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INDEPENDENT AUDITOR’S REPORT
To the Members of GMP Technical Solutions Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of GMP Technical Solutions Private
Limited (hereinafter referred as “the Company”), which comprise the Balance Sheet as at March 31, 2020,
the Statement of Profit and Loss (including other comprehensive income), the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended and Notes to the Standalone Financial
Statements, including a summary of Significant Accounting Policies and Other Explanatory information
(hereinafter referred as the “Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
(hereinafter referred as “the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended (hereinafter referred as “Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs (financial position) of the Company
as at March 31, 2020, its Profit and Other Comprehensive Income, its Cash Flows and the Changes in
Equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (hereinafter referred as “SAs”)
specified under section 143(10) of the Act. Qur responsibilities under those Standards are further
described in the Auditor’s responsibilities for the audit of the Standalone Financial Statements section of
our report. We arc independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the Standalone Financial Statements under the provisions of the Act and the Rules
there under, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw attention to Note 38 to the Statement, which describes the economic and social consequences
the entity is facing as a result of Covid-19 which is impacting operations of the Company, supply chains,

personnel available for work etc.

Our opinion is not modified in respect of this matter of emphasis.
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Information Other Than the Standalone Financial Statements and Auditor’s Report thereon (hereinafter
referred as “other information”)

The Company’s Management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the information included in the Board’s report, including
annexure to Board’s report but does not include the Standalone Financial Statements and our auditor’s
report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Financial Statements or our knowledge obtained during the course of
our audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Management Responsibilities for the Standalone Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these Standalone Financial Statements that give a true
and fair view of the financial position, financial performance, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Ind-AS
Specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, Company’s Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process,

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the. empmml( decisions of users taken on the
basis of these Standalone Financial Statements. / A g
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

A. ldentify and assess the risks of material misstatement of the Standalone Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

B. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls

C. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

D. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Standalone Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

E. Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (i} to
evaluate the effect of any identified misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Other Matters

Due to the Covid-19 pandemic and the lockdown and other restrictions imposed by the Government and
local administration, the audit processes carried out post lockdown were based on the remote access and
evidence shared digitally.

The financials statement of the company for the year ended 31st March 2019, were audited by
predecessor auditor whose report dated 28" May 2019 express an unmodified opinion on those

statements.

Our opinion has not been modified for the above other matters.

Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the central
government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by section 143 (3) of the Act and based on our audit, we report that:

a)

b)

d)

e)

f)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss (including other comprehensive income),
statement of changes in equity and the statement of cash flows dealt with by this report are
in agreement with the books of account;

In our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS
specified under section 133 of the Act read with the Companies {Indian Accounting
Standards) Rules, 2015 as amended;

On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2020 from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting;

With respect to the other matters to be included in the auditor’s report in accordance with
the requirements of section 197(16) of the Act, as amended, we report that in our opinion
and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the

provisions of section 197 of the Act; and ,.:Z;.\'\--‘"’
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h) With respect to the other matters to be included in the auditor's report in accordance with
rule1l of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at March 31, 2020 on its
financial position in its Standalone Financial Statements {Refer note 31 to the
Standalone Financial Statements).

ii. The Company has made provision, as required under the applicable law or Ind AS, for
material foreseecable losses, if any, on long term contracts including derivative
contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Sharp &Tannan Associates
Chartered Accountants

Firm’s Registration No.: 109983W
D
/b A

CA Pramod Bhise
Partner

ol Membership No.: (F) 047751
Pune: 12" June 2020 ! UDIN: 20047751AAAACB2049
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements of GMP
Technical Solutions Private Limited for the year ended March 31, 2020.

(Referred to in paragraph 1 under the heading, “Report on Other Legal and Regulatory Requirements”
of our report on even date)

(i)

(ii)

(iii)

(iv)

(v)

(a) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assets (i.e. property, plant and equipment, investment property and other
intangible assets of the Company).

{b) The Company has a program of verification of fixed assets to cover all the items in a phased
manner over a period of three years, which in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. Pursuant to the program, certain fixed assets were
physically verified by the Management during the previous year. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

According to the information and explanations given to us and the records examined by us and
based on the examination of the registered documents provided to us, we report that, the title
deeds, comprising all the immovable properties of land and buildings, are held in the name of the
Company as at the balance sheet date. Immovable properties of land and buildings whose title
deeds have been pledged as security for loans and guarantees are held in the name of the
Company as at the balance sheet date.

(@]
—

In our opinion and according to the information and explanations given to us, having regard to the
nature of inventory, the physical verification by way of verification of title deeds, site visits by the
Management and certification of extent of work completion by competent persons, are at
reasonable intervals and no material discrepancies were noticed on physical verification.

According to the information and explanations given to us, the Company has granted loans, secured
or unsecured, to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Act, in respect of which:

(a) According to the information and explanations provided to us, there is no any loan granted or
renewed during the year to the parties covered in the register maintained under Section 189 of
the act, accordingly paragraph 3 {iii) {a) of the order is not applicable to the company.

{(b) According to the information and explanations provided to us, the schedule of repayment of
principal and payment of interest has not been stipulated and in the absence of such schedule,
we are unable to comment on the regularity of the repayments or receipts of principal amounts
and interest thereon.

(c) According to the information and explanations provided to us, the schedule of repayment of
principal and payment of interest has not been stipulated and in the absence of such schedule,
we are unable to comment on paragraph 3 (iii) (c) of the order.

According to information and explanation provided to us, the Company has complied with the
provisions of Sections 185 and 186 of the Act, in respect of grant of loans, making investments and
providing guarantees and securities, as applicable.

According to information and explanation provided to us, the Company has not accepted any

deposits during the year and hence reporting under clause 3(v) of the order is not applicable to the
(87" ICAl
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(vi)

{vii)

!

The maintenance of cost records has been specified by the Central Government under section 148(1)
of the Act. We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended prescribed by the Central Government
under sub-section (1) of Section 148 of the Act, and are of the opinion that, prima facie, the
prescribed cost records have been made and maintained We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory dues:

Company is regular in depositing undisputed statutory dues including Provident Fund,

Employees' State Insurance, Income tax, Customs Duty, Goods and Services Tax, Cess and other
material statutory dues applicable to it to the appropriate authorities.

There were no undisputed amounts payable in respect of Provident Fund, Employees' State
Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Value Added Tax, Goods and
Services Tax, Cess and other material statutory dues in arrears as at March 31, 2020 for a period
of more than six months from the date they became payable except for below:

iod
Name Of Nature Of Amount PEFI-O ‘Fo
which it
The Statute Dues (Rs.)
relates
Employee State Employees State 111.375 March 2017-
Insurance Act 1948 Insurance S March 2018
Maharashtra March 2017-
>} H al Tz
Profession Tax Act Professional Tax >,080 March 2018

Due Date

15% of the

following month

30" of the

following month

Payment
Date

According to the information and explanation provided to us, there are no dues of Income-tax,

Sales tax, Service tax, Value added tax and Goods and Service tax as at March 31, 2020, which
have not been deposited with the appropriate authorities on account of any dispute, except as

b.
stated below:
Name Of
The Nature Of
Dues
Statute
Income Tax Income Ta
Act 1961 X
Vv >
Act 1956 e
Sales Tax
Sales Tax Professional
Act 1956 Tax
Goods &
. Maharashtra
Service Tax R ‘(53‘,;5
o SIING
Act 2017 ":_--3""/ IGAJ
(73]
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Forum Where dispute
is pending

Deputy Commissioner
for Income Tax-Appeals -
Mumbai
Deputy Commissioner
for Sales Tax Rajasthan
Deputy Commissioner
for Sales Tax Karnataka

Deputy Commissioner
for Sales Tax Telangana

Deputy Commissioner
for Sales Tax Telangana

Goods & Service Tax
Department, Mumbai
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Amount
Involved
(Rs.)

1,454,760

27,370,460

1,367,179

44,578

90,000

1,670,043
6,681,215

Amount
Unpaid
(Rs.)

1,454,760

27,370,460

1,367,179

44,578

90,000

1,670,043

6,681,215

Period to
which it
relates

FY2011-
12

FY 2014-
15

FY 2015-
16

FY 2016-
17

FY 14-15
to
FY 19-20

FY 18-19
FY 19-20




(viii)  In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to financial institutions and banks and
there are no borrowings from government. The Company has not issued any debentures.

(ix) In our opinion and according to the information and explanations given to us, money raised by
way of the term loans have been applied by the Company during the year for the purposes for
which they were raised, other than temporary deployment pending application of proceeds. The
Company has not raised moneys by way of initial public offer of further public offer (including debt
instruments).

(x) Based upon the audit procedures performed by us and according to the information and
explanations provided to us, no material fraud by the Company or any material fraud on the
Company by its officers or employees has been noticed or reported during the year.

{xi) The company is a private limited company and hence the provisions of Section 197 of the
companies Act, 2013 do not apply to the company, accordingly paragraph 3 (xi) of the order is not
applicable to the company.

(xii) The Company is not a Nidhi Company. Accordingly, reporting on Para 3(xii) is not applicable.

(xiii)  According to the information and explanation provided to us, all transactions with the related
parties are in compliance with Sections 177 and 188 of the Act, wherever applicable, and the
details have been disclosed in the Standalone Financial Statements as required by the applicable
Ind AS.

(xiv)  According to the information and explanation provided to us, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures and
hence reporting under clause (xiv) of the Order is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with him and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

(xvi}  According to the information and explanation provided to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, reporting on
Para 3(xvi) is not applicable.

For Sharp &Tannan Associates
Chartered Accountants
By Y Firm’s Registration No.: 109983W

.-r‘:_:’f'_f' : ICAL N\ "-l %) b
({ Regn. NO;\ il =\ \d%Q*
\o\ 108983W E] CA Pramod'Bhise
A\ <4 Partner
Membership No.: (F) 047751
UDIN : 20047751AAAACB2049

N E_ -

Pune : 12 June 2020
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Annexure B to the Independent Auditor’s Report on the Standalone Financial Statements of GMP
Technical Solutions Private Limited for the year ended March 31, 2020.

(Referred to in paragraph 2 (F) under the heading, “Report on Other Legal and Regulatory
Requirements” of our Report on even date)

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GMP Technical Solutions
Private Limited {hereinafter referred as “the Company”) as of March 31, 2020 in conjunction with our
audit of the Standalone Financial Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management and Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the guidance note. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the guidance note and the
Standards on Auditing issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the Standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Standalone Financial
Statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that(1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Standalone Financial Statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
Standalone Financial Statements.

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

fn our opinion and to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal financial control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (hereinafter referred as “the guidance note”) issued
by the Institute of Chartered Accountants of India (hereinafter referred as “ICAl”).

