financial statements. 



Fair value measurements and valuation processes 

Some of the Company's assets and liabilities are measured at fair value for financial reporting purposes. The Company has obtained independent 

fair valuation for financial instruments wherever necessary to determine the appropriate valuation techniques and inputs for fair value 

measurements. In some cases the fair value of financial instruments is done internally by the management of the Company using market­

observable inputs. 

In estimating the fair va lue of an asset or a liabi lity, the Company uses market-observable data to the extent it is available. Where Level 1 inputs 

are not avai lable, the Company engages third party qualified valuers to perform the valuation. The qualified external valuers establish the 

appropriate valuation techniques and inputs to the model. The external valuers report the management of the Company findings every reporting 

period to explain the cause of fluctuations in the fair value of the assets and liabilities. 

Information about the valuation techniques and inputs used in determining the fair va lue of various assets and liabilities are disclosed in notes no 

29. 

2.04 Revenue Recognition 
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated customer returns, rebates and 

other similar allowances. 
1. Sale of goods 
Revenue from the sale of goods is recognised when the goods are delivered and titles have passed, at which time all the following conditions are 
• the Company has transferred to the buyer the significant risks and rewards of ownership of the goods; 
• the Company retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over the 
• the amount of revenue can be measured reliably; 
• it is probable that the economic benefits associated with the transaction will flow to the Company; and 
• the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Revenue from sales and operation excludes Goods and Services Tax 

2. Income from services 
Revenues from contracts priced on a time and material basis are recognised when services are rendered and related costs are incurred. Revenues 

from turnkey contracts, which are generally time bound fixed price contracts, are recogn ised over the life of the contract using the proportionate 

completion method, with contract costs determining the degree of completion. Foreseeable losses on such contracts are recognised when 

probable. 

Revenues from maintenance contracts are recognised pro-rata over the period of the contract. 

3. Dividend income from investments is recognised when the shareholder's right to receive payment has been established (provided that it is 

probable that the economic benefits will flow to the Company and the amount of income can be measured reliably). 

4. Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of 

income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest 

rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that 

asset's net carrying amount on initial recognition. 

2.05 Leases 
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. 

All other leases are classified as ooeratin~ leases. 

Operating Lease 

Renta l income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in 

negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised on a straight-line basis over the 

lease term. Operating lease payments are recognised as an expense on a straight-line basis over the lease term. 

Finance Lease 

Assets held under finance leases are initially recognised as assets of the Company at their fair value at the inception of the lease or, if lower, at the 

oresent value of the minimum lease oavments. The corresoondinl! liabilitv to the lessor is included in the statement of financial oosition as a 
Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve a constant rate of interest on 
the remainin~t balance of the liabilitv. Finance expenses are reco~nised immediately in profit or loss. 

2.06 Foreign Currency 
The functional currency of the Company is Indian rupee. 

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Foreign currency monetary 

assets and liabilities are translated at the exchange rate prevailing on the balance sheet date and exchange gains and losses arising on settlement 

and restatement are recognised in the statement of profi t and loss. 



2.07 Borrowing Costs 
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are added to the cost of those assets, until 

such time as the assets are substantially ready for their intended use. Interest income earned on the temporary investment of specific borrowings 

oendiniZ their exoenditure on aualifviniZ assets is deducted from the borrowiniZ costs eli2ible for caoitalisation. 
All other borrowing costs are recognised in profit or loss in the period in which they are incurred. 

2.08 Government grants 

(i) Government grants in respect to manufacturing unites locat ed in developing regions : 
The Company is entitled to various incentives from government authorities in respect of manufacturing units located in developing regions. The 

Company accounts for its entitlements on accrual basis on approval of the initial claim by the relevant authorities and there is reasonable 
assurance that the grants will be received. 

(ii) Government grants in respect of addit ional Capital Expenditures : 

Government grants whose primary condition is that the Company should purchase, construct or otherwise acquire capital assets is accounted for 
as deferred income. The grant is recognised as income over the life of a depreciable asset by accounting deferred income in the Statement of 
Profit and Loss on a systematic and rational basis over the useful life of the asset. 

(iii) Export Incentives 

Government grants that are receivable as compensation for expenses already incurred are netted off against relevant expenditure in statement of 
profit and loss. 

2.09 Employee benefits 
(1) Defined Contribution Plan: 

Payments to defined contribution retirement benefit schemes viz. Company's Provident Fund Scheme and Superannuation Fund are recognised as 
an exoense when the emolovees have rendered the service entitliniZ them to the contribution. 

(2) Defined Benefit Plan: 
For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial 

valuations being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the 
changes to the asset ceiling (if applicable) and the return on plan assets (excluding interest), is reflected immediately in the statement of financial 
position with a charge or credit recognised in ot her comprehensive income in the period in which they occur. 

Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and will not be reclassified to profit or 
loss. Past service cost is recognised in profit or loss in the period of a plan amendment. Net interest is calcu lated by applying the discount rate at 
the beginning of the period to the net defined benefit liability or asset. Defined benefit costs are categorised as follows: 
• service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements); 
• net interest expense or income; and 

• remeasurement. 

(i) Gratuity: The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for 
a lump sum payment to vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 
15/26 days salary payable for each completed year of service. Vesting occurs upon completion of five years of service. The Company accounts for 
the liability for gratuity benefits payable in future based on an independent actuarial valuation. The Company has taken a Group Gratuity cum Ufe 
Assurance Scheme with Bajaj Allianz for future payment of gratuity to the eligible employees. 

(ii) Compensated Absences: The Company provides for the encashment of compensated absences with pay subject to certain rules. The 

employees are entitled to accumulate compensated absences subject to certain limits, for future encashment. Accumulated leave, which is 
expected to be utilised within the next twelve months, is treated as short-term employee benefit and the accumulated leave expected to be 
carried forward beyond twelve month is t reated as long-term employee benefit which are provided based on the number of days of un utilised 
comoensated absence on t he basis of an independent actuarial valuation. 



2.10 Taxation 
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year. Current and deferred 

tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in equity, in 
which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity, respectively. Income tax expense 

represents the sum of the tax currently payable and deferred tax. 

Current income tax 
The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the statement of 
profit or loss and other comprehensive income/statement of profit or loss because of items of income or expense that are taxable or deductible in 

other years and items that are never taxable or deductible. 

The Company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period. 

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting advance tax paid and income tax 
provision arisinR in the same tax jurisdiction and where the relevant tax pavinR units intends to settle the asset and liabilitv on a net basis 

Deferred income taxes 
Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are recognised for deductible and 

taxable temporary differences arising between the tax base of assets and liabilities and thei r carrying amount, except when t he deferred income 
tax arises from the initial recognition of goodwill or an asset or liabi lity in a transaction that is not a business combination and affects neither 
accounting nor taxable profit or loss at the time of the transaction. 

Deferred income tax asset are recognised to the extent that it is probable that taxable profit will be available against which the deductible 

temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised. The carrying amount of deferred income 
tax assets is reviewed at each reporting date and reduced to t he extent that it is no longer probable that sufficient taxable profit will be available 
to allow all or part of the deferred income tax asset to be utilised. 

Deferred tax assets and liabi lities are measured using substantively enacted tax rates expected to apply to taxable income in the years in which the 

temporary differences are expected to be received or settled. 
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity 
intends to settle its current tax assets and liabilities on a net basis. 

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future economic 

benefits in the form of availability of set off against future income tax liability. Accordingly, MAT is recognised as deferred tax asset in the balance 
sheet when the asset can be measured reliably and it is probable that the future economic benefit associated with the asset will be realised. 

The Company recognises interest levied and penalties related to income tax assessments in income tax expenses. 

2.11 Property, Plant and Equipment 
Property, plant and equipment held for use in production or supply of goods or services or for administrative purposes are stated at cost less 
accumulated depreciation/amortization less accumulated impairment, if any. The cost of fixed assets comprises its purchase price net of any trade 
discounts and rebates, any import duties and other taxes (other than those subsequent ly recoverable from the tax authorities), any directly 

attributable expenditure on making the asset ready for its intended use, and interest on borrowings attributable to acquisition of qualifying fixed 
assets up to the date the asset is ready for its intended use. 

Capital work-in-progress for production, supply of administrative purposes is carried at cost less accumulated impairment loss, if any, until 

construction and installat ion are complete and the asset is ready for its intended use. 

Depreciation is recognized (other than on capital work-in-progress) on a written down value method over the estimated useful lives of assets. 

Depreciation on assets acquired/ purchased, sold/discarded during the year is provided on a pro-rata basis from the date of each addition till the 

date of sale/retirement. The estimated useful lives of assets are stated below: 



Particulars U seful Life 
( in years) 

Buildin g* 30& 60 
Plant and M ach in ery* 3,5,10 & 15 Years 
Furniture and Fixtures* 10 
V ehicles* 8 
Office equipment* 3 to 6 Years 
Leaseh o ld Improvements Ov e r Period of lease 
Property, plant and equ ipment 
individually costing Rs. 5,000 or Fully depreciated in 
less t h e year of acquisition 

• Estimated useful life of assets is consistent with the useful life specified in the Schedule II of the Companies Act, 2013 

The economic useful lives of assets is assessed based on a technical evaluation, taking into account the nature of assets, the estimated usage of 

assets, the operating conditions of the assets, past history of replacement, anticipated technological changes, maintenance history, etc.The 
estimated useful life is reviewed at the end of each reporting period, with effect of any change in estimate being accounted for on a prospective 

basis. 

