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Independent Auditor’s Report
To the Members of Marathawada Realtors Private Limited
Report on the Audit of the Financial statements
Opinion

We have audited the accompanying financial statements of Marathawada Realtors Private Limited (‘the
Company’), which comprise the Balance sheet as at 31 March 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement Of Changes In Equity and the Statement of Cash
Flows and for the year ended on that date , and a summary of the significant accounting policies and
other explanatory information (herein after referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under scction 133 of the Act read with the Companies (Indian Accounting
Standards Rules , 2015, as amended , (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, the loss and total comprehensive income
, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statement in accordance with the Standards of Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditors Responsibilities for the Audit of the Financial statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independent requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules made there under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Emphasis of matter(s)

We draw attention to:

a) Note18in the financial statements, which describes the economic and social
consequences the entity is facing as a result of covid-19 which is impacting consumer demands ,
supply chains , financial markets , personnel available for work or being able to access offices.

Our opinion is not modified in respect of the above matter.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.
Information Other than the Financial statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. '

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. We also provide those charged with governance with a
statement that we have complied with relevant ethical requirements regarding independence, and to
communicate with them all _relatimwhips?ﬁﬁ}athgr matters that may reasonably be thought to bear on
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our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e)The covid - 19 matter described in sub-paragraph (a) under the Emphasis of Matters paragraph
above, in our opinion, may have an adverse effect on the functioning of the Company

f) On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act:

g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended: The Company has not paid or provided for any
managerial remuneration during the year. Accordingly, reporting under Section 197(16) of the Act is not
applicable.

i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company has no pending litigations on its financial position in its Ind AS financial
statements.;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
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iii,  there are no amounts that are required to be transferred, o the Investor Education and
Protection Fund by the Company .

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For{ Chapdrashekar Iyer & Co

Charter¢d Accountants . < CO. o

Fir istration No. 114260W ® BN
=Ny N8

(Chandfashekhar Iyer) I’ g \

Membership No.47723 \ % Cig ] O

Mumbeai, June 9,2020 *’;;5\\ A&

UDIN:20047723AAAAAN3776 ) I:a:‘ ';", x 3



CHANDRASHEKAR IYER & CO
CHARTERED ACCOUNTANTS

Annexure - A To The Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Marathawada Realtors Private Limited of even date)

i. a. The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

b. During the year the Company had physically verified the assets once and the material
discrepancies had been suitably dealt with in the accounts. In our opinion the frequency of
such verification is reasonable having regard to the size of the company and the nature of its
assets.

¢. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are held
in the name of the Company .

ii. The Company has not made any purchases or holds any inventory during the year. Thus,
paragraph 3(ii) of the Order is not applicable to the Company.

iii. According to the information and explanations given to us, the Company has not granted
any loans  secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act.
Accordingly, sub-clauses (a) , (b) and (¢) of clause (iii) of paragraph 3 of the said order are
not applicable.

iv. According to the information and explanations given to us , the company has neither
made any loans and investments. Accordingly, clause (iv) of paragraph 3 of the said order
are not applicable.

V. In our opinion and according to information and ex planations given to us, the Company has
not accepted any deposits from the public to which the directives issued by the Reserve Bank
of India and the provision of section 73 to 76 or any other relevant provision of the Act and
the rules framed there under are applicable.

vi. The Central Government has not prescribed maintenance of cost records under section 148(1)
of the Companies Act, 2013 for any of the activities of the Company.

vil. a. The Company is regular in depositing with appropriate authorities applicable undisputed
statutory dues including provident fund, employees’ state insurance, income- tax, sales-tax,
wealth-tax, service tax, custom duty, excise duty, and any other statutory dues applicable to
it. According to the information and explanations given to us, no undisputed amounts
payable in respect of service tax , customs duty, excise duty were outstanding, as at March
31, 2020 for a period of more than six months from the date they became payable except the
following:
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Name of the | Nature of Dues | Amount Period to which | Due Date
Statue the amount

relates
Maharashtra MIDC Transfer | 72,25,300/- Fy 2012-13 29/03/2013
Industrial fees
Development
Corporation

b. According to the information and explanations
examined by us, there are no dues of sales tax , Inc
have not been paid deposited on account of any dispute exc

ome tax,

given to us and the records of the company
customs duty and excise duty which
ept the following :

Name of the
Statue,

Nature of Dues

Amount

Period to which
the amount
relates

Forum
dispute is
pending

where

Eumme Tax

Act, 1961

Income Tax

11,57,480/ -

AlY 2004-05

CIT (Appeals)

viii.

ix.