For Sharp &Tannan Associates
Chartered Accountants
Firm’s Registration No.: 109983W

ol p |,_. -
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S -H__,./:’\} Partner
"'3;-?_"?5'{_;\‘5&) Membership No.: (F) 047751
Pune: 12 June 2020 24 UDIN: 20047751AAAACB2049
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GMP Technical Solutions Private Limited
Balance Sheet as at March 31, 2020

{Rs. in Lakhs)

. As at March 31, As at March 31,
Particulars Note No. 2020 2019
A ASSETS
(1} |Non-Current Assets
(a) Property, Plant and Equipment 3 2,837.60 3,172.26
(b) Other Intangible Assets 4 5.95 5.69
(c) Right to Use ab 116.94
(d) Financial Assets
{1} Investments 5 - -
(i) Loans Receivables considered good - unsecured 7 880.40 882.90
(iii) Others Financial Assets 8 143.09 211.43
{e) Income Tax Assets (net) 300.43 161.07
(f) Deferred Tax Assets (net) 9 707.26 707.26
(g) Other Non-Current Assets 10 41.38 133.34
Total Non - Current Assets 5,033.05 5,273.95
(2) [Current Assets
{a) Inventories 11 1,701.50 1,737.75
{b) Financial Assets - -
(i) Trade Receivables considered good - unsecured 6 5,728.13 5,351.87
(i) Cash and Cash Equivalents 12 434,33 1,375.58
(iii) Bank balances other than (i) above 12 723.79 270.15
(iv) Loans Receivables considered good - unsecured 7 61.19 51.94
(v) Others Financial Assets 8 61.34 51.15
{c) Other Current Assets 10 543.98 647.23
Total Current Assets 9,254.26 9,485.67
Total Assets (1+2) 14,287.31 14,759.62
B EQUITY AND LIABILITIES
(1) |Equity 3
(a) Equity Share Capital 13 1.49 1.49
(b) Other Equity 13.1 6,211.95 6,205.02
Total Equity 6,213.44 6,206.51
LIABILITIES
{2) |Non-Current Liabilities
(a) Financial Liabilities - Borrowings 14 1,044.79 921.90
(b) Financial Liabilities - Other Financial Liabilities 16 27.72 -
(c) Other Non Current Liabilities 18 7.18 11.17
Total Non - Current Liabilities 1,079.69 933.07
(3) |[Current Liabilities
(a) Financial Liabilities
(i) Borrowings 19 1,769.01 1,312.95
(i) Trade Payables 15 3,097.37 3,901.24
(iii) Other Financial Liabilities 16 183.31 33.20
(b) Provisions 17 406.95 412,74
(c) Other Current Liabilities 18 1,537.54 1,959.91
Total Current Liabilities 6,994.18 7,620.04
Total Equity and Liabilities (1+2+3) 14,287.31 14,759.62
Summary of significant accounting polices 2
See accompanying notes forming part of the financial statements.

In terms of our report attached.
For Sharp & Tannan Assoclates

Partner

Membership No. : (F) Dﬂil{g!,

Place : Pune
Date :

Pramnd Bhise

v

12 JUN zozo@

For and on behalf of the Board of Directors

GMP Technical Solutions Private Limlted

Siddharth V. Moorthy

Director

(DIN : 02504124)

Place : Pbuwe,

Date :

Director
(DIN: 00436908)

Place : @m

Date:

17 JUN 2070




GMP Technical Solutions Private Limited
Statement of Profit and Loss for the year ended March 31, 2020

{Ks.. In Lakns)

As at Mar 31 As at March 31,
Particulars Note No. ! ’
o ote No 2020 2019
n Revenue from operations 20 15,284.32 16,178.85
(m Other Income 21 456.96 978.40
(1)  |Total Income (I + 1) 15,741.28 17,157.25
(iv) EXPENSES
{a) Cost of materials consumed 22.a 9,491.79 11,595.33
(b) Changes in stock of finished goods, work-in-progress and stock-in-trade 22.b 24.81 g6.22
(c) Excise duty on sale of goods = =
(d) Employee benefit expense 23 2,961.43 2,860.46
(e) Finance costs 24 457.21 481.19
(f) Depreciation and amortization expense 384 614.76 524.80
{g) Other expenses 25 2,088.96 2,651.29
Total Expenses (IV) 15,638.96 18,179.39
v) Profit/(Loss) before tax (lll - IV) 102.32 (1,022.14)
{Vl) |Tax Expense
(1) Current tax 9&9.1 4.00 -
(2) Deferred tax
Total tax expense - 4.00 -
{vit)  |Profit / (Loss) after tax (V- V1) - 98.32 (1,022.14)
(vill)  |Other comprehensive income
(i) Items that will not be recycled to profit or loss (68.71) (31.29)
(ii) Income tax relating to items that will not be reclassified to profit or loss 17.30 8.71
{51.41) (22.58)
(IX) Total comprehensive income/ (Loss) for the year (VI + VIII) 46.91 {1,044.72)
(X) Basic & Diluted earnings per equity share {Rs.) 26 658.50 (6,846)
In terms of our report attached.
For Sharp & Tannan Associates For and on behalf of the Board of Directors
Chartered Accountants GMP Technical Solutions Private Limited
Firm's Registration No: 109983wW (CIN: U74999MH2003PTC142312)
Pram Siddharth V. Moorthy
Partner Director Director
Membership No. : (F) 047751 ‘ (DIN : 02504124) (DIN: 00436908)
Place : Pune 1 2 J U N 2020 Place : Ryyw Place : ’?va
Date : Date : Date :
12 JUN

2020

12 JUN 7020



GMP Technical Solutions Private Limited
Standalone Cash Flow Statement for the year ended March 31, 2020

Particulars

A. Cash flow from operating activities
Profit before tax
Adjustments for:
Depreciation and amortisation expenses
Finance costs
Liabilities no longer required written back
Provision for bad and doubtful debts and advances
Bad Debts
Loss on transfer of assets
Net gain/(Loss) arising on financials Assets designated as at FVTPL
Interest Income
Profit/Loss on Sale of Fixed Assets
Deferred Revenue

Operating profit / (loss) before working capital changes
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories
Loans
Other Financial Assets
Other non - current assets
Other Current Assets
Trade receivables

Adjustments for increase / (decrease) in operating liabilities:
Trade and other payables
Current provisions
Other Financial Liabilities
Other Liabilities

Cash generated from operations
Net income tax {paid) / refunds

Net cash flow from / (used in) operating activities (A)

B. Cash flow from / (used in) investing activities

Payments for property, plant & equipment, other intangible assets and capital
Proceeds on sale of Property, Plant and Equipments

Proceeds from Sale of Investment

Deposit with banks

Interest from bank on Fixed deposit

Diminution in Investment

Transistional Impact on adoption of IND AS 116

Net cash flow from / (used in) investing activities (B)
C. Cash flow from / (used in) financing activities

Net increase / (decrease) in working capital borrowings
Proceeds from non-current borrowings

Proceeds from current borrowings

Finance cost

Net cash flow from / {used in) financing activities (C)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Cash and cash equivalents at the end of the period comprises of:
(a) Balances with Current accounts {Net of Bank Overdraft)

(b) Cash on hand

For the year ended March 31, 2020 For the year ended March 31, 2019
98.31 {1,022.14)
614.76 524.80
457.21 481.19
- (187.92)
(350.00) 604.02
668.06 127.68
(78.22) (279.28)
(2.51) 51.13
1,309.29 1,321.62
1,407.61 299.48
36.25 (176.02)
(6.75) 3.75
(16.97) 110.28
91.96 (75.47)
103.25 269.08
(694.32) 2,256.76
{(803.86) (378.48)
(57.21) 16.88
150.10 (161.60)
(398.65) (282.44)
(1,596.19) 1,582.74
(188.58) 1,882.22
(139.37) 729.05
(327.95) 2,611.27
(399.38) (498.85)
4.60 102.43
(394.63) 1,005.55
94.34 345.24
- (24.51)
(39.96)
{735.03) 929.86
(735.03) 929.86
: (518.15)
456.05 (1,656.61)
(334.31) (373.29)
121.74 (2,548.05)
121.74 {2,548.05)
(941.24) 993.08
1,375.57 382.48
434.33 1,375.57
427.39 1,370.67
6.94 4.90
434.33 1,375.57

Notes:
Figures in brackets represent outflows
See accompanying notes forming part of the financial statements.
In terms of our report attached
For Sharp & Tannan Associates
Chartered Accountants
Firm's Begistration No: 109983W

For and on behalf of the Board of Directors
GMP Technical Solutions Private Limited

Mddharth V.. Moorthy

.

Pramod Bhise Ajay Mehta
Partner Director Director
Membership No.: (F) 047751 e oy B b aC (DIN : 02504124) (DIN: 00436908)
Place: Pune l‘ 2 J U N 2020 Place : M Place : R,\__‘_e/
Date: Date : Date :

12 JUN 2020



GMP Technical Solutions Private Limited

Statement of changes in equity for the year ended March 31, 2020

A: Changes in Equity

(Rs.. In Lakhs)

Particulars As at Mar 31, As at March 31,
2020 2019
Equity
Balance outstanding at the beginning of the year 1.49 1.49
Add: Additional shares issued during the year year
Less: Shares forfeited/Bought back during the year
Balance outstanding at the end of the year 1.49 1.49
B. Changes in Other Equity
(Rs.. In Lakhs)
Capital
Particulars General reserve Redemption Retained earnings Total
Reserve
Balance as at April 1, 2019 134.57 150.00 5,920.45 6,205.02
Other Comprehensive income for the year, net of income tax - (51.42) (51.42)
Transistional Impact on adoption of IND AS 116 (39.96) (39.96)
Profit/(Loss) for the year 98.31 98.31
Subtotal . - 6.94 6.94
Balance at the end of March 31, 2020 134.57 150.00 5,927.38 6,211.95
(Rs.. In Lakhs)
Capital
Particulars General reserve Redemption Retained earnings Total
Reserve
Balance as at April 1, 2018 134.57 150.00 6,965.18 7,249.75
Other Comprehensive income for the year, net of income tax - (22.59) (22.59)
Transistional Impact on adoption of IND AS 116
Loss for the year = (1,022.14) (1,022.14)
Subtotal - = (1,044.73) (1,044.73)
Balance at the end of March 2019 134.57 150.00 5,920.45 6,205.02

In terms of our report attached.
For Sharp & Tannan Associates
Chartered Accountants

Firm's Registration No: 109983W

Pramod Bhise * '
Partner

Membership No.: (F) 047751
Place : Pune

e ) 2 JUN 2020

For and on behalf of the Board of Directors

GMP Technical Solutions Private Limited

(CIN: U74999MH2003PTC142312)

Director
(DIN : 0;5)4124)
Place: ave

=

Mddharth V. Moorthy

12 JUN 2070

g

Ajdy Mehta
Director

(DIN : 00436908)
Place :
Date :

12 JUN 2020
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Fair value measurements and valuation processes

Some of the Company’s assets and liabilities are measured at fair value for financial reporting purposes. The Company has obtained independent fair valuation for financial
instruments wherever necessary to determine the appropriate valuation techniques and inputs for fair value measurements. In some cases the fair value of financial
instruments is done internally by the management of the Company using market-observable inputs.