Where the cost of part of the asset is significant to the total cost of the assets and the useful life of that part is different from the useful of the 
remaining asset, useful life of that significant part is determined separately. Depreciation of such significant part, if any, is based on the useful life 

of that part. Freehold land is not depreciated. 
An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the 

continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment, determined as the 
difference between the sales proceeds and the carrying amount of the asset, is recognized in the Statement of Profit or Loss. 

2.12 Intangible Assets 
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization. Amortization is recognized 

on a straight line basis over their estimated useful lives of 3 years, which reflects the pattern in which the asset's economic benefits are consumed. 
The estimated useful life, the amortization method and the amortization period are reviewed at the end of each reporting period, with effect of 
any change in estimate being accounted for on a prospective basis. 

An intangible asset is derecognized on disposal or when no future economic benefits are expected from use or disposal. Gains or losses arising 
from de-recognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, 
and are reco1mized in the orofit or loss when the asset is dereco11nized. 

2.13 Impairment 
Financial assets (other than at fair value) 
The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. 
lnd AS 109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all 
contract assets and I or all t rade receivables that do not constitute a financing transaction. 

For all other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount 
eoual to the life time expected credit losses if the credit risk on the financial asset has increased siRnificant lv since initial recoRnition. 

2.14 Inventories 
Inventories of raw materials, work-in-progress, stock-in-trade and stores & spares are valued at the lower of cost and net realizable value after 
providing for obsolescence and other losses, where considered necessary. Cost is ascertained on a weighted average basis. Valuation of work-in­

progress and finished goods includes proportionate production overheads. Finished goods and imported materials lying in bonded/custom 
warehouses are valued inclusive of duty payable thereon. 

2.15 Financial instruments 
Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial assets 
and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and 

financial liabilities (other than financial assets and financial liabilit ies at fair value through profit or loss) are added to or deducted from the fair 
value measured on initial recognition of financial asset or financial liability. 

Cash and cash equivalents 
The Company considers all highly liquid financia l instruments, which are readily convertible into known amounts of cash that are subject to an 
insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash 
and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage. - -.... ~ 
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Financial assets at amortised cost 
Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold these 

assets in order to collect contract ual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are 
~niPiv nilvmPnt~ of nrinrinill ilOrl intPrP~t nn thP nrinrinill ilmnunt out~tilnrlinl! . 

Financial assets at fair value through other comprehensive income 
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose 

objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise 
on specified dates to cash flows that are solely payments of principal and interest on t he principal amount outstanding. 

Financial assets at fair value through profit or loss 

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other 
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair 
value through profit or loss are immediately recognised in profit or loss. 

Invest ment in subsidiaries 

Investment in subsidiaries are measured at cost as per lnd AS 27 - Separate Financial Statements. 

Financial liabilities 
Financial liabilities are measured at amortised cost using the effective interest method. 

Financial guarantee contracts: 

A Financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a loss it incurs because 
a specified debtor fails to make payments when due in accordance with t he terms of a debt instruments. 
Financial guarantee contracts issued by a holding company are initially measured at their fair values and, if not designated as at FVTPL, are 
subsequent ly measured at the higher of : 

• The amount of loss allowance determined in accordance with impairment requirements of IND AS 109; and 

• The amount initially recognised less, when appropriate, the cumulative amount of income recognised in accordance with the principles of INO AS 
18. 

Equity instruments 

An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its liabilities. Equity 
instruments recognised bv the Comoanv are recol!nised at the oroceeds received net off direct issue cost. 

Reclassification of Financial Assets 

The Company determines classification of financial assets and liabilit ies on initial recognition. After initial recognition, no reclassification is made 
for fi nancial assets which are equity instruments and financial liabilit ies. For financial assets which are debt instruments, a reclassification is made 

only if there is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent. The 
Company's senior management determines change in the business model as a result of external or internal changes which are significant to the 
company's operations. Such changes are evident to external parties. A change in the business model occurs when a company either begins or 
ceases to perform an act ivity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification 
prospectively from the reclassification date which is the first day of t he immediately next reporting period following the change in business model. 
The Company does not restate any previously recognized gains, losses (including impairment gains and losses) or interest. 

Offsetting of financial instruments 
Financial assets and financia l liabilities are offset and the net amount is reported in the Balance Sheet if there is currently enforceable legal right to 

offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and sett le the liabilit ies simultaneously. 

2.16 Earnings Per Share (EPS) 
The Company reports basic and diluted earnings per share in accordance with lnd AS 33 on Earnings per share. Basic earnings per share is 

computed by dividing the net profit or loss for the period by the weighted average number of equity shares outstanding during the period. Di luted 
earnings per share is computed by dividing the net profit or loss for the period by the weighted average number of equity shares outstanding 
during the period as adjusted for the effects of all diluted potential equity shares except where the results are ant i-dilutive. 



2.17 Cash flow statement 
The Cash Flow Statement is prepared by the indirect method set out in lnd AS 7 on Cash Flow Statements and presents cash flows by operating, 

investing and financing activities of the Company. 

2.18 Current/Non-Current Classification 
The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is classified as current when 

it satisfies any of the following criteria: 

-It is expected to be realized or intended to be sold or consumed in normal operating cycle 

-It is held primarily for the purpose of trading 

-It is expected to be realized within 12 months after the date of reporting period, or 

-Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months after reporting period. 

Current assets include the current portion of non-current financial assets. 

All other assets are classified as non-current. 

A liability is current when it satisfies any of the following criteria : 

- It is expected to be settled in normal operating cycle 

- It is held primarily for the purpose of trading 

-It is due to be settled within 12 months after the reporting period, or 

- There is no unconditional right to defer the settlement of the liabi lity for at least 12 months after the reporting period Current liabilities include 

the current portion of long term financial liabilities. 

The Company classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

The operating cycle is the t ime between the acquisition of assets and their realization in cash and cash equivalents. The Company has identified 12 

months as its operatin~~: cvcle. 

2.19 Share Capital 
Ordinary Shares 

Ordinary shares are classified as equity. Incremental costs, if any, directly attributable to the issue of ordinary shares are recognized as a deduction 

from other equity, net of any tax effects. 

2.20 Fair Value Measurement 
Fair value is the price that would be received from the sale of an asset or paid to transfer a liability in an orderly transaction between market 

participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell an asset or transfer 

the liability takes place either: 

- in the principle market for the asset or liability 

- in the absence of principle market, in the most advantageous market for the asset or liability. 

The principle or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, 

assumin~~: t hat market participants act in their economic best interest. 

The fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the 

asset in its hi~~:hest and best use or bv sellin~~: it to another market participant that would use the asset in its hi~~:hest and best use. 
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, 

maximizinl!: the use of relevant observable inputs and minimizin~~: the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, 

described as follows, based on the lowest level input that is significant to the fair value measurement as a whole: 

- Level 1-Quoted (Unadjusted) Market prices in active markets for incidental assets or liabilities 

- Level 2 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable 

- Level 3-Valuation Techniques for which the lowest level input that is significant to the fair value measurement is unobservable 

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers that have 

occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value 

measurement as a whole I at the end of each reoortin~r oeriod. 



Determination of Fair Value 
1) Financial Assets- Debt Instruments at amortized cost 

After init ial measurement the financial assets are subsequently measured at amortized cost using the Effective Interest Rate (EIR) method. 

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or cost that are an integral part of the EIR. 

2) Financial Assets- Debt Instruments at Fair Value through Other Comprehensive Income (FVTOCI) 

Measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the Other Comprehensive Income (OCI). 

On derecognition of the asset, cumulative gain or loss previously recognized in OCI is reclassified from the equity to P&L. 

3) Debt instruments, derivatives and equity instruments at Fair Value through Profit or Loss (FVTPL) 

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or 

as FVTOCI, is classified as at FVTPL. 

4) Financial liabilities 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit & loss, loans and borrowings, payables, or 

as derivatives designated as hedging instruments in an effective hedge, as appropriate. 

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable 

transaction costs. The Companies financial liabi lities include trade and other payables, loans and borrowings including bank overdrafts and 

derivative financial instruments. 

Subsequent Measurement 

Fair value through Profit & Loss 

Financial liabilities at fair value through profit & loss include financial liabilities held for trading and financial liabilities designated upon initial 

recognition as at fair value through profit or loss. All changes in fair value of such liabilities are recognized in statement of profit or loss. 

l oans and Borrowings 

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and 

losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process. The EIR amortization is 

included as finance costs in the statement of profit and loss. 

2.21 Dividend 
Dividend on share is recorded as liability on the date of approval by the shareholders. 

2.22 Investments 
long Term Investments are carried at cost. Provision for diminution is made to recognize the decline, other than temporary in the value of these 

investments. Current investments are carried at lower of the cost and fair value. 