X1.

Xii.

According
to the information and explanations given to us, the company has not borrowed any funds
from financial institutions or banks or debenture holders or Government and accordingly
clause viii of paragraph 3 of the said order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix)
of the Order is not applicable,

According to the information and explanations given to us, no fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of
our audit.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not paid / provided for managerial
remuneration. Accordingly clause (xi) of paragraph 3 of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such fransactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
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directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

XVi. The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

Fof Chandrashekar Iyer & Co
Chartefed Accountants

Firin Registration No. 114260W

0,V
[Chan‘&:ashe aﬂ;er) ¥
Partner

Membership No.47723
Mumbai

Date :June 9,2020
UDIN:20047723AAAAAN3776
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Annexure ‘B’ To The Independent Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements section of
our report to the Members of Marathawada Realtors Private Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Marathawada Realtors Private
Limited (“the Company”) as of 31st March 2020 in conjunction with our audit of the Financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘'ICAT). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguardmg of its assets, the prevention and
detection of frauds and errors; the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India, Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatemenl of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting of the

Company.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or Improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us , the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31st
March 2020 , based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Conirols Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Fi‘r Chandrashekar Iyer & Co .
Chartered Accountants J
Fll’:j Registration No.: 114260W m;
: J D-/? \(, \%

(Chandrashekhar Iyer)

\
THANE ) :
Partner ) = o
Membership No.:47723 \%, \, /9 /’
N N «-‘3_;_\-&/
Mumbai, June 9, 2020 2=
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Marathawada Realtors Private Limited
Notes forming part of the financial statements

1. CORPORATE INFORMATION
Marathawada Realtors Private Limited (the 'Company') was incorporated on December 14, 1984 and having CIN

U24110MH1984PTC034809. The Company is engaged in the business of Development of Real Estate Project at MIDC,
Aurangabad.

2. SIGNIFICANT ACCOUNTING POLICIES:

2.01 Statement of Compliance

in accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian
Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 with effect from April 1, 2016. Previous period numbers in the financial statements have been restated to Ind AS.
In accordance with Ind AS 101 First-time Adoption of Indian Accounting Standard, the Company has presented a
reconciliation from the presentation of financial statements under Accounting Standards notified under the Companies
(Accounting Standards) Rules, 2006 (“Previous GAAP”) to Ind AS of Shareholders’ equity as at March 31, 2016 and April
1, 2015 and of the Other comprehensive income for the year ended March 31, 2016 and April 1, 2015.

2.02 Basis of preparation and presentation

These financial statements have been prepared on the historical cost basis, except for certain financial instruments
which are measured at fair values at the end of each reporting period, as explained in the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

2.03 Use of estimate :

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS
requires the management of the Company to make estimates and assumptions that affect the reported balances of
assets and liabilities, disclosures relating to contingent liabilities as at the date of the financial statements and the
reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and future periods are affected. The management believes
that the estimates used in preparation of the financial statements are prudent and reasonable. Future results could
differ due to these estimates and differences between actual results and estimates are recognized in the periods in
which the results are known/materialize.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, is in respect of impairment of
investments, useful lives of property, plant and equipment, valuation of deferred tax liabilities and provisions and

2.04lmpairment of investments

The Company reviews its carrying value of investments carried at cost annually, or more frequently when there is
indication for impairment. If the recoverable amount is less than Its carrying amount, the impairment loss is accounted

2.05Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This
reassessment may result in change in depreciation expense in future periods.

2.06Valuation of deferred tax assets
The Company reviews recognition of deferred tax at the end of each reporting period. The policy for the same has
been explained under Note 2.09. A 00O Chyg, o



2.07Provisions and contingent liabilities

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events; it is
probable that an outflow of resources will be required to settle the obligation; and the amount can be reliably estimated,

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-
tax rate that reflects current market assessments of the time value of money (if the impact of discounting is significant) and the

A disclosure for a contingent liability is made where there is a possible obligation that arises from past events and the existence

Warranty cost are accured on completion of project, based on past experience. The provision is discharged over the warranty
period from the date of project completion till the defect liability period of particular project.