In estimating the fair value of an asset or a liability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs are not available, the Company
engages third party qualified valuers to perform the valuation. The qualified external valuers establish the appropriate valuation techniques and inputs to the model. The
external valuers report the management of the Company findings every reporting period to explain the cause of fluctuations in the fair value of the assets and liabilities.

Information about the valuation techniques and inputs used in determining the fair value of various assets and liabilities are disclosed in notes no 29.

Impact on revenue:
The Company has re-evaluated the probable revenues from customers in various verticals to assess any possible drops in revenue from any of these verticals due to the

economic stress caused by COVID — 19. Accordingly, it is the opinion of the Company that the customers could re-prioritise their discretionary spend in the immediate future to

conserve resources.
The impact assessment of COVID — 19 is a continuing process given the uncertainties associated with its nature and duration. The Company has considered the same to the

extent known currently and has taken steps to measure the cost budgets required to complete its performance obligations in respect of fixed price contracts and incorporated
the imoact of likelv delavs and costs in meetine its oblieations.

Expected credit loss:
The Company has considered the current and anticipated future economic conditions relating to industries the Company deals with and the countries where it operates. In

calculating expected credit loss, the Company has also considered related credit information for its customers to estimate the probability of default in future and has taken into
account estimates of possible effect from the pandemic relating to COVID -19 using the forward looking approach prescribed by Ind AS 109,

Impact on unhedged foreign currency exposure:
Based on its assessment, the Company believes that the probability of occurrence of its forecasted transactions are not likely to be impacted by COVID — 19. Hence, the

Company continues to believe that there is no foreseeable impact on the effectiveness of its cash flow hedges due to this global pandemic.

2.04 Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated customer returns, rebates and other similar allowances.

1. Sale of goods

Revenue from the sale of goods is recognised when the goods are delivered and titles have passed, at which time all the following conditions are satisfied:

= the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

o the Company retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over the goods sold;
» the amount of revenue can be measured reliably;

« it is probable that the economic benefits associated with the transaction will flow to the Company; and

« the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from sales and operation includes Excise Duty but excludes Sales Tax and Value Added Tax.

2. Income from services

Revenues from contracts priced on a time and material basis are recognised when services are rendered and related costs are incurred. Revenues from turnkey contracts, which
are generally time bound fixed price contracts, are recognised over the life of the contract using the proportionate completion method, with contract costs determining the
degree of completion. Foreseeable losses on such contracts are recognised when probable.

Revenues from maintenance contracts are recognised pro-rata over the period of the contract.

3. Dividend income from investments is recognised when the shareholder’s right to receive payment has been established (provided that it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably).

4. Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

2.05 Leases
Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or terminate the lease, if the use of such

option is reasonably certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain
that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company considers factors such as any significant leasehold
improvements undertaken over the lease term, costs relating to the termination of the lease and the importance of the underlying asset to the Company’s operations taking
into account the location of the underlying asset and the availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the lease term reflects
the current economic circumstances. After considering current and future economic conditions, the Company has concluded that no changes are required to lease periods
relating to the existing lease contracts




GMP Technical Solutions Private Limited
Notes forming part of the financial statements

1. CORPORATE INFORMATION

The Company was incorpaorated on September 22, 2003. The Company is engaged in Manufacturing of Clean Room Partition, Doors, Pharma certifications, Turnkey Projects and
trading business. The Company is a subsidiary of Vascon Engineers Limited, Pune. The Company's Head office is located at Mumbai, Manufacturing facility is located at Baddi
and having various branches in India.

2. SIGNIFICANT ACCOUNTING POLICIES:
2.01 Statement of Compliance
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting Standards (referred to as “Ind AS”) notified under

the Companies (Indian Accounting Standards) Rules, 2015.

2.02 Basis of preparation and presentation
These financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair values at the end of each
reporting period, as explained in the accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

2.03 Use of estimate

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the management of the Company to make
estimates and assumptions that affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities as at the date of the financial statements and
the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and
future periods are affected. The management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future results could
differ due to these estimates and differences between actual results and estimates are recognized in the periods in which the results are known/materialize.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, is in respect of impairment of investments, useful lives of property, plant and equipment, valuation of deferred tax liabilities and provisions and
contingent liabilities.

Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has evaluated the likely impact of the COVID-19 on the overall business: of the Company. Though it is too early to estimate the same in view of the volatility in the
global economic conditions pursuant to this pandemic; the Company as at the date of the approval of these financials, has used various available sources of information to
analyse the carrying amount of its financial assets and exposures. The impact of COVID-19 on the Company’s financial statements may differ from the estimate as on the date

nf the annraval of the finanrial ctatement<

Impairment of investments
The Company reviews its carrying value of investments carried at cost annually; or more frequently when there is indication for impairment. If the recoverable amount is less

than its carrving amount, the impairment loss is accounted for.

Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in depreciation expense in

future periods.

Valuation of deferred tax assets
The Company reviews the carrying amount of deferred tax assets at the end of each reporting period. The policy for the same has been explained under Note 2.10.

Provisions and contingent liabilities
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be required

to settle the obligation; and the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax rate that reflects current market assessments
of the time value of money (if the impact of discounting is significant) and the risks:specific to the obligation. The increase in the provision due to unwinding of discount over
passage of time is recognized as finance cost. Provisions are reviewed at the each reporting date and adjusted to reflect the current best estimate. If it is no longer probable
that an outflow of economic resources will be required to settle the obligation, the provision is reversed.

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the expected net cost of continuing with the contract. Before a provision is established, the
Company recognizes any impairment loss on the assets associated with that contract.

A disclosure for a contingent liability is made where there is a possible obligation that arises from past events and the existence of which will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from the past events
where it is either not probable that an outflow of resources will be required to:settle the obligation or a reliable estimate of the amount cannot be made. Contingent liabilities
are not recognised in the financial statements. A contingent asset is neither recognised nor disclosed in the financial statements.




2.06 Foreign Currency

The functional currency of the Company is Indian rupee.

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Foreign currency monetary assets and liabilities are
translated at the exchange rate prevailing on the balance sheet date and exchange gains and losses arising on settlement and restatement are recognised in the statement of
profit and loss.

2.07 Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use. Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is

deducted from the borrowine costs eligible for capitalisation.
All other borrowing costs are recognised in profit or foss in the period in which they are incurred.

2.08 Government grants

(i) Government grants in respect to manufacturing unites located in developing regions :
The Company is entitled to various incentives from government authorities iin respect of manufacturing units located in developing regions. The Company accounts for its
entitlements on accrual basis on approval of the initiat claim by the relevant authorities and there is reasonable assurance that the grants will be received.

(i) Government grants in respect of additional Capital Expenditures :

Government grants whose primary condition is that the Company should purchase, construct or otherwise acquire capital assets is accounted for as deferred income. The grant
is recognised as income over the life of a depreciable asset by accounting deferred income in the Statement of Profit and Loss on a systematic and rational basis over the useful
life of the asset.

(iii) Export Incentives
Government grants that are receivable as compensation for expenses already incurred are netted off against relevant expenditure in statement of profit and loss.

2.9 Employee benefits

(1) Defined Contribution Plan:

Payments to defined contribution retirement benefit schemes viz. Company'siProvident Fund Scheme and Superannuation Fund are recognised as an expense when the
emplovees have rendered the service entitline them to the contribution.

(2) Defined Benefit Plan:

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being carried out at
the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on
plan assets (excluding interest), is reflected immediately in the statement of financial position with a charge or credit recognised in other comprehensive income in the period
in which they occur.

Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and will not be reclassified to profit or loss. Past service cost is
recognised in profit or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit
liability or asset. Defined benefit costs are categorised as follows:

o service cost {including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

 net interest expense or income; and

* remeasurement.
(i) Gratuity: The Company has an obligation towards gratuity, a defined benefit retirement pfan covering eligible employees. The plan provides for a lump sum payment to

vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15/26 days salary payable for each completed year
of service. Vesting occurs upon completion of five years of service. The:Company accounts for the liability for gratuity benefits payable in future based on an independent
actuarial valuation. The Company has taken a Group Gratuity cum Life Assurance Scheme with Bajaj Allianz for future payment of gratuity to the eligible employees.

(ii) Compensated Absences: The Company provides for the encashment of compensated absences with pay subject to certain rules. The employees are entitled to accumulate
compensated absences subject to certain limits, for future encashment. Accumulated leave, which is expected to be utilised within the next twelve months, is treated as short-
term employee benefit and the accumulated leave expected to be carried forward beyond twelve month is treated as long-term employee benefit which are provided based on
the number of days of un utilised compensated absence on the basis of an independent actuarial valuation.

2.10 Taxation

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year. Current and deferred tax are recognised in profit or
loss, except when they relate to items that are recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity, respectively. Income tax expense represents the sum of the tax currently payable and deferred tax.

Current income tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of profit or loss and other
comprehensive income/statement of profit or loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or
deductible.

The Company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Advance taxes and provisions for current income taxes are presented in the balancesheet after off-setting advance tax paid and income tax provision arising in the same tax
jurisdiction and where the relevant tax paving units intends to settle the asset and liability on a net basis




Deferred income taxes
Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are recognised for deductible and taxable temporary differences

arising between the tax base of assets and liabilities and their carrying amount, except when the deferred income tax arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax asset are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences and the carry
forward of unused tax credits and unused tax losses can be utilised. The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow ali or part of the deferred income tax asset to be utifised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income in the years in which the temporary differences are

expected to be received or settled.
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity intends to settle its current tax

assets and liabilities on a net basis.

Deferred tax assets include Minimum Alternate Tax {MAT) paid in accordance with the tax laws in India, which is likely to give future economic benefits in the form of
availability of set off against future income tax liability. Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably and it
is probable that the future economic benefit associated with the asset will be realised.

The Company recognises interest levied and penalties related to income tax assessments in income tax expenses.

2.11 Property, Plant and Equipment
Property, plant and equipment held for use in production or supply of goods or services or for administrative purposes are stated at cost less accumulated

depreciation/amortization less accumulated impairment, if any. The cost of fixed assets comprises its purchase price net of any trade discounts and rebates, any import duties
and other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, and
interest on borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is ready for its intended use.