2.23 Recent accounting pronouncements 

INO AS 116 - Leases 
On March 30, 2019, Ministry of Corporate Affairs has notified lnd AS 116, Leases. lnd AS 116 will replace the existing leases Standard, lnd AS 17 

Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement, presentation and disclosure of leases 

for both parties to a contract i.e., the lessee and the lessor. lnd AS 116 introduces a single lessee accounting model and requires a lessee to 
recognize assets and liabilities for all leases with a term of more than twelve months, unless the underlying asset is of low value. Currently, 
operating lease expenses are charged to the statement of Profit & Loss. The Standard also conta ins enhanced disclosure requirements for lessees. 

lnd AS 116 substantially carries forward the lessor accounting requirements in lnd AS 17. 

The effective date for adoption of lnd AS 116 is annual periods beginning on or after April 1, 2019. The standard permits two possible methods of 
transition: 

• Full retrospective- Retrospectively to each prior period presented applying lnd AS 8 Accounting Policies, Changes in Accounting Estimates and 

Errors. 
• Modified retrospective- Retrospectively, with the cumulative effect of init ially applying the Standard recognized at the date of initial application. 
Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease payments, discounted at 

the incremental borrowing rate and the right of use asset either as: 

• Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee's incremental borrowing rate at 
the date of initial application or 

• An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized under 
lnd AS 17 immediately before the date of init ial application. 

Certain practical expedients are available under both the methods. 

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company is currently evaluating the 

effect of this amendment on the financial statements. 

lnd AS 12 Appendix C, Uncertainty over Income Tax Treatments 

On March 30, 2019, Ministry of Corporate Affairs has notified lnd AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be 

applied while performing the determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is 
uncertainty over income tax treatments under lnd AS 12. According to the appendix, companies need to determine the probability of the relevant 
tax authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan to use in their income tax filing 
which has to be considered to compute the most likely amount or the expected value of the tax treatment when determining taxable profit (tax 
loss), tax bases, unused tax losses, unused tax credits and tax rates. 

The standard permits two possible methods of transition -
i) Full retrospective approach - Under this approach, Appendix C will be applied retrospectively to each prior reporting period presented in 

accordance with lnd AS 8- Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and 
ii) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial application, without adjusting 
comparatives. 

The effective date for adoption of lnd AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The Company is currently evaluating 

the effect of this amendment on the financial statements. 
Amendment to lnd AS 12 - Income taxes 

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in lnd AS 12, 'Income Taxes' , in connection with 
accounting for dividend distribution taxes. 
The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other comprehensive income or 

equity according to where the entity originally recognised those past transactions or events. 

2.24 Segment Reporting 
The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal organisation and 
management structure. The operating segments are the segments for which separate financial information is available and for which operating 
profit I loss amounts are evaluated regularly by the Chief Operating Decision Maker (CODM) in deciding how to allocate resources and in assessing 
performance. 

'The accounting policies adopted for segment reporting are in line with the accounting policies of the Company. Segment revenue, segment 
expenses, segment assets and segment liabilities have been identified to segments on the basis of their relationship to the operating activities of 
the segment. Inter-segment revenue is accounted on the basis of transactions which are primarily determined based on market I fair value factors. 
Revenue, expenses, assets and liabilities which relate to the Company as a whole and are ~~to segments on reasonable basis have been 

included under "unallocated revenue I expenses I assets I liabilities". '~[*. ~ · \ 
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GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 3: Property, Plant and Equipment (Rs. In lakhs) 

Gross Block Accumulated Depreciation Net Block -' 
Particulars Additions Deductions 

As at 31.03.2019 ! As at 01.04.2018 
during the year during the year 

As at 31.03.2019 As at 01.04.2018 For the year On deductions As at 31.03.2019 

Land 440.02 - - 440.02 - - 440.02 
(440.02) - (440.02) - - - (440.02) 

Buildings 2,820.82 0.66 4.24 2,817.24 1,645.81 105.23 3.26 1,747.78 1,069.46 
(3,364.23) (29.87) (573.28) (2,820.82) (1,781.98) (122.44) (258.61) (1,645.81) (1,175.01) 

Plant & Equipment 5,889.30 495.37 706.50 5,678.17 4,247.89 391.36 562.74 4,076.51 1,602.66 
(6,089.83) (85.20) (285.73) (5,889.30) (4,000.12) (495.99) (248.22) (4,247.89) (1,641.41) 

Furmture & Fixtures 261.25 1.99 63.26 199.98 214.57 13.10 55.46 172.21 27.77 
(277.22) (0.77) (16.75) (261.25) (211 .14) (18.03) (14.61) (214.57) (46.68) 

Veh1cles 109.85 - 4.18 105.67 74.97 10.27 3.94 81.30 24.37 
(127.48) - (17.63) (109.85) (74.28) (15.84) (15.15) (74.97) (34.90) 

Leasehold Improvement 46.10 - 7.54 38.56 36.49 0.20 7.11 29.58 7.98 
(46.10) - - (46.10) (36.21) (0.28) - (36.49) (9.61) 

Total 9,567.34 498.02 785.72 9,279.64 6,219.73 520.16 632.51 6,107.38 3,172.26 
Previous year as at March 31, 2018 (10,344.88) {115.84) (893.39 (9,567.34) (6,103.73 (652.58 (536.59) (6,219.73) (3,347.63) 

Note : Numbers in brackets pertains to previous year. 



GMP Technical Solutions Private limited 
Notes forming part of the Financial Statements 

Note 4: Intangible Assets (Rs •. In Lakhs) 

Gross Block Amortization Net Block 
Particulars Additions Deductions 

As at 01.04.2018 As at 31.03.2019 
durlnl! the vear durlnl! the vear 

As at 
As at 01.04.2018 For the year On deductions As at 31.03.2019 

31.03.2019 
Intangible Assets 
(Other than internally generated) 
Software 100.99 0.84 10.42 91.41 91.16 4.64 10.08 85.72 5.69 

(100.86) (0.13) - (100.99) (83.03) (8.12) - (91.16) (9.84) 

Total 100.99 0.84 10.42 91.41 91.16 4.64 10.08 85.72 5.69 
Previous year as at March 31, 2018 (100.86) (0.13 - (100.99) (83.03 (8.12) - (91.16 I9.W 

Note : Numbers In brackets pertains to previous year. 
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GMP Technical Solutions Private limited 
Notes forming part of the Financial Statements 

Note 5: Investment (Rs .• In Lakhs) 

Sr. No Particulars 
As at March 31, As at March 31, 

2019 2018 

Non Current Investments - At Cost 

(i) Investment in shares of Subsidiary Company (Unquoted) 
GMP Technical Solution Middle East FZE 24.51 24.51 

[150000 (March 31, 2018 - 150,000 Shares) Shares of AED 1/- each 

fully paid] 
Less : Provision for Diminution in Investment (24.51) -

Total - 24.51 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 6- Trade receivables considered good - unsecured (Rs. In Lakhs) 

Sr. No Particulars 
As at March 31, As at March 31, 

2019 2018 

Unsecured: 

(i) Considered good 4,600.55 6,271.68 

(ii) Considered doubtful 1,704.42 1,228.76 

Less: Allowance for Credit Losses (1,704.42) (1,228.76) 

4,600.55 6,271.68 

Less: Related Unearned Receivable (156.76) (292.04) 

4,443.79 5,979.64 

Retention (Accrued but not due) 
Unsecured, considered good 908.08 2,106.63 

908.08 2,106.63 

Total 5 351.87 8 086.27 

Notes: 

1. Trade receivables are dues in respect of goods sold or services rendered in the normal course of business. 

2. The normal credit period allowed by the company ranges from 60 to 90 days. 
3. No trade or other receivables are dues from directors or other officer of the company either servally or jointly with 

any other person nor any trade or other receivables are due from firm or private companies respectively . 

4. The Company performs credit assessment for customers on an annual basis and recognizes credit risk, on the basis 

of lifetime expected losses and where receivables are due for more than six months. 