2.08 Revenue Recognition / Cost Recognition

a)Interest Income - Interest income is recognized on time proportion basis taking into account the amounts invested and the
rate of interest.

b)Rental Income - Income from letting-out of property is accounted on accrual basis - as per the terms of agreement and when
the right to receive the rent is established.

c)income from services rendered is recognised as revenue when the right to receive the same is established.

d)Profit on sale of investment is recorded upon transfer of title by the Company. It is determined as the difference between the
sale price and the then carrying amount of the investment,

2.09 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of

ownership to the lessee. All other leases are classified as operating leases.

Operating Lease
Assets acquired on leases where a significant portion of the risk and rewards of ownership are retained by the lessor are
classified as operating leases. Lease rentals are charged to statement of profit and loss on accrual basis.

Assets leased out under operating leases are capitalized. Rental income recognized on accrual basis over the lease term.

2.10 Foreign Currency
The functional currency of the Company is Indian rupee.

Initial Recognition
Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction.

Cunversion e
Foreign currency monetary assets and liabilities arg,tggnshféfd—"aj'_.th_e exchange rate prevailing on the balance sheet date and
exchange gains and losses arising on settlement aln’g’&stétemeﬁt arerecognised In the statement of profit and loss.
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2.11 Borrowing Costs
Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency

borrowings to the extent they are regarded as an adjustment to the interest cost. Costs in connection with the borrowing of
funds to the extent not directly related to the acquisition of qualifying assets are charged to the Statement of Profit and Loss
over the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying asset upto the date of Capitalisation of
such asset are added to the cost of the assets. Capitalisation of borrowing costs is suspended and charged to the Statement of
Profit and Loss during extended periods when active development activity on the qualifying assets is interrupted.
Advances/deposité given to the vendors under the contractual arrangement for acquisition/construction of qualifying assets is
considered as cost for the purpose of capitalization of borrowing cost.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is

deducted from the borrowina costs eligible for capitalisation.
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

2.12 Taxation

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.
Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively. Income tax expense represents the sum of the tax currently payable
and deferred tax.

Current income tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the
statement of profit or loss and other comprehensive income/statement of profit or loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible.

The Company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting advance tax paid and
income tax provision arising in the same tax jurisdiction and where the relevant tax paying units intends to settle the asset and
liability on a net basis.

Deferred income taxes

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are recognised
for deductible and taxable temporary differences arising between the tax base of assets and liabilities and their carrying
amount, except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.

Deferred income tax asset are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised. The
carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income in

the vears in which the temporary differences are expected to be received or settled.
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the

relevant entity intends to settle its current tax assets and liabilities on a net basis.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give

future economic benefits in the form of availability of set off against future income tax liability. Accordingly, MAT is recognised

as deferred tax asset in the balance sheet when the asset can be measured reliably and it is probable that the future economic

benefit associated with the asset will be realised. o

The Company recognises interest levied and penalties _rgiﬁfed' t6 fﬁ‘f;g_:ame tax assessments in income tax expenses.
P " 7



2.13 Property, Plant and Equipment

Property plant & equipment are stated at cost of acquisition or construction where cost includes amount added/deducted on
revaluation less accumulated depreciation / amortization and impairment loss, if any. All costs relating to the acquisition and
installation of fixed assets are capitalised and include borrowing costs relating to funds attributable to construclion or
acquisition of qualifying assets, up to the date the asset / plant is rcady for intended use. The cosl of replacing a part of an item
of property, plant and equipment is recognized in the carrying amount of the item of property, plant and equipment, if it is
probable that the future economic benefits embodies within the part will flow to the Company and its cost can be measured
reliably with the carrying amount of the replaced part getting derecognized. The cost for day-to-day servicing of property, plant

and eauipment are recognized in Statement of Profit and Loss as and when incurred.
Machinery spares which can be used only in connectlon with an item of fixed asset and use of which, as per technical

assessment, is expected to be irregular, are capitalised and depreciated as part of fixed assets.

Depreciation on tangible property plant & equipment has been provided on written down value method as per the useful life
prescribed in Schedule Il to the Companies Act, 2013 except in respect of plant and machinery, in whose case the life of the
assets has been assessed as under based on technical advice, taking into account the nature of the asset, the estimated usage
of the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, etc.

The estimated useful life and depreciation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.

For transition to Ind AS, the Company has elected to continue with the carrying value of all the property, plant and equipment
recognised as of April 1, 2015 (transition date) measured as per the previous GAAP and use that carrying value as its deemed
cost as of the transition date.