Capital work-in-progress for production, supply of administrative purposes is carried at cost less accumulated impairment loss, if any, until construction and installation are
complete and the asset is ready for its intended use.

Depreciation is recognized (other than on capital work-in-progress) on a written down value method over the estimated useful lives of assets. Depreciation on assets acquired/
purchased, sold/discarded during the year is provided on a pro-rata basis from the date of each addition till the date of sale/retirement. The estimated useful lives of assets are

stated below:

Particulars Useful Life
(in years)
Building* 30& 60
Plant and Machinery* 3,5,10 & 15 Years
Furniture and Fixtures* 10
Vehicles* 8
Office equipment™® 3 to 6 Years
Leasehold Improvements Over Period of lease
Property, plant and equipment
individually costing Rs. 5,000 or Fully depreciated in
less the year of acquisition

* Estimated useful life of assets consistent with the useful life specified in the Schedule Il of the Companies Act, 2013

The economic useful lives of assets Is assessed based on a technical evaluation, taking into account the nature of assets, the estimated usage of assets, the operating conditions
of the assets, past history of replacement, anticipated technological changes, maintenance history, etc.The estimated useful life is reviewed at the end of each reporting period,
with effect of any change in estimate being accounted for on a prospective basis.

Where the cost of part of the asset is significant to the total cost of the assets and the useful life of that part is different from the useful of the remaining asset, useful life of
that significant part is determined separately. Depreciation of such significant part, if any, is based on the useful life of that part. Freehold land is not depreciated.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of property, plant and equipment, determined as the difference between the sales proceeds and the carrying

amount of the asset, is recognized in the Statement of Profit or Loss.

2.12 Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization. Amortization is recognized on a written down value basis
over their estimated useful lives of 3/6 Years, which reflects the pattern in which the asset’s economic benefits are consumed. The estimated useful life, the amortization
method and the amortization period are reviewed at the end of each reporting period, with effect of any change in estimate being accounted for on a prospective basis.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from use or disposal. Gains or losses arising from de-recognition of an
intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, and are recognized in the profit or loss when the asset is

derecoenized.

2.13 Impairment

Financial assets {other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.

Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all contract assets and / or all trade

receivables that do not constitute a financing transaction.
For all other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount equal to the life time expected
credit losses if the credit risk on the financial asset hasiaczegsed significantly since initial recognition

f




2.14 Inventories
Inventories of raw materials, work-in-progress, stock-in-trade and stores & spares are valued at the lower of cost and net realizable value after providing for obsolescence and

other losses, where considered necessary. Cost is ascertained on a First in First out basis. Valuation of work-in-progress and finished goods includes proportionate production
overheads. Finished goods and imported materials lying in bonded/custom warehouses are valued inclusive of duty payable thereon.

2.15 Financial instruments
Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial assets and fiabilities are initially

measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities {other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an insignificant risk of change in
value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which
are unrestricted for withdrawal and usage.

Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

princinal amnunt nutstanding

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other comprehensive income on initial
recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are immediately recognised in profit

or loss.

Investment in subsidiaries
Investment in subsidiaries are measured at cost as per Ind AS 27 - Separate Financial Statements.

Financial liabilities
Financial liabilities are measured at amortised cost using the effective interest method.

Financial guarantee contracts:

A Financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a loss it incurs because a specified debtor fails to
make payments when due in accordance with the terms of a debt instruments.

Financial guarantee contracts issued by a holding company are initially measured at their fair values and, if not designated as at FVTPL, are subsequently measured at the higher
of :

* The amount of loss allowance determined in accordance with impairment requirements of IND AS 109; and

e The amount initiallv recoenised less. when anarapriate. the cumulative amount of income recoenised in accordance with the orincinles of IND AS 18.

Equity instruments
An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its liabilities. Equity instruments recognised by the
Comuoanv are recoenised at the broceeds received net off direct issue cost.

Reclassification of Financial Assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial assets which are
equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior management determines change in the business model as a result
of external or internal changes which are significant to the company’s operations. Such changes are evident to external parties. A change in the business model occurs when a
company either begins or ceases to perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the change in business model. The Company does not

ractate anv nrevinncly rernonized eaine Incceac {inrlidine imnairment sainc and [nccec) ar intarect

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

2.16 Earnings Per Share {EPS}

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. Basic earnings per share is computed by dividing the net profit or
loss for the period by the weighted average number of equity shares outstanding during the period. Diluted earnings per share is computed by dividing the net profit or loss for
the period by the weighted average number of equity shares outstanding during the period as adjusted for the effects of all diluted potential equity shares except where the
results are anti-dilutive.




2.17 Cash flow statement .
The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7 on Cash Flow Statements and presents cash flows by operating, investing and financing

activities of the Company.

2.18 Current/Non-Current Classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is classified as current when it satisfies any of the

following criteria:

- It is expected to be realized or intended to be sold or consumed in normal operating cycle

- Itis held primarily for the purpose of trading

- It is expected to be realized within 12 months after the date of reporting period, or

- Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months after reporting period.

Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.

A liability is current when it satisfies any of the following criteria:

- It is expected to be settled in normal operating cycle

- Itis held primarily for the purpose of trading

- It is due to be settled within 12 months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting period Current liabilities include the current portion of long
term financial liabilities.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets and their realization in cash and cash equivalents. The Company has identified 12 months as its operating
cvcle.

2.19 Share Capital
Ordinary Shares
Ordinary shares are classified as equity. Incremental costs, if any, directly attributable to the issue of ordinary shares are recognized as a deduction from other equity, net of any

tax effects.

2.20 Fair Value Measurement
Fair value is the price that would be received from the sale of an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement

date. The fair value measurement is based on the presumption that the transaction to sell an asset or transfer the liability takes place either:
- in the principle market for the asset or liability

- in the absence of principle market, in the most advantageous market for the asset or liability.

The principle or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

The fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best use

or by selling it to another market particioant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the use of

relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 —Quoted (Unadjusted) Market prices in active markets for incidental assets or liabilities

- Level 2 —Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

- I'evel 2 — Valuatinn Terhninues for whirh the lnwect lavel inniit that ic cienificant tn the fair valiie meaciirement i< 1innhservahle

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers that have occurred between levels in
the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Determination of Fair Value

1) Financial Assets - Debt Instruments at amortized cost

After initial measurement the financial assets are subsequently measured at amortized cost using the Effective Interest Rate (EIR) method. Amortized cost Is calculated by
taking into account any discount or premium on acquisition and fees or cost that are an integral part of the EIR.

2) Financial Assets - Debt Instruments at Fair Value through Other Comprehensive Income (FVTOCI)
Measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the Other Comprehensive Income (OCl). On derecognition of the asset,
cumulative gain or loss previously recognized in OCl is reclassified from the equity to P&L.

3) Debt instruments, derivatives and equity instruments at Fair Value through Profit or Loss (FVTPL)
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at
FVTPL.

4) Finaricial Liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit & loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All fifwancial liabilities are recognized initially at fair value and, in the case.qf loans and borrowings and payables, net of directly attributable transaction costs. The Companies
finantial fiabilities include trade and other payables, loans and big g{malngﬁ&@h bank overdrafts and derivative financial instruments.




Subsequent Measurement

Fair value through Profit & Loss
Financial liabilities at fair value through profit & loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. All changes in fair value of such liabilities are recognized in statement of profit or loss.

Loans and Borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and losses are recognized in profit or
loss when the liabilities are derecognized as well as through the EIR amortization process. The EIR amortization is included as finance costs in the statement of profit and loss.

2.21 Dividend
Dividend on share is recorded as liability on the date of approval by the shareholders.

2.22 Investments
Long Term Investments are carried at cost. Provision for diminution is made to recognize the decline, other than temporary in the value of these investments. Current

investments are carried at lower of the cost and fair value.

2.23 Segiment Reporting
The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal organisation and management structure. The operating

segments are the segments for which separate financial information is available and for which operating profit / loss amounts are evaluated regularly by the Chief Operating
Decision Maker (CODM] in deciding how to allocate resources and in assessing performance.

'The accounting policies adopted for segment reporting are in line with the accounting policies of the Company. Segment revenue, segment expenses, segment assets and
segment liabilities have been identified to segments on the basis of their relationship to the operating activities of the segment. Inter-segment revenue is accounted on the
basis of transactions which are primarily determined based on market / fair value factors. Revenue, expenses, assets and liabilities which relate to the Company as a whole and
are not allocable to segments on reasonable basis have been included under “unallocated revenue / expenses / assets / liabilities”.
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GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note no 5: Investment

(Rs. In Lakhs)

Sr. No

Particular

As at Mar 31,

As at March 31,

2020 2019
Non Current Investments - At Cost
(i) Investment in shares of Subsidiary Company (Unquoted)
GMP Technical Solution Middle East FZE 24.51 24,51
[150000 {March 31, 2018 - 150,000 Shares of AED 1/- each fully paid]
Less : Provision for Diminution in Investment (24.51) (24.51)

Total




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note No. 6 - Trade receivables Considered Good - Unsecured
(Rs.. In Lakhs)

Sra 110 Particulars As at Mar 31, | As at March 31,
' 2020 2019
Unsecured :
(i) [Considered good 4,334.96 4,600.55
(ii) |Considered doubtful 1,311.46 1,704.42
Less: Allowance for Credit Losses (1,311.46) (1,704.42)
4,334.96 4,600.55
Less: Related Unearned Receivable - (156.76)
4,334.96 4,443.79
Retention {Accrued but not due)
Unsecured, considered good 1,393.17 908.08
1,393.17 908.08
Total 5,728.13 5,351.87

Notes:

1. Trade receivables are dues in respect of goods sold or services rendered in the normal course of business.

2. The normal credit period allowed by the company ranges from 60 to 90 days.

3. No trade or other receivables are dues from directors or other officer of the company either servally or jointly
with any other person nor any trade or other receivables are due from firm or private companies respectively .

4. Trade receivables include receivables from related parties (Refer note 34)

5. The Company performs credit assessment for customers on an annual basis and recognizes credit risk, on the
basis of lifetime expected losses and where receivables are due for more than six months.