(Rs. In Lakhs) 

Particulars 
As at March 31, As at March 31, 

2019 2018 
Receivables 7,056.29 9,315.03 
Less : Expected Credit Loss (1 704.42) (1 228.76) 

Total 5 351.87 8,086.27 



GMP Technical Solutions Private Umited 
Notes forming part of the Financial Statements 

Note 7 - Loans receivables considered good - unsecured (Rs. In Lakhs) 

Sr. No Particulars 
As at March 31, As at March 31, 

2019 2018 

(a) Current 
(Unsecured, considered good) 
Loans and Advances to Employees 51.94 103.51 

51.94 103.51 

(b) Non -Current 

(Unsecured, considered good) 
(i) Loans and Advances to Employees 20.71 23.50 
(ii) Loans to related parties 172.24 162.19 

Less : Provision for doubtful Loans (172.24) {162.19) 
- -

(iii) Other Loans 862.19 801.54 
882.90 825.04 

Total 934.84 928.55 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 8 -Other Financial Assets (Rs. In Lakhs) 

Sr. No Particulars 
As at March 31, As at March 31, 

2019 2018 
(a) Non- Current 

Unsecured, considered good 
{i) Security Deposits 93.48 115.00 
{ii) Interest accrued on deposits 34.51 41.43 
{iii) Deposits with Banks {Under Lien) 83.44 185.93 

211.43 342.36 
{b) Current 

{i) Interest accrued 131.51 164.77 

Less : Provision for interest receivable {80.36) {54.58) 

51.15 110.19 

-
{ii) Amounts due from customers under construction contracts 77.46 

{i ii) Security Deposits - 11.29 

51.15 198.94 

Total 262.58 541.30 

/ 
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GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 9 : Deferred Tax Assets 

(i) Break up of deferred tax asset as at year end: (Rs. In Lakhs) 

Nature of temporary difference 
As at March 31, As at March 31, 

Sr. No 2019 2018 

1 Deferred Tax Liability 
Effects of reameasuring Financials instruments, Financial guarantee 

Commission and OCI under IND AS 3.34 1.34 

Total 3.34 1.34 

(ii) Break up of deferred tax asset as at year end: (Rs. In Lakhs) 

As at March 31, As at March 31, 
Sr. No Nature of temporary difference 

2019 2018 

1 Deferred Tax Assets 
On difference between book balance and tax balance of Property, Plant & 
Equipment 63.44 55.87 
Disallowances under Section 40(a)(i), 438 of the Income Tax Act, 1961 141.67 151.56 
Provision for doubtful debts I advances 484.30 452.18 
Effects of reameasuring Financials instruments, Financial guarantee 

Commission and OCI under IND AS 113.38 48.98 
Total 802.79 708.59 

(iii) Net Deferred Tax Asset Recognised: (Rs. In Lakhs) 

Sr. No Particulars 
As at March 31, As at March 31, 

2019 2018 

1 Net Deferred Tax Asset recognised 707.26 707.26 

The Company has not recognised deferred tax assets on conservative basis during the year. 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

9.1 Reconciliation of Tax expenses and accounting profit multiplied by India's tax rate 

(a) Income tax expenses 

(i) Profit or Loss Section 

Sr. No. Particulars 

(a) Current Tax expenses 
(b) Prior Period 
(c) Deferred tax 

Total Income tax expenses recognised in statement of profit & loss 

(ii) Reconciliation of effective tax rate 

Sr. No. Particulars 

(a) Income before income tax 
(b) Enacted tax rate in India 
(c) Expected tax expenses 
(d) Effect of expenses that are not deductible in determining taxable profit 
(e) Excess provision for tax relating to prior year 
(f) Deferred tax assets recognised on temporary differences 
(g) Net current tax expenses recognised in statement of Profit & loss (e+f) 

) 

(Rs. In Lakhs) 

For the year ended For the year ended 

March 31, 2019 March 31, 2018 

- -
- -
- 34.4S 

- 34.45 

(Rs. In Lakhs) 

For the year ended For the year ended 

March 31, 2019 March 31, 2018 

(1,022.14) (541.65) 
27.82% 33.06% 

(284.36) (179.07) 
284.36 179.07 

- -
- 34.45 

- 34.45 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 10- Other non-current and current assets (Rs. In Lakhs) 

Sr. No Particulars 
As at March 31, As at March 31, 

2019 2018 
(a) Current 

(Unsecured, Considered Good) 
(i) Advances to suppliers 179.67 243.81 

Less: Doubtful Advances (106.72) (125.73) 
Net Balance 72.95 118.08 

(ii) Balances with government authorities (other than income taxes) 298.57 367.45 
(iii) Prepaid Expenses 132.57 48.87 

(iv) Others (Deferred Revenue Expenditure) 143.14 298.20 

647.23 832.60 
(b) Non - Current 

(Unsecured, Considered Good) 
(i) Balances with government authorities (other than income taxes) 133.34 57.86 

133.34 57.86 

Total 780.57 890.46 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 11: Inventories (Rs. In Lakhs) 

As at March 31, As at March 31, 
Sr. No Particulars 2019 2018 

(i) Raw materials 1,283.67 1,041.34 
(ii) Work-in-progress 126.24 101.55 
(iii) Finished Goods (Including Stock in Trade) 327.84 418.84 

Total 1737.75 1 561.73 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 12: Cash and Bank Balances (Rs. In Lakhs) 

Sr. No Particulars 
As at March 31, As at March 31, 

2019 2018 

(a) Cash and Cash equivalents 
(i) Cash in hand 4.90 5.83 
(ii) Balances with Current Accounts 761.77 273.98 
(iii) Balances with banks in deposit accounts with original maturity of less than 3 

months held as margin money or security against borrowing, guarantee and 608.91 221.50 

other 

Cash and Cash equivalents as per Balance Sheet 1,375.58 501.31 

Bank overdraft - 118.83 

Total Cash and cash equivalent as per statement of cash flows 1,375.58 382.48 

(b) Other Bank Balances 

(i) Balances held as margin money or security against borrowing, guarantee and 
353.59 1,116.00 

other 

(ii) Balances with banks include deposits with remaining maturity of more than 3 

months from the balance sheet date - 243.15 

353.59 1359.15 

(iii) Less: Bank deposits with more t han 12 months maturity held as security for 
(83.44} (185.93} Bank Guarantee transfer to other non-current assets (Refer note 8) 

Total other Bank Balance 270.15 1,173.22 



GMP Technical Solutions Private Umited 
Notes forming part of the financial Statements 
Note 13 - Equity Share Capital 

Particulars 

Authorised Capital: 
500,000 (Previous year 500,000) Equity Shares of Rs 10 each 
14,500,000 (Previous year 14,500,000) Preference Shares of Rs. 10 each 

Total 

Issued Subscribed & Paid up: 
14,930 (Previous year 14930) Equity Shares of Rs 10 each fully paid up. 

Total 

(Rs. In Lakhs) 

As at March 31, As at March 31, 
2019 2018 

50.00 so.oo 

1,450.00 1,450.00 

1500.00 1500.00 

1.49 1.49 

1.49 1.49 

(A): Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year 

(Rs. In Lakhs) 
Particulars March 31 2019 March 31 2018 

No.of Shares Amount No.of Shares Amount 
Equity 
No of shares outstanding at the beginning of the year 14,930 1.49 14,930 1.49 
Add: Additional shares issued during the year year - - -
Less: Shares forfeited/Bought back during the year - - - -
No of shares outstanding at the end of t he year 14930 1.49 14930 1.49 

(B): Rights, preferences and restrictions attached to equity: 

The Company has a single class of equity shares. Accordingly, all equity shares rank equally w ith regard to dividends and share in the Company's 

residual assets. On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, 

remaining after distribution of all preferential amounts in proportion to the number of equity shares held. 

(C): Shares held by holding company: (Rs. In Lakhs) 

Particulars As at March 31, As at March 31, 

201'1 2018 

Equity Shares of Rs. 10 each fully paid up held by:-
Holding company 
Vascon Engineers Limited 1.27 1.27 
12 689 (previous period 12 689) Equity Shares of Rs.lO each 

Total 1.27 1.27 

(D): Number of shares held by each shareholders holding more than S" shares in the Company are as follows: 

Details of shareholder March 31 2019 March 31 2018 
" Holding "Holding 

Equity shares of Rs 10 each fully paid: 
Vascon Engineers Limited 85% 85% 

13.1 Other Equity 
{Rs. In Lakhs) 

Particulars As at March 31, As at March 31, 
2019 2018 

a) Capital Redemption Reserve 
Balance at the beginning & end of the year 150.00 150.00 

150.00 150.00 

b) General Reserve 
Balance at the beginning and end of the year 134.57 134.57 

c) Retained earnings 
Balance at the beginning of the year 6,965.17 7,507.01 
Profit for the year (1,022.14) (576.10) 
Other Comprehensive income for the year, net of income tax (22.58) 34.26 

Balance at the end of the year 5 920.45 6 96S.l7 

Total 6 205.02 7 249.74 



GMP Technical Solutions Private limited 
Notes forming part of the Financial Statements 

Note 14: Non Current Financial liabilities - Borrowings (Rs. In Lakhs) 

Sr. No Particulars 
As at March 31, As at March 31, 

2019 2018 

(a) Secured Borrowings: - at amortised Cost 
(i) l ong term mat urities of Finance lease Obligations - 252.76 

- 252.76 

(b) Unsecured Borrowings - at amortised Cost 

(i) Redeemable preference share capital 921.90 814.00 
921.90 814.00 

Total 921.90 1,066.76 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 15: Trade Payables (Rs. In Lakhs) 

As at March 31, As at March 31, 
Sr. No Particulars 2019 2018 

(i) 
Total outstanding dues of micro enterprises and small - -
enterprises (Refer note 32) 

(ii) 
Total outstanding dues of creditors other t han micro 3,901.24 4,442.92 
enterprises and small enterprises 

Total 3,901.24 4,442.92 



GMP Technical Solutions Private Limited 

Notes forming part of the Financial Statements 

Note 16 - Other Financial Liabilities (Rs. In Lakhs) 