If significant events or market developments indicate an impairment in the value of the tangible asset, management reviews
the recoverability of the carrying amount of the asset by testing for impairment. The carrying amount of the asset is compared
with the recoverable amount, which is defined as the higher of the assets fair value less costs to sell and its value in use. To
determine the recoverable amount on the basis of value in use, estimated future cash flows are discounted at a rate which
reflects the risk specific to the asset. If the net carrying amount exceeds the recoverable amount, an impairment loss is
recognised. When estimating future cash flows, current and expected future inflows, technological, economic and general
developments are taken into account. If an impairment test is carried out on tangible assets at the level of a cash-generating
unit, an impairment loss is recognised, taking into account the fair value of the assets. If the reason for an impairment loss
recognised in prior years no longer exists, the carrying amount of the tangible asset is increased to a maximum figure of the
carrving amount that would have been determined had no impairment loss been recognised.

2.14 Impairment

Financial assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.

Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected
losses for all contract assets and / or all trade receivables that do not constitute a financing transaction.

For all other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition.

2.15 Financial instruments
Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial assets and liabilitics are initially measured at falr value. Iransaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (otherthan financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from thg,-fga‘ii‘}'va!ue'mea"satgd on initial recognition of financial asset or
financial liability.



Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that
are subject to an insignificant risk of change in value and having original maturities of three months or less from the date of
purchase, to be cash equivalents, Cash and cash equivalents consist of balances with banks which are unrestricted for
withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

2.16 Earnings Per Share (EPS)

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. Basic earnings
per share Is computed by dividing the net profit or loss for the period by the weighted average number of equity shares
outstanding during the period. Diluted earnings per share is computed by dividing the net profit or loss for the period by the
weighted average number of equity shares outstanding during the period as adjusted for the effects of all diluted potential
equity shares except where the results are anti-dilutive.

2.17 Cash flow statement
The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7 on Cash Flow Statements and presents cash

flows by operating, investing and financing activities of the Company.

2.18 Current/Non-Current Classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is

classified as current when it satisfies any of the following criteria:

- It is expected to be realized or intended to be sold or consumed in normal operating cycle

- It is held primarily for the purpose of trading

- It is expected to be realized within 12 months after the date of reporting period, or

- Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months after
reporting period.

Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.

A liability is current when it satisfies any of the following criteria:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within 12 months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting period Current
liabilities include the current portion of long term financial liabilities.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets and their realization in cash and cash equivalents. The
Company has identified 12 months as its operating cycle.

2.19 Share Capital
Ordinary Shares

Ordinary shares are classified as equity. Incremental cost_s,.if@p@;_‘;!jtg_ctly attributable to the issue of ordinary shares are
recognized as a deductlon from other equity, net of any tag effects.— 7>\




Marathawada Realtors Private Limited
Balance Sheet as on ended March 31, 2020

Particulars Note No. As at March 31, 2020 As at March 31, 2019
A ASSETS
1 INon-current assets
(a) Property, Plant and Equipment 3a 15,769,742 16,560,490
(b} Right of Use Assets 3b 4,406,964 .
(c) Financials Assets
(i) Loans 4 657,146 857,814
(i) Others Financial Assets 5 21,601 21,601
(d) Other non-current assets 6 1,032,960 5,738,950
Total Non - Current Assets 21,888,413 23,178,855
2 |Current assets
(a) Financial Assets
(i) Cash and cash equivalents 7 18,085 11,819
{ii) Other financial assets 8 39,694,694 49,618,368
Total Current Assets| 39,712,779 49,630,187
Total Assets (1+2) 61,601,192 72,809,042
B EQUITY AND LIABILITIES
1 |Equity
(a) Equity Share capital 9 3,921,600 3,921,600
(b) Other Equity 10 50,033,346 60,959,961
Equity attributable to owners of the Company {1} 53,954,946 64,881,561
LIABILITIES
2 |Current liabilities
(a) Financial Liabilities
(i) Trade payables 11 415,946 702,181
(b) Other current liabilities 12 7,230,300 7,225,300
Total Current Liabilities 7,646,246 7,927,481
Total Equity and Liabilities {1+2) 61,601,192 72,809,042
See accompanying notes to the financial statements 3-26

In terms of our report attached.