(Rs.. In Lakhs)

. As at March | As at March 31,
Particulars
31, 2020 2019
Receivables 7,039.59 7,056.29
Less : Expected Credit Loss (1,311.46) (1,704.42)
Total 5,728.13 5,351.87

S

d AcC



GMP Technical Solutions Private Limited

Notes forming part of the Standalone Financial Statements

Note No. 7 - Loans Receivables Considered Good - Unsecured

(Rs.. In Lakhs)
Sr. No particulars As at Mar 31, | Asat March 31,
2020 2019
(a) [Current
(Unsecured, considered good)
Loans and Advances to Employees 61.19 51.94
61.19 51.94
(b) |Non - Current
(Unsecured, considered good)
(i) Loans and Advances to Employees 20.71
(i) | Loans to related parties 184.76 172.24
Less : Provision for doubtful Loans (184.76) (172.24)
(iii) | Other Loans 880.40 862.19
880.40 882.90
Total 941.59

oA
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GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note No. 8 - Other Financial Assets

(Rs.. In Lakhs)

sr.No | Particulars As at Mar 31, | As at March 31,
) 2020 2019
(a) Non - Current
Unsecured, considered good
(i) Security Deposits 110.45 93.48
(i) [Interest accrued on deposits 8.20 34.51
{iii}  |Deposits with Banks (Under Lien) 24.43 83.44
143.08 211.43
(a) |Current
(i) Interest accrued 171.55 131.51
Less : Provision for interest receivable (110.21) (80.36)
61.34 51.15
(i)  |Amounts due from customers under construction contracts -
(iii)  [Security Deposits -
61.34 51.15
Total 204.42




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note No 9 : Deferred Tax Assets

(i)

Break up of deferred tax asset as at year end:

(Rs. In Lakhs)

. As at Mar 31, |As at March 31,
Sr. No Nature of temporary difference 2020 2019
1 Deferred Tax Liability
Effects of reameasuring Financials instruments, Financial guarantee Commission
and OCl under IND AS = 3.34
Total - 3.34
(ii) Break up of deferred tax asset as at year end:
As at Mar 31, |As at March 31,
Sr.N N f iffere
r. No ature of temporary difference 2020 2019
1 Deferred Tax Assets 707.26
On difference between book balance and tax balance of fixed assets - 63.44
Disallowances under Section 40(a)(i}, 43B of the Income Tax Act, 1961 - 141.67
Provision for doubtful debts / advances 484.30
Effects of reameasuring Financials instruments, Financial guarantee Commission .
and OCI under IND AS - '
Total 707.26 802.79
(iii) Net Deferred Tax Asset Recognised:
. As at Mar 31, |As at March 31,
Sr. No Particulars 2020 2019
1 Net Deferred Tax Asset recognised 707.26 707.26

IThe Company has not recognised Deffered Tax Assets on Conservative Basis during the year




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

9.1 Reconciliation of Tax expenses and accounting profit multiplied by India's tax rate
(a) Income tax expenses

(i) Profit or Loss Section (Rs.. In Lakhs)

particul For the year ended | For the year ended For the year
L March 31,2019 | March 31,2020 ended
March 31,2019 |

(a) Current Tax expenses . T -
(b) Prior Period ’ )
{c) Deferred tax .

Total Income tax expenses recognised in statement of profit & Loss - - -

(i) Reconciliation of effective tax rate
{Rs.. In Lakhs)

For th
For the year ended | For the year ended orendzzear
Particul 1, 201 March 31, 2020
articulars March 31, 2019 arc| 7 March 31, 2019

(a) Income before income tax 1,02,31,881 102.32 {1,022.14)
(b) Enacted tax rate in India 25.17% 25.17% 27.82%
(c) Expected tax expenses 25,75,365 25.75 (284.36)
(d) Effect of expenses that are not deductible in determining taxable profit (25,75,365} (25.75) 284.36
(e) Excess provision for tax relating to prior year €

{f) Deferred tax assets recognised on temporary differences - -

(g) Net current tax expenses recognised in statement of Profit & Loss {h+i}) - - -




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note No.10- Other non-current and current assets

(Rs.. In Lakhs)

sr.No |Particulars As at Mar 31, | As at March 31,
2020 2019
(a) Current
(Unsecured, Considered Good)
(i) Advances to suppliers 152.98 179.67
Less: Doubtful Advances (99.42) (106.72)
53.56 72.95
(ii) Balances with government authorities (other than income taxes) 217.39 298.57
(iii) Prepaid Expenses 72.31 132.57
(iv) Others (Deferred Revenue Expenditure) 200.73 143.14
543.99 647.23
(b) |Non - Current
(Unsecured, Considered Good)
Balances with government authorities (other than income taxes)
(i) 41.38 133.34
41.38 133.34
Total 585.37 780.57




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note no - 11: Inventories

(Rs.. In Lakhs)

As at Mar 31,

As at March 31,

Sr. No Particulars 2020 2019
(1 Raw materials 1,272.23 1,283.67
(ii) Work-in-progress 104.81 126.24
{iii) Finished Goods (Including Stock in Trade) 324.46 327.84
Total 1,701.50 1,737.75




GMP Technical Solutions Private Limited

Notes forming part of the Standalone Financial Statements

Note no - 12: Cash and Bank Balances

(Rs.. In Lakhs)

As at Mar 31 As at March 31
Sr. No Particulars ! )
r 2020 2019
(a) Cash and Cash equivalents
(i) Cash in hand 6.93 4.90
(ii) Balances with Current Accounts 333.44 761.77
(iii) Balances with banks in deposit accounts with original maturity of less than 3 93.96 608.91
months held as margin money or security against borrowing, gurantee and
other
Cash and Cash equivalents as per Balance Sheet 434.33 1,375.58
Bank overdraft = -
Total Cash and cash equivalent as per statement of cash flows 1,375.58
(b) Other Bank Balances -
(i) Balances held as margin money or security against borrowing, gurantee and
748.23 353.59
other
(i) Balances with banks include deposits with remaining maturity of more than
3 months from the balance sheet date 5 i
748.23 353.59
(iii) Less: Bank deposits with more than 12 months maturity held as security for
Bank Guarantee transfer to other non-current assets (Refer note 8) (24.43) (83.44)
Total other Bank Balance 723.80 270.15

Regn. No.

109983W /£




GMP Technical Solutions Private Limited
Notes forming part of the financial Statements
Note 13 - Equity Share Capital

(Rs.. In Lakhs)

Particulars As at March 31, 2020 As at March 31,
2019
Authorised Capital:
500,000 {Previous year 500,000} Equity Shares of Rs 10 each 50.00 50.00
14,500,000 {Previous year 14,500,000) Preference Shares of Rs. 10 each 1,450.00 1,450.00
Total 1,500,00 1,500.00
Issued Subscribed & Paid up:
14,930 (Previous year 14930) Equity Shares of Rs 10 each fully paid up. 1.49 1.49
Total 1.49 1.49

{A): Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting ye

(Rs.. In Lakhs)

Particulars March 31, 2020 March 31, 2019
No.of Shares Amount Na.of Shares Amount
Equity
No of shares outstanding at the beginning of the year 14,930 1.49 14,930 1.49
Add: Additional shares issued during the year year - - - -
Less: Shares forfeited/Bought back during the year - - - 3
No of shares outstanding at the end of the year 14,930 1.49 14,930 1.49

(B): Rights, preferences and restrictions attached to equity:

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets. On
winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all preferential

amounts in proportion to the number of equity shares held.

(C): Shares held by holding company:

{Rs.. In Lakhs)

Particulars As at March 31, 2020 As at March 31,
2019
Equity Shares of Rs. 10 each fully paid up held by:-
Holding company
Vascon Engineers Limited 1.27 1.27
12,689 [previous period 12,689) Equitv Shares of Rs.10 each
Total 1.27 1.27

(D): Number of shares held by each shareholders holding more than 5% shares in the Company are as follows:

Details of shareholder

Equity shares of Rs 10 each fully paid:
Vascon Engineers Limited

85%

13.1 Other Equity

(Rs.. In Lakhs}

Particulars As at March 31, 2020 As at March 31,
2019
a) Capital Redemption Reserve
Balance at the beginning & end of the year 150.00 150.00
150.00 150.00
b) General Reserve
Balance at the beginning and end of the year 134.57 134.57
c) Retained earnings
Balance at the beginning of the year 5,920.45 6,965.18
Profit for the year 98.31 (1,022.14)
Transistional Impact on adoption of IND AS 116 (39.96) -
Other Comprehensive income for the year, net of income tax (51.42) (22.59)
Balance at the end of the year 5,927.38 5,920.45
Total e, 6.211.95 6.,205.02
el Ae
(e NG
[ &




GMP Technical Solutions Private Limited

Notes forming part of the Standalone Financial Statements

Note no - 14: Non Current Financial Liabilities - Borrowings

{Rs. In Lakhs})

. As at Mar 31, |As at March 31,
Sr. No Particulars
2020 2019
(a) Secured Borrowings: - at amortised Cost
(i) Term loan from banks - -
(i) Long term maturities of Finance Lease Obligations -
(b) Unsecured Borrowings - at amortised Cost
(i) Redeemable preference share capital 1,044.79 921.90
1,044.79 921.90
Total 1,044.79 921.90




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note no - 15: Trade Payables

(Rs. In Lakhs)

Sr. N Particul As at Mar 31, As at March 31,
r. No articulars 2020 2019
. Total outstanding dues of micro enterprises and small 226.25 -
(i) A
enterprises {Refer note 32)
(i) Total outstanding dues of creditors other than micro 2,871.15 3,901.24
enterprises and small enterprises
Total 3,097.40 3,901.24




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note No. 16 - Other Financial Liabilities

(Rs. In Lakhs)
As at Mar 31, | As at March 31,
Sr. No Particulars 2020 2019
(a) Current
(i) Current maturities of finance lease obligations -
(i) Other Liabilities 53.41 33.20
(iii) Lease Liability 129.89
Total 183.30 33.20
(a) Non-Current
(i) Lease Liability 27.72 -
Total 27.72

~ooout>



GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note no - 17: Provisions

(Rs. In Lakhs)

As at Mar 31, | As at March 31,
Sr. No Particulars 2020 2019
Current
Provision for employee benefits
(i) Compensated Absences 174.46 170.24
(ii) Gratuity (Net) (Refer note no. 30) 232.49 242.50

(b)

(i)

Non - Current
Provision for employee benefits
Compensated absences

406.95 |

412.74

Total




GMP Technical Solutions Private Limited

Notes forming part of the Standalone Financial Statements

Note no - 18: Other Liabilities

(Rs. In Lakhs)

. As at Mar 31, | Asat March 31,
Sr.No |Particulars 2020 2019
(a) Current
(i) Advances received from customers
- Gross amount due to customers 1,351.52 1,528.70
1,351.52 1,528.70
(ii) Amount due to customers under construction contracts
- Gross amount due to customers 128.64 486.71
- Less : Related Debtors - (156.75)
128.64 329.96
(iii) Statutory dues
- taxes payable (other than income taxes) 53.39 97.25
(iv) Deferred Revenue
- Deferred Government grant related to assets 4.00 4.00
1,537.55 1,959.91
(b) Non - Current
(1) Defered Revenue
- Deferred Government grant related to assets 7.17 11.17
7.17 11.17
Total 1,544.72 1,971.08