Particulars 
As at March 31, As at March 31, 

Sr. No 2019 2018 

(a) Current 
(i) Current maturit ies of finance lease obligations - 117.29 
(ii) Other Liabilities 33.20 77.51 

Total 33.20 194.80 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 17: Provisions (Rs. In Lakhs} 

As at March 31, As at March 31, 
Sr. No Particulars 2019 2018 

Current 

Provision for employee benefits 
(i) Compensated Absences 170.24 198.94 
(ii) Gratuity (Net) (Refer note no. 30} 242.50 165.63 

Total 412.74 364.57 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 18: Other Liabilities (Rs. In Lakhs) 

Particulars 
As at March 31, As at March 31, 

Sr. No 2019 2018 

(a) Current 

(i) Advances received from customers 
- Gross amount due to customers 1528.70 1,353.26 

1,528.70 1,353.26 

(ii) Amount due to customers under construction contracts 
- Gross amount due to customers 486.71 843.77 
- Less : Related Debtors (156.75) (292.04) 

329.96 551.73 
(iii) Statutory dues 

- taxes payable (other than income taxes) 97.25 329.36 

(iv) Deferred Revenue 
- Deferred Government grant related to assets 4.00 4.00 

1,959.91 2,238.3S 

(b) Non - Current 

(i) Defered Revenue 
- Deferred Government grant related to assets 11.17 15.17 

11.17 15.17 

Total 1971.08 2 253.52 



GMP Technical Solutions Private limited 
Notes forming part of the Financial Statements 

Note 19: Current Borrowings (Rs. In lakhs) 

As at March 31, As at March 31, 
Sr. No Particulars 2019 2018 

(a) Secured Borrowings 
(i) Cash Credit from Banks (Refer Note 14.1) 1,312.95 2,374.33 

(ii) Bank Overdrafts - 595.24 

(b) Unsecured Borrowings 

(i) Bank Overdrafts - 118.83 

Total 1312.95 3,088.40 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements (Rs. In Lakhs) 
19.1 Disclosure re2ardimr: b - -·· ---··•D-

Name of the lender Outstandlna 
amount 

Rate of Interest Nature of security 

Short Term Borrowings 
A. Cash Credit from Banks 
Axis Bank Ltd - 13.00% (Secured by hypothecation of present and future current assets of the 

company and equitable mortgage of company's factory land and building 

(Unit I & Unit II) situated at Baddi and Corporate Guarantee of Vascon 

Engineers Ltd) 

Bank of Baroda 1,312.95 15.15% (Secured by hypothecation of present and future current assets of the 

company and equitable mortgage of company's office at Ghatkopar and 

Coroorate Guarantee of Vascon Engineers Ltdl 

Total 1312.95 

~ 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 20 Revenue from Operations (Rs. In lakhs) 

Sr. No Particulars 
For the year ended For the year ended 

31 March, 2019 31 March, 2018 

(a) Revenue from sale of goods 13,792.74 17,725.87 
(b) Revenue from rendering of services 2,105.23 2,408.99 
(c) Other operating income (Includes Scrap Sales, Export Rebate, 

280.88 192.22 
Duty Drawback etc) 

Total 16,178.85 20,327.08 



GMP Technical Solutions Private Umited 
Notes forming part of the Financial Statements 

Note 21 Other Income (Rs. In Lakhs) 

Sr. No Particulars 
For the year ended For the year ended 

31 March, 2019 31 March, 2018 

(i) Interest Income 279.29 150.17 
(ii) Liabilities no longer required written back 187.92 1,226.95 
(iii) Profit on sale of property plant and equipments (net) - 162.26 
(iv) Bad Debts Recovered 363.55 -
(v) Miscellaneous Income (includes insurance claim, loading & unloading income 

etc) 
145.67 101.18 

(vi) Net gain on foreign currency transactions (Other than considered as finance 
1.97 63.04 

cost) 

Total 978.40 1703.60 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 22 a Cost of materials consumed (Rs. In Lakhs) 

Sr. No Particulars 
For the year ended For the year ended 

31 March, 2019 31 March, 2018 

1 Opening stock 1,041.34 1,347.05 
2 Add : Purchases 11,837.66 11,843.22 

3 Less: Closing stock 1,283.67 1,041.34 
Cost of materials consumed 11,595.33 12,148.93 

Note 22 b Changes in inventories of finished goods, work-in-progress and stock-in-trade (Rs. In Lakhs) 

For the year ended For the year ended 
Sr. No Particulars 31 March, 2019 31 March, 2018 

1 Inventories at the end of the year: 
Finished goods (Including Stock in Trade) 327.84 418.84 
Work-in-progress 126.25 101.55 

454.09 520.39 

2 Inventories at the beginning of the year: 
Finished goods ( Including Stock in Trade) 418.84 1,615.71 
Work-in-progress 101.55 62.78 

520.39 1678.49 

Net (increase) I decrease 66.32 1158.10 



GMP Technical Solutions Private Umited 
Notes forming part of the Financial Statements 

Note 23 Employee Benefit Expenses (Rs. In Lakhs) 

Sr. No Particulars 
For the year ended For the year ended 

31 March, 2019 31 March, 2018 

(a) Salaries and wages, including bonus 2,526.34 2,692.55 

(b) Contribution to provident and other funds 158.20 183.25 

(c) Staff welfare expenses 175.92 166.87 

Total 2 860.46 3 042.67 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 24 Finance Cost (Rs. In Lakhs) 

Sr. No Particulars 
For the year ended For the year ended 

31 March 2019 31 March 2018 
(a) Interest expense 395.69 542.19 
(b) Other borrowing cost (includes bank charges & LC 

discounting charges) 
85.50 101.21 

- -
Total 481.19 643.40 



GMP Technical Solutions Private Limited 

Notes forming part of the Financial Statements 

Note 25 Other Expenses 

(Rs in Lakhs} 

Sr. No Particulars 
For the year ended For the year ended 

31 March, 2019 31 March, 2018 

(a) Stores and spares consumed 296.09 303.41 

(b) Power & Fuel oil consumed 228.80 227.SO 

(c) Rent 192.43 213.58 

(d) Repairs and maintenance - Buildings 2.7S 19.76 

(e) Repairs and maintenance - Machinery 62.75 60.36 

(f) Repairs and maintenance - Others 25.80 23.17 

(g) Rates and taxes 10.13 65.88 

(h) Insurance charges 22.18 26.92 

(i) loss on Property Plant and Equiptment Sold/Scrapped/Written Off (Net) 51.13 -
Ul Bad debts and other receivables, loans and advances written off 127.68 1,729.95 

(k) loss on Transfer of Assets - 11.14 

(I) Provision for doubtful debts and advances 604.02 251.27 

(m) Auditors remuneration and out-of-pocket expenses - -

(i) As Auditors 22.50 16.00 

(ii) For Out of Pocket Expenses 1.04 -
(n) Other expenses 

(i) Legal and other professional costs 331.32 147.86 

(ii) Advertisement, Promotion & Selling Expenses 35.84 144.52 

(iii) Travelling and Conveyance Expenses 306.15 339.69 

(iv) Security expenses 50.05 48.51 

(v) Housekeeping Expenses 12.78 13.23 

(vi) Printing & stationery expenses 45.33 45.60 

(vii) Communication expenses 64.16 74.96 

(viii) Licence & Filing Fee 17.81 13.77 

(ix) Miscellaneous Expenses 116.04 90.16 

(x) Provision for Diminution in Investment 24.51 -

(o) Net gain/( loss) arising on financials Assets designated as at FVTPl - 900.00 

Total 2,651.29 4,767.24 



GMP Technical Solutions Private Umited 
Notes forming part of the Financial Statements 

Note 26: Earnings Per Share 
1Amount in Rs.} 

For the year ended For the year ended 
Sr. No Particulars 31 March, 2019 31 March, 2018 

Per Share Per Share 
Net Profit for the year attributable to the equity shareholders (102,213,615) (57,609,943) 
Weighted average number of equity shares 14,930 14,930 
Par value per share 10 10 
EarninRs oer share - Basic and Diluted (6,846) (3,859) 



GMP Technical Solutions Private Umlted 
Notes forming part of the Financial Statements 

Note 27- Financial Instruments and Risk Review 

capital Management 
For the purpose of the Company's a.pital management, a.pital includes issued equity capital, share prem1um and all other equ1ty reserves attnbutable to the equ1ty holder1 of the 
Company. The primary objKtive of the Company's cap1tal ~nagement ts to rNX1m1se the shareholder value. 

The Company rNnages 1ts cap1tal structure and makes adjustments in li&ht of changes in economic cond1t1ons and the requirements of the financial covenilnts. To mainta1n or 

adjust the capital structure, the Company may adjust the d1v1dend payment to shareholder1, return capotal to shareholder1 or issue new shares. The Company monito.. a.pital using 
a geann1 ratio, whoch is net debt dovided by total a.potal plus net debt. The Company's policy Is to keep the gearing ratio between 40% and 70%. The Company includes within net 
debt, Interest beann1 loans and borrowings, trade and other payables, less cash and ush equivalents, exclud1ng doscontinued operations. 