For Chandrashekar lyer & Co
hartered Accountants

"imn No. 114260W

For and on behalf of the Board of Directors

(. O/%“" o

Chandrasekhar lyer D Santhanam Dr.Santosh Sundararajan

Partner Director Director

Membership No.047723

Place: Thane Place: Pune Place: Pune

Date: TU roE*) %oq,o pate: JUNE OF, pate: June 44,
Q020 2020




NMarathawadza Realtors Private Limited
Statement of Profit and Lass for the year anded March 31, 2020

(Amount In ks.)

Particulars Note No. | Asat March 31, 2020 As at March 31, 2019
Continuining Operations
| Other Income 13 211,701 92,572
Il Total Revenue 211,701 92,572
Il EXPENSES
(a) Depreciation and amortisation expense 3 880,686 830,539
{b) Other expenses 14 10,062,960 453,326
IV Total Expenses 10,543,646 1,283,865
V  Profit/(loss) before exceptional items and tax (If - IV} (10,731,945) (1,191,293)
VI Exceptional ltems = -
Vil Profit/{loss) before tax (V - Vi) (10,731,945) (1,1591,293)
Vill  Tax Expense
(1) Current tax 15 - -
(2) Deferred tax 15 - -
{3) {Excess)/ Short provision for tax of earlier years 15 194,670 -
Total tax expense 194,670 -
IX Profit/(loss) after tax from continuing operations (VI - Vi) (10,926,615} (1,191,293)
X  Discontinued Operations -
(1) Profit/{loss) from discontinued operations
(2) Tax Expense of discontinued operations
Xl Profit/{loss) after tax from discontinued operations
Xll  Profit/(loss) for the period (IX + XI) (10,926,615) {1,191,293)
Xl Other comprehensive income
XV Total comprehensive income for the period (XV + XVl {10,926,615) (1,191,293)
XV Total comprehensive income for the period attributable to: i
Owners of the Company (10,926,615) (1,191,293)
Non controlling interests =, ]
X1 Earnings per equity share (for continuing operation):
(1) Basic 16 (278.63) (30.38)
(2) Diluted 16 (278.63) {30.38)
XVIl Earnings per equity share {for discontinued operation);
(1) Basic 16 - -
{2) Diluted 16 - -
‘XVIll Earnings per equity share (for continuing and discontinued operations):
{1} Basic 16 (278.63) (30.38)
{2) Diluted 16 {278.63) (30.38)
See accompanying notes to the financial statements 3-26
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Marathawada Realtors Private Limited
Cash Flow Statement as on March 31, 2020

Cash Flow Statement - Indirect Method

Particulars Note No. | Asat March 31, 2020 As at March 31, 2019
Cash flows from operating activities
Profit before tax for the year PL (10,926,615) (1,191,293)
‘Adjustments for:
Investment income recognised in profit or loss (211,701) (92,572)
Depreciation and amortisation of non-current assets 2&5 880,686 920,477
(10,257,630) (363,388)
Movements in working capital:
Increase in trade and other receivables 9,923,674 {16,407)
Decrease in trade and other payables (286,235) (183,583)
{Decrease)/increase in other liabilities 5.000 (340)
Cash generated from operations (615,191) (563,718)
Income taxes paid (209,088) -
Net cash generated by operating activities {406,103) {563,718)
Cash flows from investing activities
Interest received 28.a 211,701 92,572
Amounts advanced to related parties 200,668 473,835
Purchase of Fixed Assets
Net cash (used in)/generated by investing activilies 412,369 566,407
Net cash {used in)/generated during the year 6,266 2,689
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 11,819 9,130
Effects of exchange rate changes on the balance of cash held
in foreign currencies
Cash and cash equivalents at the end of the year 18,085 11,818
Net cash used during the year as per balances {6,266) (2,689)
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Marathawada Realtors Private Limited
Notes forming part of the financial statements

Note No. 3 - Tangible Assets

(Amount in Rs.)

Tangible assets

Rerticar Buildings * Total
Gross carrying value
Balance as at 31st March, 2018 20,988,933 20,988,933
Additions - =
Disposals
Reclassification as held for sale - E
Balance as at 31st March, 2019 20,988,933 20,988,933
Additions - =
Disposals - -
Reclassification as held for sale - -
Balance as at 31st March, 2020 20,988,933 20,988,933
Balance as at 31st March, 2018 3,597,904 3,597,904
Additions 830,539 830,539
Disposals =
Reclassification as held for sale -
Balance as at 31st March, 2019 4,428,443 4,428,443
Additions 790,748 790,748
Disposals - -
Reclassification as held for sale - >
Balance as at 31st March, 2020 5,219,191 5,219,191
Net Carrying Amount -
Balance as at 31st March, 2019 16,560,490 16,560,490
Balance as at 31st March, 2020 15,769,742 15,769,742

* The said property at MIDC, Aurangabad, is mortgaged for the loan taken by its

Holding Company Vascon Engineers Limited.