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note - 19: Current Borrowings
(Rs. In Lakhs)

As at Mar 31, | As at March 31,
Sr. No |Particulars 2020 2019

(a) |Secured Borrowings
(i) Loans repayable on demand From Banks
(i) Cash Credit from Banks (Refer Note 19.1) 1,769.01 1,312.95

(ii) Bank Overdrafts 5

(b) Unsecured Borrowings
(i) Bank Overdrafts - -

Total 1,769.01 1,312.95
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GMP Technical Solutlons Private Limited
Notes forming part of the Standalone Fi fal §

Note no -20 Revenue from Operations

(Rs, In Lakhs)
: particulars Mumbal Unlt-1 Unit-2 Unlit-3 As at Mar 31, As atMar 31, | As at March 31,
rNo 2020 2020 2019
{a) |Revenue from sale of goods {including exclse duty) 16,82,28,894 34,21,58,816 | 41,98,83,988 38,96,15,565 1,31,98,87,263 13,198.87 13,792.74
{b) |Revenue from rendering of services 10,53,08,751 2,50,77,169 3,76,20,859 2,35,21,964 19,15,28,742 1,915.29 2,105.23
i d
{c} |Other operating income {Includes Scrap Sales, Export Rebate, 45,21,634 67,76,336 57,18,408 1,70,16,378 170.16 280.88
Duty Drawback etc)
Total 27,35,37,644 37,17,57,619 | 46,42,81,183 41,88,55,937 1,52,84,32,383 15,284.32 16,178.85




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note no -21 Other Income

(Rs. In Lakhs)

As at Mar 31,

As at March 31,

Sr. No Particulars 2020 2019
(i) Interest Income 78.22 279.29
(ii) Liabilities no longer required written back - 187.92
(iii) Profit on sale of property plant and equipments (net) 3.02 -
(iv) Bad Debts Recovered 54,12 363.55
(v) Mlscelljane'ous Income (includes insurance claim, loading & 24739 145.67
unloading income etc)
(vi) Net galn on forfelgn currency transactions (Other than 7422 197
considered as finance cost)
Total 457 978.40




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note 22 .a Cost of materials consumed

(Rs. In Lakhs)

As at Mar 31,

As at March 31,

Sr. No Particulars 2020 2019
Opening stock 1,283.67 1,041.34
Add: Purchases 9,480.36 11,837.66
Less: Closing stock 1,272.23 1,283.67
Cost of materials consumed 9,491.80 11,595.33

Note 22 .b Changes in inventories of finished goods, work-in-progress and stock-in-trade

(Rs. In Lakhs)

As at Mar 31, As at March 31,
Sr. No Particulars 2020 2019
Inventories at the end of the vear:

Finished goods { Including Stock in Trade) 324.46 327.84
Work-in-progress 104.81 126.25
429.27 454.09

Inventories at the beginning of the year:
Finished goods ( Including Stock in Trade) 327.84 418.84
Work-in-progress 126.25 101.55
454.09 520.39
Net (increase) / decrease 24.82 66.32




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note no -23 Employee benefit Expenses
(Rs. In Lakhs)

As at Mar 31, | As at March 31,

Sr. No Particulars 2020 2019
{a) |Salaries and wages, including bonus 2,640.43 2,526.34
(b) |Contribution to provident and other funds 166.49 158.20
(c) [Staff welfare expenses 154.51 175.92
Total 2,961.43 2,860.46




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note no -24 Finance Cost (Rs. In Lakhs)

sr. No particulars As at Mar 31, | As at March

2020 31, 2019
(a) Interest expense 383.44 395.69
{b) Other borrowing cost (includes bank charges & LC discounting charges) 73.77 85.50

Total 457.21 481.19




GMP Technical Solutions Private Limited
Notes forming part of the Standalone Financial Statements

Note no - 25 Other Expenses
(Rs. In Lakhs)

As at Mar 31, | As at March 31,

Sr. No Particulars 2020 2019
(a) |Stores and spares consumed 280.70 296.09
(b} Power & Fuel oil consumed 221,11 228.80
(c) Rent 55.19 192.43
(d) |Repairs and maintenance - Buildings 1.24 2.75
(e) |Repairs and maintenance - Machinery 84.85 62.75
{f) Repairs and maintenance - Others 20.08 25.80
(g) Rates and taxes 134.03 10.13
(h) Insurance charges 17.38 22.18
(i) Net loss on foreign currency transactions (other than considered as finance cost) - -
(i) Loss on Property Plant and Equiptment Sold/Scrapped/Written Off (Net) 0.50 51.13
(i Bad debts and other receivables, loans and advances written off 668.06 127.68
(k) Loss on Transfer of Assets - -
(1) Provision for doubtful debts and advances (350.00) 604.02
(m) |Auditors remuneration and out-of-pocket expenses - %
(i)  As Auditors 16.80 22.50
(i)  For Out of Pocket Expenses - 1.04

(ili)  Auditors out-of-pocket expenses
(n) |Other expenses - -

(i) Legal and other professional costs 171.77 331.32
(ii) Advertisement, Promotion & Selling Expenses 181.58 35.84
(iii) Travelling and Conveyance Expenses 331.14 306.15
(iv) Security expenses 55.86 50.05
(v) Housekeeping Expenses 13.43 12.78
{vi) Printing & stationery expenses 39.63 45.33
(vii) Communication expenses 56.84 64.16
(viii) Manpower Supply (office) - -

(viii) Licence & Filing Fee 15.00 17.81
(ix) Miscellaneous Expenses 73.78 116.04
(x) Provision for Diminution in tnvestment - 24.51

Total 2,088.97 2,651.29




GMP Technical Solutions Private Limited
Notes forming part of the financial statements

Note 27- Financial Instruments and Risk Review

Capital Management
For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity
holders of the Company. The primary objective of the Company’s capital management is to maximise the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company's policy is to keep the gearing ratio between 40%
and 70%. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding
discontinued operations.

{Rs. In Lakhs)

) As at March 31, | As at March
Particulars
2020 31, 2019
Borrowings 2,813.80 2,234.85
Trade Payables 3,097.37 3,901.24
Less : Cash and Cash Equivalents 434.33 1,375.57
Net Debt 5,477.84 4,761.52
Equity 6,213.45 6,206.51
Total Capital 6,213.45 6,206.51
Capital and Net Debt _11,691.29 10,968.03
Gearing Ratio B ___ n 47% 43%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately
call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2020 and March 31, 2019.

Financial Risk Management Framework

GMP Technical Solutions Private Limited is exposed primarily to credit risk, liquidity risk, which may adversely impact the fair value of its financial instruments. The
Company assesses the unpredictability of the financial environment and seeks to mitigate potential adverse effects on the financial performance of the Company.

i) Credit Risk

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or obligations. Credit risk
encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Credit risk is controlled by analyzing
credit limits and creditworthiness of customers on a continuous basis to whom the credit has been granted after obtaining necessary approvals for credit.

Trade receivables

ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of statements of financial position whether a
financial asset or a group of financial assets is impaired. The Company recognises lifetime expected losses for all contract assets and / or all trade receivables that do
not constitute a financing transaction. For all other financial assets, expectedicredit losses are measured at an amount equal to the 12 month expected credit losses or
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition.

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix
takes into account historical credit loss experience and adjusted for forward-looking information. Company’s exposure to customers is diversified and some customer
contributes more than 10% of outstanding accounts receivable as of March 31, 20120 and March 31, 2019, however there was no default on account of those customer
in the past. The concentration of credit risk is limited due to the fact that the customer base is large and unrelated.

Before accepting any new customer, the Company uses an external/internal credit scoring system to assess the potential customer's credit quality and defines credit
limits by customer. Limits and scoring attributed to customers are reviewed on periodic basis.

The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in the provision matrix.

Movement in the expected credit loss allowance:

- (Rs. In Lakhs)
. As at March 31, | As at March
Particulars
2020 31,2019
Balance at the beginning of the period/year 1,704.42 1,228.76
Movement in the expected credit loss allowance on trade receivables caiculated at lifetime {392.96) 475.66
Balance at the end of the period/year 1,311.46 1,704.42




ii) Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Such changes in the values of
financial instruments may result from changes in the foreign currency exchange rates, interest rates, credit, liquidity and other market changes. The Company’s
exposure to market risk is primarily on account of foreign currency exchange rate risk.

Foreign Currency exchange rate risk

The fluctuation in foreign currency exchange rates may have potential impact on the statement of profit or loss and other comprehensive income and equity, where
any transaction references more than one currency or where assets / liabilities are denominated in a currency other than the functional currency of the respective
entities. Considering the countries and economic environment in which the Company operates, its operations are subject to risks arising from fluctuations in exchange
rates in those countries. The risks primarily relate to fluctuations in US Dollar, Euro, Singapore Dollar, Great Britain Pound, Japanese Yen against the respective
functional currencies of the Company. The Company, as per its risk management policy, uses derivative instruments primarily to hedge foreign exchange.

The Company evaluates the impact of foreign exchange rate fluctuations by assessing its exposure to exchange rate risks. It hedges these risks by using derivative
financial instruments in line with its risk management policies. The information on derivative instruments is as follows.

1) Foreign currency exposures hedged by derivatives - Rs. Nil (Previous Year - Rs. Nil)
2) Details of foreign currency exposures that are not hedged by a derivative instrument or otherwise :

(Rs. In Lakhs)
Particulars Currency Amount in foreign currency Equivalent amount (Rs.)
For the year For the year For the year Far the
ended March |ended March 31,| ended March |year ended
31, 2020 2019 31, 2020 March 31,
2019
Trade Payable EURO - 0.09 - 6.98
GBP - -
usD 0.47 0.42 35.56 29.32
Trade Receivables AED - - - -
EURO 0.81 1.10 66.87 85.46
usD 13.73 8.51 1,034.82 589.92
Loan Given - GMP Technical Solutions Middle East FZE - AED - - - -
(UAE)
Investments - GMP Technical Solutions Middle East FZE - AED - - -
(UAE)

Foreign Currency Sensitivity

The following table demonstrates the sensitivity to a reasonable possible change in USD, EUR , GBP and AED exchange rates, with all other variables held constant, the
impact on the Company'’s profit before tax due to changes in the fair value of monetary assets and liabilities. The Company’s exposure to foreign currency changes for
all other currencies is not material.