(Rs. In lakhs 

Particular1 
As at March 31, As at March 31, 

2019 2011 
Borrowinas 2,234.85 4,272.44 
Trade Payables 3,901.24 4,442.92 
Less : cash and cash Equrnlents 1,375.57 501.31 
Net Debt 4,761.52 1,214.05 

Equ1ty 6,206.51 7,251.24 
Total capital 6,206.51 7,251.24 

capital and Net Debt 10,961.03 15,465.29 

GearinK Ratio 43" 53" 

In order to ach~e th•s overall objective, the Company's Qpltal management, amongst other things, a1ms to ensure that 1t ~ets financ•al covenants attached to the inten!St· 
bearing loans and borrowtngs that define cap1tal structure requirements. Breaches 1n ~ttng the fi~nctal covenants would permtt the bank to immediatety call loans and 

borrowon1s. There have been no breaches in the fonaroc"'l covenants of any Interest-bearing loans and borrowinK In the current penod. 

No chan1es were made on the objectoves, policies or processes for manag1ng capital during the yeor1 ended March 31, 2019 and March 31, 2018. 

Financial Risk Management Framework 

GMP Technical Solutoons Pnvate limoted Is exposed pnmanly to credit nsk, hquid1ty nsk, which may adve..ely Impact the faor value of Its fononcial instruments The Company 
assesses the unpredictabthty of the financtal envtronment and seeks to mtttgate potential adverse effects on the financial performance of the Company. 

II Credit Risk 
Cted1t nsk is the nsk of financtalloss ans1ng from counterparty failure to repay or servtee debt accord in& to the contractual terms or obligattons. Credit risk encompasses of both, the 
dorect nsk of dehlult and the nsk of deterioration of creditworthiness as well as concentration of nsks. Credit nsk Is controlled by analyzong credot limits and credotworthoness of 
customers on a continuous basis to whom the credtt has been granted after obtamma necessary approvals for cred1t. 

Trade receivables 
lnd AS requires expected credit losses to be meuured through a loss allowance. The Company assesses at each date of statements of financial position whether a financ1al asset or 
a group of financ1al assets IS tmpatred. The Com~ny recoanises lifetime upected losses for all contrKt assets and I or all trade receivables that do not constttute a financin1 
tnlnsaction. For oil other financial assets, expected credit losses are measured at an amount equal to the 12 month expected cred1t losses or ot an amount equal to the life time 
expected credit losses if the cred1t risk on t he financ1al asset has increased s•antfteantty smce initial recoanitiOO. 

The Company has used a practttal expedient by computmg the expected credit loss allowance for trade receivables based on a prov1s1on matnx. The prov1.sion matruc takes into 
KCount historical credit loss experience and adjusted for forward~looklng1nformation. Company's exposure to customers Is dtversified and some customer contributes more than 
10% of outstanding accounts rece1vable as of March 31, 2019 a nd March 31, 2018, however there was no default on account of those customer in the past. The concentration of 
cred1t risk is limited due to the fact thot the customer base is la'ie and unrelated. 

Before accepting any new customer, the Company uses an external/internal c:redrt sconng system to a.s.sess the potential custome~s credit quality a nd defines cred1t limits by 
customer. limrts and scorin& attnbuted to custOfT'Iers a re reviewed on periodtc basis. 
The expected credrt k>ss allowance is based on the aae1n1 of the days the receivables are due and the rates as gwen rn the proviston matrix. 

Movement in the expected credot loss allowaroce: 
(Rs.ln Lakhs 

Particulars As at March 31, As at Mardi 31, 
2019 2011 

Balaroce at the beainnU>K of the period/year 1,228.76 1,194.27 
Movement In the expected credit loss allowance on trade receivables calculated at lifetime expected 475.66 34.49 
Balance at the end of the penodLyear 1,704.42 1.228.76 

Ill Market Rlsll 
Market risk os the nsk that the faor value or future ush flows of a finarocoal onstrument woll fluctuate beuuse of changes In market prices. Such changes in the values of financ1al 
1n.struments may resuft from changes in the fore11n currency exchanae rates. interest rates. cred1t, liqutdlty and other market changes. The Company's exposure to market risk is 
primarily on account of foreian currency exchange rate risk.. 

Foreign Currency exchange rate risll 
The fluctuation in foreian currency exchanae rates may have potential impact on the statement of profit or loss and other comprehenswe income and equtty, where any transactton 
references more than one currency or where assets I liabilities are denommated In a currency other than the functional currency of the respecttve entities. Considering the 
countnes and economiC envtronment tn whtth the Company operates. its operations are subject to nsk.s aris1na from fluctuations 1n excha nge rates '" those countnes. The nsk.s 
primarily relate to fluctuations In US Dollar, Euro, Sin1apore Dollar, Great Bntaon Pound, Japanese Yen 01a•nst the respectove functional cunrencoes of the Company. The Company, as 
per 1ts risk management poltcy, uses denvatrve rnstruments pnmanly to hed&e foreran exchange. 

The Company evaluates the impact of foretgn exchange rate fluctuatrons by assessmg 1ts exposure to exchange rate nsks. It hedges these nsks by us1n1 denvatave financ11l 
rnstruments rn hne wrth 1ts nsk.. management pohc1es The mformatton on denvatrve mstruments 1s as f~lows 



1) Foreign currency exposures hedged by derivatives · Rs. Nil I Previous Year· Rs. Nil) 

2) Details of foreign currency exposures that are not hedged by a derivative Instrument or otherwise : 

GBP 0.02 1.37 
uso 0.42 0.54 29.32 34.92 

Trade Receivables AED 

EURO 1.10 1.99 85.46 160.14 

uso 8.51 11.64 589.92 757.45 

Loan Given • GMP Technteal Solutions Middle East FZE - AEO 9.15 162.19 

Investments- GMP Technteal Solutions Middle East FZE • AED 1.50 24.51 

Foreign Currency sensitivity 

The following table demonstrates the sensitivity to a reosonable possible chonge on USO, EUR, GBP ond AED exchange rates, wi th all other vanables held constont, the ompact on 

the Company's profit before tax due to changes on the foor volue of monetory assets and loabilitoes. The Company's exposure to foreign cunrency changes for all other cunrencoes os 
not matenal. 

IRs. In lakhs 

For the Period ended Currency Chance In Rate 
Effect on Pre Tax 

Profit 

March 31, 2019 uso +10% 56.06 

uso · 10% 156.06) 
EURO +10% 7.85 
EURO -10% (7.85) 

AED +10% 
AED -10% 

March 31, 2018 uso +10% 72.25 

uso -10% (72.25) 
EURO +10% 16.01 
EURO -10% 116.01) 
GBP +10% 0.14 
GBP ·10% (0.14) 

AED +10% 18.67 
AED -10% 118.67) 

.. 
In Management's op1mon, the senstttvtty analysts IS unrepresentative of the 1nherent foretan exchanae nsk because the exposure at the end of the reoport1n1 penod does not affect 
the exposure during the year. 

Ul) Liquidity Risk 

•I Liquidity risk management 

Uquidity risk refers to the risk that the Company cannot meet its financial obligations. The objecttve of liqutdtty ri sk management is to maintain sufficient Hqu1d1ty and ensure that 

funds ore ovallable for use u per requirements. The Company manages liquidoty risk by maintaining adequate reserves, banking focoloties and reserve bonrowing facilities, by 

contonuously monotoring forecast and actual cash flows, and by matchln& the matunty profiles of financoalassets and loabilltles. 

b) Maturities of financial liabilities 

The follow ing tables detaol the Group's remaining contractual maturity for ots finoncoal liabilities woth agreed repayment periods. The amount disclosed In the tables have been 

drawn up based on the undiscounted cash flows of financoalliobilitoes bosed on the earliest date on which the Company can be requored to pay. The tobles include both onterest and 

pnncopal cash flows. 

(Rs. In lakhs 

Portlculars 
March 31, 2019 March 31, 2018 

Less than 1 Year 1·3 Years 4-5 Years Less than 1 Year 1·3 Years 4-5 Years 

Financial liabilities 

Trade payables 3,901.24 4,442.92 
Other Financial Liabilities 33.20 . 194.80 
Borrow ings 1,312.95 921.90 . 3,088.40 1,066.76 

EJocessive Risk Concentration 

Concentrations arise when a number of counterparties are engaged in simtlar business activities, or acttvtttes in the same geoeraph.cal region, or havin& economtc features that 
would cause their abtlity to meet contractual obligateons to be similarly affected by chan&es in economtc. pol thea I or other conditions. Concentrations indicate the relattve sensitivity 
of the Company's performance to developments affecton1 a particular industry. 
In order to avoid excesswe concentrattons of nsk., the Company's polictes and procedures tnclude spectfte gutdehnes to focus on the matntenance of a dtvers1fied portfoho_ ldenttfied 
concentrations of credot nsks are controlled ond managed accordingly. Selectove hedgong IS used w othon the Company to manage nsk concentratoons at both the relatoonshop and 

tndustry levels. 