Particulars

Right to Use Asset

Gross carrying value

Balance as at 31st March, 2018

Additions

Disposals

Reclassificatlon as held for sale

Balance as at 31st March, 2019

Additions

4,496,902

Disposals

Reclassification as held for sale

Balance as at 31st March, 2020

4,496,902

Balance as at 31st March, 2018

Additions

Disposals

Reclassification as held for sale

Balance as at 31st March, 2019

Additions

Disposals

Reclassification as held for sale

Balance as at 31st March, 2020

Net Carrying Amount

2 CO. Cay N\
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Marathawada Realtors Private Limited
Notes torming part of the financial statements

Non Current Assets - Financial Assets
Note No. 4 : Loans

Particulars As at March 31, 2020 As at March 31, 2019
a) Loans to related parties
- Unsecured, consldered good 657,146 857,814
{Refer note no.19)
TOTAL 657,146 857,814
Refer Note:20 regarding for information about credit and market risk on loans
Non Current Assets - Financlal Assets
Note No.5: Other Financial Assets
Particulars As at March 31, 2020 As at March 31, 2019
Financial assets
(unsecured considered good)
{2) Security Deposits with public bodies 21,601 21,601
TOTAL 21,601 21,601
Non Current Assets
Note No.6: Other Non Current Assets
Particulars As at March 31, 2020 As at March 31, 2019
(i} Advance Income Tax { Net of Pravision for tax) 1,032,960 1,242,048
(if} Prepaid Rent(refer Note no.17) = 4,496,902
TOTAL 1,032,960 5,738,950
Current Assets - Financial Assets
Note No. 7 - Cash and Cash Equivalents
Particulars As at March 31, 2020 As at March 31, 2019
(i)Balances with banks in current accounts 15,906 11,720
(ii)Cash in hand 2,179 99
TOTAL 18,085 11,819
Current Assets - Financial Assets
Note No.8 - Other Financial Assets
kAT Asat March 31,2020 | AsatMarch 31, 2019
a) Project Advances 49,618,368 49,618,368
Less: Provision for Doubtful Recovery of Advances (9,923,674)
TOTAL 39,694,694 49,618,368
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Marathawada Realtors Private Limited
Notes formine part of the financial statements

Note - 9: Equity Share Capital

Particulars As at March 31, 2020 As at March 31, 2019
No. of shares Amount in "Rs. No. of shares | Amountin Rs.
Authorised:
Equity shares of Rs.100/- each with voting rights 520,000 52,000,000 520,000 52,000,000
Issued, Subscribed and Fully Pald:
Equlty shares of * 100 each with voting rights 39,216 3,921,600 39,216 3,921,600
(i) Reconciliation of the number of shares autstanding at the beginning and at the end of the period.
. Number of Shares Equlty_share Number of Equnty_share
Particutars capital Shares capital
IBalance at March 31, 2019 39,216 3,921,600 39,216 3,921,600
Changes in equity share capital during the year = . = =
Issue of equity shares under employee share option plan - - - -
Buy-back of equity shares - = = 2
Balance at March 31, 2020 39,216 3,921,600 39,216 3,921,600
(ii) Details of shares held by holding/ultimate haldﬂs company:
As at March 31, 2020 As at March 31, 2019
Class of shares / Name of shareholder Number of shares | % holding in that Number of | % holding in that
' held class of shares shares held class of shares
Eguity shares with voting rights
Vascon Engineers Limited * 39,216 100 39,216 100.00
(i) Details of shares held by each shareholder holding more than 5% shares:
As at March 31, 2020 As at March 31, 2019
Class of shares / Name of shareholder Number of shares | % holding in that Number of | % holding in that
held class of shares shares held class of shares
Equity shares with voting rights
Vascon Engineers Limited * 39,216 100 39,216 100.00
{* Including shares held by nominees)
Note 10:- Other Equity
Reserves and Surplus
Particulars iti i i
Securities premium General reserve Retallned Total
reserve earnings
Balance at the beginning of the reporting period - As of April 01, 2018 79,073,840 . (16,922,586) 62,151,254
Transfer to retained earnings = - (1,191,293) (1,191,293)
Balance at the end of the reporting period as at March 31, 2019 79,073,840 - (18,113,879) 60,959,961
Reserves and Surplus
Particula i
IS Securities pramium General reserve Retained Total
reserve garn__!__r.l_gé
|Balance at the beginning of the reporting period - As of April 01, 2019 ) 79,073,340 . {18,113,879) 60,959,961
Transfer to retained earnings 7 co N - < (10,926,615) {10,926,615)
Balance at the end of the reporting perlod as at March' 31}5021], —— 74 ::\ 79,073,840 - (29,030,494) 50,033,336
PN N2