(Rs. In Lakhs)

. . Effect on Pre Tax| Effect on Pre
For the Period ended Currency Change in Rate Profit Tax Profit
March 31, 2020 usb +10% 99,92,569 99.93
usD -10% (99,92,569) (99.93)
EURO +10% 6,68,682 6.69
EURO -10% (6,68,682) (6.69)
AED +10% - -
AED -10% - -
March 31, 2019 usD +10% 56,05,949 56.06
usD -10% (56,05,949) (56.06)
EURO +10% 7,84,773 7.85
EURO -10% (7,84,773) (7.85)
GBP +10% - -
GBP -10% - -
AED +10% - -
AED -10% -

In Management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period
does not affect the exposure during the year.




iii) Liquidity Risk

a} Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and
ensure that funds are available for use as per requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

b) Maturities of financial liabilities

The following tables detail the Group’s remaining contractual maturity for its financial liabilities with agreed repayment periods. The amount disclosed in the tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay. The tables
include both interest and principal cash flows.

(Rs. In Lakhs)

Particulars
31-Mar-20 31-Mar-19
kessithan 1-3 Years 4-5 Years Eessithan 1 1-3 Years 4-5 Years
1Year Year

Financial liabilities

Trade payables 2,548.93 548.44 - 3,901.24 - -
Other Financial Liabilities 183.31 27.72 - 33.20 - -
Borrowings 1,769.01 1,044.79 - 1,312.95 921,90 -

Excessive Risk Concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or having economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate the relative sensitivity of the Company's performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on the maintenance of a diversified
portfolio. Identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the Company to manage risk concentrations
at both the relationship and industry levels.




GMP Technical Solutions Private Limited
Notes forming part of the financial statements

Note 28 - Fair Value
Set out below is the comparison by class of the carrying amounts and fair value of the Company's financials instruments
{Rs. In Lakhs)

Carrying amount Fair Value

March 31 2020 March 31 2019 March 31 2020 March 31 2019

Particulars

FINANCIAL ASSETS
Financial assets measured at amortised cost

(a) Non current investment -Subsidiaries = - - -
(b} Trade receivable 5,728.13 5,351.87 5,728.13 5,351.87

(c) Loans 941.59 934.84 941.59 934.84
(d} Others 179.99 175.14 179.99 179.14
{e) Cash in hand 6.93 4,90 6.93 4,90
(f) Balance with banks in current account 333.44 761.77 333.44 761.77
(g) Balances with banks in deposit accounts 748.23 353.60 748.23 353.60

Financial assets measured at fair value through Statement of Profit & Loss - . -

1FINANCIAL LIABILITIES
Financial liabilities measured at amortised cost

(a) Non Current Borrowing 1,044.79 921.90 1,044.79 921.90
(b} Current Borrowing 1,769.01 1,312.95 1,769.01 1,312.95
{c) Others 183.31 33.20 183.31 33,20
(d) Trade Payable 3,097.37 3,901.24 3,097.37 3,901.24

Financial assets measured at fair value through Statement of Profit & Loss

The management assessed that the fair values of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short -
term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale.

The Company determines fair values of financial assets and financial liabilities by discounting the contractual cash inflows/outflows using prevailing interest rates of
financials instruments with similar terms. The initial measurement of financial assets and financial liabilities is at fair value. The fair value of investment is determined
using quoted net assets value from the fund. Further, the subsequent measurement of all financial assets and liabilities {other than investment in mutual funds) is at
amortised cost, using the effective interest method.

Discount rates used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of the borrower which in case of
financial liabilities is the weighted average cost of borrowing of the Company and in case of financial assets is the average market rate of similar credit rated
instrument.

The Company maintains policies and procedure to value financial assets and financial liabilities using the best and most relevant data available. In addition, the
Company internally reviews valuation, including independent price validation for certain instruments.

Fair value of financial assets and liabilities is the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique.

The following methods and assumptions were used to estimate fair value:

(a) Fair value of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these

instruments.
(b) Security deposits paid are evaluated by the Company based on parameters such as interest rate, non performance risk of the customer. The fair value of the

Company’s security deposit paid are determined by estimating the incremental borrowing rate of the borrower (primarily the landlords). Such rate has been
determined using discount rate that reflects the average interest rate of borrowing taken by similar credit rate companies where the risk of non performance is more
than significant.

(c) The fair value of the Company’s interest bearing borrowings received are determined using discount rate that reflects the entity's borrowing rate as at the end of
the reporting period. The own non performance risk as at the end of the reporting period was assessed to be insignificant.




GMP Technical Solutions Private Limited
Notes forming part of the financial statements

Note No. 29 - Disclosures under Ind AS 116

The Ministry of Corporate Affairs (MCA) through the Companies (Indian Accounting Standards) Amendment Rules, 2019 has notified Ind As 116
Lease (Ind As 116) which replace the existing Lease standard, Ind As 17 Leases, Ind As 116 set out the principles for recognistion, measurment,
presentation and disclosure of leases for both lessees and lessors.

Effective 1st April, 2019, the Company has adopted Ind AS 116 — 'Leases' and applied the standard to all lease contracts existing on 1st April,
2019 using the modified retrospective method. The Company has recorded the lease liability at the present value of the lease payments
discounted at the incremental borrowing rate at the date of initial application and right of use asset at an amount equal to the lease liability
adjusted for any prepayments/accruals recognised in the balance sheet as on 31st March, 2019. There is no impact on retained earnings as on
1st April, 2019.

The Company has elected below practical expedients on transition to Ind AS 116:

(i} Applied a single discount rate to a portfolio of leases with reasonably similar characteristics.

(i) Applied the exemption not to recognise right of use assets and lease liabilities with less than 12 months of lease term on the date of initial
application.

(iii) Excluded the initial direct costs from the measurement of right of use asset at the date of initial application.

(iv} Elected not to reassess whether a contract is, or contains a lease at the date of initial application. Instead, for contracts entered into before
the transition date, the Company relied on its assessment made applying Ind AS 17 Leases.
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified assets for a period of time in exchange for

consideration

{v) The Company has adopted Ind AS 116, effective annual reporting period beginning 1st April, 2019 and applied the standards to its leases,
Modified retrospective approach, applying the standards on initial application with making adjustment to opening balance of retained earnings

(vi) The Company has elected not to apply the requirements of Ind AS 116 to short term leases of all the assets that have a lease term of twelve
months or less and leases for which the underlying asset is of low value. The lease payments associated with these leases are recognised as an
expense on a straight line basis over the lease term.

{vii) The weighted average incremental borrowing rate applied to lease liabilities as at 1st April, 2019 is 10%.

(A) Leases as lessee

(i) The movement in Lease liabilities during the year (& in Lakhs)
particulars As at 31st March, 2020
Opening Balance -
Balance as at 1st April, 2019 (on adoption of Ind AS 116 - Leases) 249.05
Additions during FY 2019-20 11.87
Finance costs incurred during the year 21.23
Payments of Lease Liabilities 124.54
Balance as at 31st March, 2020 157.62

(ii) The carrying value of the Rights-of-use and depreciation charged during the year
For details pertaining to the carrying value of right of use of lease assets and depreciation charged thereon during the year, kindly refer note -3
“Property, Plant & Equipments & Intangible Assets".

(iii) Amount Recognised in Statement of Profit & Loss Account during the Year (B in Lakhs)

For the year ended
March 31, 2020
st

Particulars

(i) Expensés related to Short Term Lease & Long term Lease -

-Finance Cost 21.23
-Depreciation 104.02
Total Expenses 125.26
(iv) Maturity analysis of lease liabilities (B in Lakhs)

Particulars As at 31st March, 2020

Balances of Lease Liabilities
Non Current Lease Liability

Current Lease Liability //'_ihnw

Total Lease Liability {, ‘e* \
(/. Ica \B\

Note- Since this is the first yea 6! u}cg@@;p Mae |B§j r Ind AS 116 hence no comparative figures are available
'998
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GMP Technical Solutions Private Limited
Notes forming part of the financial statements

Note 30 - Employee benefits

(a) Defined Contribution Plan

The Company makes Provident Fund contributions to defined contribution plan administered by the Regional Provident Fund Commissioner. Under this
scheme, the Company is required to contribute a specified percentage of payroll cost to fund the benefits. The Company has recognized Rs.13,216,485/-
for Provident Fund contributions (March 31, 2019 : Rs.1,30,58,165) and Rs 2,781,686 {March 31, 2019 : Rs 2,761,461) towards ESIC in the Statement of
Profit and Loss. The provident fund and ESIC contributions payable by the Company are in accordance with rules framed by the Government from time
to time.

(b) Defined Benefit Plans:

Gratuity

The Company operates a gratuity plan covering qualifying employees. The benefit payable is the greater of the amount calculated as per the Payment
of Gratuity Act, 1972 or the Company scheme applicable to the employee, The benefit vests upon completion of five years of continuous service and
once vested it is payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity is payable
irrespective of vesting. The Company makes annual contribution to the group gratuity scheme administered by the Bajaj Allianz through its Gratuity
Trust Fund.

Defined benefit plans - as per actuarial valuation on 31st March, 2020

[Rs. In Lakhs)
Funded Plan
Particulars N
Gratuity
2020 2019
Service Cost
Current Service Cost 44.86 32.84
Past service cost and (gains)/losses from settlements - -
Net interest expense 18.02 12.74
Components of defined benefit costs recognised in profit or loss 62.88 45.58
Remeasurement on the net defined benefit liability
Return on plan assets {excluding amount included in net interest expense) 0.73 6.94
Actuarial gains and loss arising form changes in financial assumptions 19.79 40.68
Actuarial gains and loss arising form experience adjustments 11.62 (8.68)
Actuarial gains and loss arising from demographic adjustments 36.58 (7.64)
Components of defined benefit costs recognised in other comprehensive income 68.72 31.30
Total 131.60 76.88
1. Net Asset/(Liability) recognised in the Balance Sheet as at 31st March
1. Present value of defined benefit obligation as at 31st March 364.65 259.83
2, Fair value of plan assets as at 31st March 132.16 17.33
3. Surplus/(Deficit) 232.49 242,50
4. Current portion of the above 232.49 242.50
5. Non current portion of the above 132.16 17.33
Ii. Change in the obligation during the year ended 31st March =
1. Present value of defined benefit obligation at the beginning of the year 259.83 192.09
2. Add/(Less) on account of Scheme of Arrangement/Business - -
Transfer -
3. Expenses Recognised in Profit and Loss Account -
- Current Service Cost 44.86 32.84
- Past Service Cost - =
- Interest Expense {Income) 19.31 14.77
4. Recognised in Other Comprehensive Income - -
Remeasurement gains / {losses) 5
- Actuarial Gain (Loss) arising from: -
i. Demographic Assumptions 36.58 (7.64)
ii. Financial Assumptions 19.79 40.68
iii. Experience Adjustments 11.62 (8.68)
5. Benefit payments (27.33) (4.23)
6. Others (Specify)
7. Present value of defined benefit obligation at the end of the year 364.66 259.83




1Il. Change in fair value of assets during the year ended 31st March
1. Fair value of plan assets at the beginning of the year

2. Add/(Less) on account of Scheme of Arrangement/Business Transfer
3. Expenses Recognised in Profit and Loss Account

- Expected return on plan assets

4. Recognised in Other Comprehensive Income

Remeasurement gains / (losses)

- Actual Return on plan assets in excess of the expected return

- Others (specify)

5. Contributions by employer (including benefit payments recoverable}
6. Benefit payments

7. Fair value of plan assets at the end of the year

IV. The Major categories of plan assets
- List the plan assets by category here

V. Actuarial assumptions
1. Discount rate

2. Expected rate of return on plan assets

3. Attrition rate

17.33 26.47
0.56 (4.91)
141.60
{27.33} {a.23)
132.16 17.33
6.23% 7.43%
7.43% 7.69%
4%, 2%, 8%, 24%,| 4%, 2%, 19%, 25%,
35% 45%

Maturity Profile of Defined Benefit Obligation:

(Rs. In Lakhs)

Year Ending March 31

Expected Benefit Payment Rounded
to the nearest thousand (in Rs.)