GMP Technical Solutions Private limited 
Notes form ins part of the Financial Statements 

Note 28 - Fair Value 
Set out below is the comparison by class of the carrying amounts and fair value of the Company's financials instruments 

(Rs. In Lakhs 

Partkulars 
Carrying amount Fair Value 

March 31 2019 March 31 2018 March 31 2019 March 31 2018 
FINANCIAL ASSETS 
Financial assets measured at amortised cost 

(a) Non current investment -Subsidiaries 24.51 24.51 
(b) Trade receivable 5,351.87 8,086.27 5,351.87 8,086.27 
(c) Loans 934.84 928.56 934.84 928.56 
(d) Others 179.14 355.27 179.14 355.27 
(e) Cash in hand 4.90 5.83 4.90 5.83 
(f) Balance with banks in current account 761.77 273.98 761.77 273.98 
(g) Balances with banks in deposit accounts 353.60 1,359.15 353.60 1,359.14 

Financial assets measured at fair value through Statement of Profit & Loss - -
FINANOALLIABILITlES 
Financial liabilities measured at amortised cost 
(a) Non Current Borrowing 921.90 1,066.76 921.90 1,066.76 
(b) Current Borrowing 1,312.95 3,088.39 1,312.95 3,088.39 
(c) Others 33.20 194.80 33.20 194.80 
(d) Trade Payable 3,901.24 4,442.92 3,901.24 4,442.86 

Financial assets measured at fair value through Statement of Profit & Loss 

The management assessed that the fair values of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short -

term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a 

current t ransaction between willing parties, other than in a forced or liquidation sale. 

The Company determines fair values of financial assets and financial liabilities by discountins the contractual cash inflows/outflows using prevailing interest ra tes of 

financials instruments with similar terms. The initial measurement of financial assets and financial liabilities is at fair value. The fair value of investment is determined 

using quoted net assets value from the fund. Further, the subsequent measurement of all financial assets and liabili ties (other than investment in mutual funds) is at 
amortised cost, using the effective interest method. 

Discount rates used in determining fair value 

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of the borrower which in case of 
financial liabilities is the weighted average cost of borrowing of the Company and in case of financial assets is the average market rate of similar credit rated 

instrument. 

The Company maintains policies and procedure to value financial assets and financial liabilities using the best and most relevant data available. In addition, the 

Company internally reviews valuation, including independent price validation for certain instruments. 

Fair value of financial assets and liabil ities is the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 

participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. 

The following methods and assumptions were used to estimate fair value: 

(a) Fair value of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these instruments. 

(b) Security deposits paid are evaluated by the Company based on parameters such as interest rate, non performance risk of the customer. The fair value of the 

Company's security deposit paid are determined by estimating the incremental borrowing rate of the borrower (primarily the landlords). Such rate has been 

determined using discount rate that reflects the average interest rate of borrowing taken by similar credit rate companies where the risk of non performance is more 

than significant. 

(c) The fair value of the Company's interest bearing borrowings received are determined using discount rate that reflects the entity's borrowing rate as at the end of the 

reporting period. The own non performance risk as at the end of the reporting per iod was assessed to be insignificant. 



GMP Technical Solutions Private limited 
Notes forming part of the Financial Statements 

Note 29 - Disclosures under lnd AS 17 
(Rs In Lakhs) 

Note Particulars For the year ended For the year ended 

31 March, 2019 31 March, 2018 

29 Details of leasing arrangements 
As Lessee 
Finance lease 

29.1 The Company has entered into finance lease arrangements for certain vehicles which 

provide the Company an option to purchase the assets at the end of the lease period. 

The avera11e lease term is 5 vears lorior Year: 5 Yearsl 

Reconciliation of minimum lease payments 
Future minimum lease payments 

not later than one year - 158.87 
later than one year and not later than five years - 291.12 
later than five years 

- 449.99 
less: Unmatured finance charges - 79.95 

- 370.04 
Present value of minimum lease payments payable 

not later than one year - 117.29 
later than one year and not later than five years - 252.76 
later than five years - -

- 370.05 

Included in the financial statements as: 

- 117.29 
-Current Borrowings 

- Non Current Borrowings - 252.76 

- 370.05 

Operating lease 
29.2 The Company has entered into operating lease arrangements for certain facilities and 

office premises. The leases are non-cancellable and are for a period of 1 to 15 years and 

may be renewed for a further period of 5 years based on mutual agreement of the 
parties. The lease agreements provide for an increase in the lease payments by 5 to 10% 

every 2 years. 

Future Non-cancellable minimum lease commitments 
not later than one year 124.01 74.89 

later than one year and not later than five years 180.49 12.63 

later than five years - -
180.49 12.63 

Expenses recognised in the Statement of Profit and loss 131.68 140.17 



GMP Technical Solutions Private Limited 
Notes forming part of the Financial Statements 

Note 30 - Employee benefits 

(a) Defined Contribution Plan 
The Company makes Provident Fund contributions to defined contribution plan administered by the Regional Provident Fund Commissioner. Under this 

scheme, the Company is required to contribute a specified percentage of payroll cost to fund the benefits. The Company has recognized Rs.1,30,58,165/- for 

Provident Fund contributions (March 31, 2018 : Rs 13,847,256) and Rs 2,761,461 (March 31, 2018 : Rs 4,266,087) towards E51C in the Statement of Profit 

and Loss. The provident fund and ESIC contributions payable by the Company are in accordance with rules framed by the Government from time to time. 

(b) Defined Benefit Plans: 

Gratuity 
The Company operates a gratuity plan covering qualifying employees. The benefit payable is the greater of the amount calculated as per the Payment of 

Gratuity Act, 1972 or the Company scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and once vested 

it is payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity is payable irrespective of vesting. 

The Company makes annual contribution to the group gratuity scheme administered by the Bajaj Allianz through its Gratuity Trust Fund. 

Defined benefit plans - as per actuarial valuation on 31st March, 2019 
(Rs. In Lakhs 

Particulars 
Funded Plan 

Gratuity 

2019 2018 
Service Cost 
Current Service Cost 32.84 25.84 
Past service cost and (gains)/losses from settlements - 7.87 
Net interest expense 12.74 11.99 
Components of defined benefit costs recognised in profit or loss 45.58 45.70 

Remeasurement on the net defined benefit liability 
Return on plan assets (excluding amount included in net interest expense) 6.94 1.32 
Actuarial gains and loss arising form changes in financial assumptions 40.68 (2S.82) 
Actuarial gains and loss arising form experience adjustments (8.68) (17.28) 
Actuarial gains and loss arising from demographic adjustments (7.64) (9.66) 

Components of defined benefit costs recognised in other comprehensive income 31.30 (51.44 

Total 76.88 (5.74 

I. Net Asset/( liability) recognised in the Balance Sheet as at 31st M arch 
1. Present value of defined benefit obligation as at 31st March 259.83 192.09 
2. Fair value of plan assets as at 31st March 17.33 26.47 
3. Surplus/( Deficit) 242.50 165.62 
4. Current portion of the above 242.50 165.62 
5. Non current portion of the above 17.33 26.47 

II. Change in the obligation during the year ended 31st March 
1. Present value of defined benefit obligation at the beginning of the year 192.09 220.46 
2. Add/(Less) on account of Scheme of Arrangement/Business - -
Transfer 
3. Expenses Recognised in Profit and Loss Account 
- Current Service Cost 32.84 33.72 
- Past Service Cost - -
- Interest Expense (Income) 14.77 15.43 
4. Recognised In Other Comprehensive Income - -
Remeasurement gains I (losses) 
- Actuarial Gain (Loss) arising from: 
i. Demographic Assumptions (7.64) (9.66) 
ii. Financial Assumptions 40.68 (25.82) 
iii. Experience Adjustments (8.68) (17.28} 

5. Benefit payments (4.23) (24.76} 
6. Others (Specify) 
7. Present value of defined benefit obligation at the end of the year 259.83 192.09 



Ill. Change in fair value of assets during the year ended 31st March 
1. Fair value of plan assets at the beginning of the year 26.47 
2. Add/( less) on account of Scheme of Arrangement/Business Transfer -
3. Expenses Recognised in Profit ond Loss Account -
- Expected return on plan assets -
4. Recognised in Other Comprehensive Income -
Remeosurement gains I (losses} -
- Actual Return on plan assets in excess of the expected return (4.91) 
- Others (specify) -
5. Contributions by employer (including benefit payments recoverable) 
6. Benefit payments {4.23 
7. Fair value of plan assets at the end of the year 17.33 

IV. The Major categories of plan assets 
- Ust the plan assets by category here 

V. Actuarial assumptions 
1. Discount rate 7.43% 
2. Expected rate of return on plan assets 7.69% 

4%, 2%, 19%, 25%, 
3. Attrition rate 45% 

(Rs. In Lakhs) 
Maturity Profile of Defined Benefit Obligation· 

Year Ending March 31 EKpected Benefit Payment Rounded to the 

nearest thousand (in Rs.) 

Year 1 40.51 

Year 2 36.91 
Year 3 34.52 
Year4 30.65 
Year 5 27.04 

After 5th Year 263.32 

Sensitivity analysis for each significant actuarial assumption is required t o be given : 
(Rs. In Lakhs 

A. Effect of 0.50% change in the assumed discount rate 
0.50% Increase 0.50% Decrease 

March 31, 2019 March 31, 2019 

Defined Benefit Obligation 253.34 266.72 

B. Effect of 1 % change in the assumed Salary Escalation Rate 1% Increase 1% Decrease 
March 31 2019 March 31 2019 

Defined Benefit Obli ation 273.17 247.75 

C. Effect of 5 % change in the assumed Attrirtion Rate 5% Increase 5% Decrease 
March 31 2019 March 31 2019 

Defined Benefit Obli ation 257.50 263.57 

(Rs. In Lakhs) 

VIII. Experience Adjustments : Year Ended 

2019 2018 

Gratuity 
1. Defined Benefit Obligation (259.83) (192.09) 
2. Fair value of plan assets 17.33 26.47 
3. Surplus/( Deficit) (242.50) (165.62) 
4. Experience adjustment on plan liabilities [(Gain)/Loss] 8.68 17.28 
5. Experience adjustment on plan assets [Gain/(Loss)] (40.68) 25.82 

The expected rate of return on plan assets is based on the average long term rate of return expected on investments of the fund during 

The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other 

relevant factors, such as supply and demand in the employment market. 

/ 

(~ 

49.11 

-
-

-

2.11 

-

{24.761 
26.46 

7.69% 
7.00% 

4%, 14%, 17%, 

22%, 32% 



GMP Tedlnlal Solutions Private Umlted 
Notes formln~ ~rt of the Anandal Statements 
Note 31 • Contingent liabilities and commitments (to the e•tent not provided for) 

Particulars As at March 31, 2019 

(i) Contingent liabohtoes : 
(a) Bank/Corporate Guarantees/ Letter of Credot 21,953.07 
(b) Contongent Liabolotoes for Income Tal , Servoce Tax and others: -
- Income Tax# 31.61 
-Sales Tu • 1,097.70 
-Service Tu• 36.04 
- Claims of Vendors not acknowledge as debt • 683.14 

(io) Other money for whoch the Company os contongently liable : 

The Company has omported Goods under the Export Promotoon ~potal Goods Scheme (EPCG), of the Government of lndoa, at the 

concessional rates of duty woth an obligation to fulfil the specified .. ports. Failure to meet thos ••port obligatoon wothon the stipulated 

tomeframe as per Foreoan trade policy would result in payment of the aaaregate differential duty saved as mentioned below along w ith 

onterest there on. The company is confident of meetong the obligation. 

Total export obligat1on due 29.56 
Saving in Custom Duty 4.93 

Total 23,806.49 

• Future cash outflow, of any on respect of these matters are determonable only on receopt of judgements / decosoons pending at vanous stages before the appellate 

authorities. The Management os of the opinion that the matters would be resolved in favour of the Company. 

Note 32- Disclosure required under Section 22 of the Micro, Small and Medium Enterprises Development Act,2006 
Bas~ on the informatton ava1labte w1th the company. there are no suppliers who are registered as Mtero. Small and Med1um Enterprises under .. Micro, Small & 

Medium Enterpnses Development Act 2006• and relied upon by auditors. 

(Rs. In Lokhs) 

As at March 31, 2018 

21,853.40 

1,170.47 
316.30 

36.04 
172.13 

23,548.34 



GMP Technical Solutions Private limited 
Notes forming part of the Financial Statements 

Note 33 - Significant estimates and assumptions 

Estimates and Assumptions 
The preparation of the Company's financial statements requires management to make estimates and assumptions that affect the 
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent 

liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the 

carrying amount of assets or liabilities affected in future periods. 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant 

risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. 

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing 
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that 

are beyond the control of the Company. Such changes will be reflected in the assumptions when they occur. 

Impairment of non-financial assets 
Impairment exists when the carrying value of an asset or Cash Generating Unit (CGU) exceeds its recoverable amount, which is the 

higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data 
from binding sales transactions, conducted at arm's length, for similar assets or observable market prices less incremental costs for 

disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget for the next five 
years and do not include restructuring activities that the Company is not yet committed to or significant future investments that will 
enhance the asset's performance of the CGU being tested. The recoverable amounts sensitive to the discount rate used for the DCF 
model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes. 

Defined Benefit Plans (Gratuity Benefits) 
The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. 
An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the 

determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its 
long term nature, a defined benefit obligation is highly sensit ive to changes in these assumptions. All assumptions are reviewed at each 

reporting date. 
The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the 
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment 

benefit obligation. 

The mortality rate is based on publically available mortality tables for the specific countries. Those mortality tables tend to change only 
at interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation 

rates. 

Details about gratuity obligations are given in Note 30. 

Fair value measurement of financial instruments 
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices 
in active markets, the fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken 

from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. 
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors 

could affect the reported fair va lue target and the discount factor. 

The Company has valued its financial instruments through profit & loss which involves significant judgement s and estimates such as cash 
flows for the period for which the instrument is valid, EBITDA of investee company, fair value of share price of the investee company on 
meeting certain requirements as per the agreement, etc. The determination of the fair value is based on expected discounted cash flows. 
The key assumptions take into consideration the probability of meeting each performance target and the discount factor. 



GMP Technical Solutions Private Limited 
Notes formin~t part of the financial statements 

Note 34- Related party t~nsactions 

(a) (i) Name of the related party and nature of relationship where control exists: 

Name of Related Partv Nature of Relationship 
Vascon En~ineers lJmoted HoldinR Comoanv 
GMP Technical Solutions Middle East FZE- United Arab Subsidiary 
Emirates (UAE) 

(ii) Other related parties with whom there -re ~nsactions durinR the year: 

Name of Related Partv Nature of Relationship 
Vascon Engineers Limoted Holding Company 
Mr. Ajay Mehta - Director Key Managerial Personnel w.e.f 28th May, 2018 

(Rs. In Lakhs) 
(b) Related Partv T~nsactions: 

Name of the party Nature of Relationship Nature of T~nsaction T~nsactions Amount Outstanding at the end of 
during the year year 

Credit Debit 
Vascon Engineers lJmited Holding Company Sale and Service 87.86 - -

(449.52) -

Interest Expenses 107.90 -
(95.28) 

Fonandal Guarantee Commossoon Income 48.25 - 48.25 
(4.29) 

Fonandal Guarantee Commossoon expense 22.58 20.04 -
(23.42) (78.84) -

Preference share capital 921.90 -
(814.00) -

Trade Receivables 569.47 

- - (788.29) 

GMP Technical Solutoons Subsidiary investment - 24.51 
Middle East FZE - Unoted (24.51) 

loan provided 172.24 
(162.19) 

Interest due on loan provided 25.77 (80.36) 
(33.57) (54.58) 

Mr. Ajay Mehta Key Managerial Personnel w .e.f Remuneration paid 79.28 -
28th May, 2018 -

Mr. Prashant Kavale Key Managerial Personnel up to Remuneration paod - -
22nd August, 2017 

(30.83 (82.92 -
Notes: 
1. Figures in brackets denote previous year amount. 
2. Related party relationships are as identified by the Company on the basis of information avaolable and relied upon by the auditors. 
3. No amounts has been written off or w ritten back during the year in respect of debts due from or to related party. 



GMP Technical Solutions Private limited 

Notes forming part of the financial statements 

3S Transfer Pricing 
The Company has 'international transactions woth associated enterpnses' which are subject to Transfer Pricing regulatoons in India . These regulations, onter 

alia, require the maintenance of prescr ibed documents and onformatoon for the basis of establishing arm's length price including furnishing a report from an 

Accountant within the due date of f iling the return of oncome 

For the fiscal year ended March 31, 2019, the Company has taken necessary steps oncludong conducting a study as required by the regulations and the 

Accountant's report in this regard is awaite-d In the opinion of the management, t he transactions are carried out at arm's length and no adjustments is 

expected to arise thereon. 

36 Segment reporting 

Information reported to the Chief Operating Decision Maker (CODM) for the purposes of resource allocat ion and assessment of segment performance focuses 
on the types of goods or services delivered or provided. The Company is in the business of Manufacturing of Clean Room Partition, Doors, Pharma 

certifications, Turnkey Projects and trading business, which in the context of Indian Accounting Standard 108 'Segment Information' represents single 
reportable business segment. The accounting policies of the reportable segments are the same as the accounting policies disclosed in Note 2. The revenues, 

total expenses and net profit as per the Statement of Profit and Loss represents the revenue, total expenses and the net profit of the sole reportable segment. 

The Company has disclosed geographical segment as the primary segment. Information regarding segment revenue has been 

Particulars 

Segment Revenue 

Year ended March 31,2019 

Within India I 
13,328.161 

Outside India 

2,8S0.69 

Siddharth V. Moorthy 
Director 

(DIN : 02S04124) 

Place: Pune 

Date : MOj 2~ , 2019 

(Rs In Lakhs) 

Year ended March 31,2018 

Within India I Outside India 

17,206.361 3,120.72 