Year 1
Year 2
Year 3
Year 4
Year 5
After 5th Year

28.88
30.17
29.67
27.99
26.59
570.26

Sensitivity analysis for each significant actuarial assumption is required to be given :

(Rs. In Lakhs)

A. Effect of 0.50% change in the assumed discount rate

0.50% Increase

0.50% Decrease

March 31, 2020

March 31, 2020

Defined Benefit Obligation

349.53

B. Effect of 1 % change in the assumed Salary Escalation Rate

1% Increase

1% Decrease

March 31, 2020 | March 31, 2020
Defined Benefit Obligation 394.14 337.78
5% Increase 5% Increase
i t of 5 % ch in th irti
C. Effect o change in the assumed Attrirtion Rate March 31,2020 | March 31, 2020
Defined Benefit Obligation 342,52 406.89
(Rs. In Lakhs}
VIII. Experience Adjustments : Year Ended
2020{ 2019
Gratuity

1, Defined Benefit Obligation (364.65) {259.83)
2. Fair value of plan assets 132.16 17.33
3. Surplus/(Deficit) (232.49) {242.50)
4, Experience adjustment on plan liabilities [(Gain)/Loss] {11.62) (8.68)
5. Experience adjustment on plan assets [Gain/{Loss)] (19.79) {40.68)

The expected rate of return on plan assets is based on the average long term rate of return expected on investments of the fund

The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other

relevant factors, such as supply and demand in the employment market.




GMP Technical Soluttons Private Limited
Notes forming part of the financial statements

Note 31 -

Note 32 -

Contingent liabilitles and commitments (to the extent not provided for)

{Rs. In Lakhs)

Particulars As at March 31, | As at March 31, 2019
2020
{i) Contingent liabilities :
(a) Bank/Corporate Guarantees/ Letter of Credit 25,899.75 21,953.07
(b) Contingent Liabilities for Income Tax, Service Tax and others:
- Income Tax # 14.55 31.61
- Sales Tax # 288.72 1,097.70
- GST# 83.51
- Service Tax # = 36.04
*During the year, company got favourable order from ITAT for A.Y.2008-09. However the time limit to challenge the order by the Income = -
Tax department is not yet over therefore this is still shown in Contingent Liability.
- Claims of Vendors not acknowledge as debt # 790.54 683.14
(i1) Capital Commitments :
Estimated amount of contracts remaining to be executed on capital account and not provided for (Net of advance) -
(i) Other money for which the Company is contingently liable :
The Company has imported Goods under the Export Promotion Capital Goods Scheme (EPCG), of the Government of India, at the
concessional rates of duty with an obligation to fulfill the specified exports. Failure to meet this export obligation within the stipulated
timeframe as per Foreign trade policy would result in payment of the aggregate differential duty saved as mentioned below along with
Interest there on. The company is confident of meeting the obligation.
Tolal export obligation due usp 29,56
Saving (n Custom Duty INR - 4,93
Total 27,077.07 23,806.49

# Future cash outflow, if any in respect of these matters are determinable only on receipt of judgements /decisions pending at various stages before the

appellate authorities. The Management is of the opinion that the matters would be resolved in favour of the Company,

Disclosure required under Section 22 of the Micro, Small and Medlum Enterprises Development Act,2006

Based on the information available with the company, there are suppliers who are registered as Micro, Small and Mediam Enterprises under "Micro, Small &

Medium Enterprises Development Act 2006" and relied upon by auditors.

Oustanding as on 31.03.20

Partlculars As at March 31, | As at March 31, 2019
2020
Basic Oustanding as on 31.03.20 223.31 -
Add: Interest there on 2.93
Total 226.24 - |




Notes forming part of the financial statements
Note 33 - Significant estimates and assumptions

Estimates and Assumptions
The preparation of the Company's financial statements requires management to make estimates and assumptions that affect the

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below.
The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes will be reflected in the assumptions when they occur.

Impairment of non-financial assets
Impairment exists when the carrying value of an asset or Cash Generating Unit (CGU) exceeds its recoverable amount, which is the

higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data
from binding sales transactions, conducted at arm's length, for similar assets or observable market prices less incremental costs for
disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget for the next five
years and do not include restructuring activities that the Company is not yet committed to or significant future investments that will
enhance the asset's performance of the CGU being tested. The recoverable amounts sensitive to the discount rate used for the DCF
model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.

Defined Benefit Plans (Gratuity Benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each

rennrting date
The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the

management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation.

The mortality rate is based on publically available mortality tables for the specific countries. Those mortality tables tend to change only
at interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation
rates.

Details about gratuity obligations are given in Note 30.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, the fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value target and the discount factor.

The Company has valued its financial instruments through profit & loss which involves significant judgements and estimates such as cash
flows for the period for which the instrument is valid, EBITDA of investee company, fair value of share price of the investee company on
meeting certain requirements as per the agreement, etc. The determination of the fair value is based on expected discounted cash flows.
The key assumptions take into consideration the probability of meeting each performance target and the discount factor.




GMP Technlcal Solutions Private Limlted
Notes forming part of the Consolldated Financial Statements

Note 33- Related party transactlons

{a) (I} Name of the related party and nature of relationship where control exIsts:

[Nature of Relationship

Name of Related Party
Vascon Engineers Limited

IHoIding Company

(i) Other related parties with whom there were transactlons during the year:

Name of Related Party

Vascon Engineers Limited
Mr. Ajay Mehta

Holding Company
Key Managerlal Personnel

Nature of Relatlonship

{b) Related Party Transactions:

{Amount in Rs.]

Name of the party Nature of Relationship Nature of Transaction Transactions during | Amaunt Outstanding at the end of year
the period
Credit Debit
Vascon Engineers Limited Holding Company Sale and Service 1,94,155 - -
(87,86,188) O] (-}
Interest Expenses 1,22,89,297 - -
{1,07,90,005) () -
Financial Guarantee Commission Income 51,37,500 1,03,91,022
(48,25,000) - (48,25,000)
Financial Guarantee Commission expense 16,44,300 58,08,117 (-)
{22,57,500) {20,04,376)
Preference share capital - 10,44,79,300 -
- {9,21,90,003) {-)
Trade Receivables = - 3,99,01,054
(-} {-) {5,69,46,741)
GMP Technical Solutions Subsidiary Investment - - 24,50,985
Middle East FZE - United {24,50,985)
Loan provided - - 1,84,75,642
-} () (1,72,23,941)
Interest due on Loan provided 23,18,274 - 1,10,21,287
(25,77,135) {-) (80,35,505)
Mr. Ajay Mehta Key Managerial Personnel Remuneration paid 1,05,37,329 - -
(79,27,667) () ()

Notes:

1. Figures in brackets denote previous year amount.
2. Related party relationships are as identified by the Company on the basis of information available and relied upon by the auditors.
3. No amounts has been written off or written back during the year in respect of debts due from or to related party.
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Transfer Pricing

The Company has ‘international transactions with associated enterprises’ which are subject to Transfer Pricing regulations in India. These regulations, inter alia, require
the maintenance of prescribed documents and information for the basis of establishing arm’s length price including furnishing a report from an Accountant within the due
date of filing the return of income.

For the fiscal year ended March 31, 2020, the Company has taken necessary steps including conducting a study as required by the regulations and the Accountant's report
in this regard is awaited. In the opinion of the management, the transactions are carried out at arm’s length and no adjustments is expected to arise thereon.

Segment reporting

Information reported to the Chief Operating Decision Maker (CODM) for the purposes of resource allocation and assessment of segment performance focuses on the types
of goods or services delivered or provided. The Company is in the business of Manufacturing of Clean Room Partition, Doors, Pharma certifications, Turnkey Projects and
trading business, which in the context of Indian Accounting Standard 108 'Segment Information' represents single reportable business segment. The accounting policies of
the reportable segments are the same as the accounting policies disclosed in Note 2. The revenues, total expenses and net profit as per the Statement of Profit and Loss
represents the revenue, total expenses and the net profit of the sole reportable segment.

The Company has disclosed geographical segment as the primary segment.

Particulars Year ended March 31,2020 Year ended March 31,2019
Within India Outside India Within India QOutside India Outside India
Segment Revenue 12,787.18 2,497.14 13,328.16 285,068,949 2,850.69

The Company was required to spend an amount of Rs. Nil during the financial year 2019-20 (Previous year 2018-19 Rs. Nil) on Corporate Social
Responsibility in acordance with Section 135(5) of the Companies Act, 2013. The Company has spend Rs.Nil during the financial year 2019-20
(Previous year 2018-19 Rs. Nil).

Covid-19 Impact
World Health Organisation (WHO) declared outbreak of Coronavirus Disease (COVID-19) a global pandemic on March 11, 2020. Consequent to this, Government of India

declared lockdown on 24-03-2020 which has impacted the business activities of the Company. On account of this, the Company has assessed the recoverability of
receivables, contract assets, factored assumptions used in annual impairment testing of assets and intangible assets having indefinite useful life, using the various internal
and external information up to the date of approval of these financial statements. On the basis of evaluation and current indicators of future economic conditions, the
Company expects to recover the carrying amount of these assets and does not anticipate any impairment to these financial and non-financial assets. The Company will
continue to closely monitor any material changes to future economic conditions.

Financial statements are presented in ¥ Lakhs and decimal thereof except for per share information or as otherwise stated

Pervious year's figures have been regrouped where necessary to conform to current year's classification

For and on he Board of Directors

Siddharth V. Moorthy

Director

(DIN : 02504124) {DIN: 00436908)
Place : FLAAE- Place : Pune«
Date : Date :
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