-
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The company has issued only one class of equity sﬁe{-’ﬁ!es&:avln?‘a'p%r"vé_lue of_JlR
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the Equjfyks'h?'re will be entitled to receive remaining asset after deducting all its




Marathawada Realtors Private Limited

Notes forming part of the financial statements
Liabilities - Current Liabilites

Note - 11: Trade Payables

(Amount in Rs.)

Particulars As at March 31, As at March 31,
2020 2019
Trade payable for goods & services dues to Micro, Small and Medium Enter - -
Trade payable for goods & services dues to creditors other than Micro, 415,946 702,181
Small and Medium Enterprises (refer Note No.23)
Total 415,946 702,181
Liabilities - Current Liabilites
Note - 12: Other Current Liabilities
Particulars As at March 31, As at March 31,
2020 2019
Statutory dues (MIDC) 7,225,300 7,225,300
TDS Payable 2,500 -
Profession Tax Payable 2,500
Total 7,230,300 7,225,300
4’_&?05’




Marathawada Realtors Private Limited
Notes forming part of the financial statements

Note 13: Other Income

(Amount in Rs.)

Particulars Year ended Year ended
March 31, 2020 | March 31, 2019
Interest Income
On Financial Assets 65,546 92,572
Interest on Income Tax Refund 1,177
Other Income 144,978 -
Total Other Income 211,701 92,572
Note 14: Other Expenses
. Year ended Year ended
Particulars
March 31, 2020 | March 31, 2019
Rent including lease rentals - 89,938
Rates and taxes 67,653 67,777
Lega! and other professional costs 22,263 54,300
Bank charges 204 -
Miscellaneous Expenses 2,089
Security Charges - 170,158
Water Charges 13,110 14,759
Profession tax company 2,500 2,500
Penualty 4,056 22,305
Provision for doubtful Advances 9,923,674 -
Remuneration to Auditors 29,500 29,500
Total Other Expenses 10,062,960 453,326
Year ended Year ended
March 31, 2020 | March 31, 2019
Remuneration to Auditors
As Auditors 29,500 29,500
Others
Total 29,500 29,500
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Marathawada Realtors Private Limited
Notes forming part of the financial statements

Note 16: Carning Per Share

{Amount in Rs.)

Year ended March | Year ended March
Note Particulars 31, 2020 31,2019
Per Share Per Share
Baslc Earnings per share
From continuing operations (278.63) (30.38)
From discontinuing operations = -
Total basic earnings per share (278.63) (30.38)
Diluted Earnings per share
From continuing operations (278.63) (30.38)
From discontinuing operations = -
Total diluted earnings per share (278.63) (30.38)|
Basic earnings per share
The earnings and weighted average number of ordinary shares used in the calculation of basic earnings per share are as follows:
Year ended March | For the year ended

Note Particulars 31,2020 31 March, 2019
Profit / (loss) for the year attributable to owners of the Company (10,926,615) (1,191,293)
Profit for the year on discontinued operations used in the calculation of basic earnings per share - -
from discontinued operations
Profits used in the calculation of basic earnings per share from continuing operations (10,926,615 (1,191,293)
Weighted average number of equity shares 39,216 39,216
Earnings per share from continuing operations - Basic (278.63) (30.38)
Earnings per share from discontinuing operations - Basic - =

Diluted earnings per share
The diluted earnings per share has been computed by dividing the Net profit after tax available for Equity shareholders by the weighted average number of

equity shares.
Year ended March | For the year ended

Note Particulars 31,2020 31 March, 2019
Profit / {loss) for the year used in the calculation of basic earnings per share (10,926,615) (1,191,293)
Profit for the year on discontinued operations used in the calculation of diluted earnings per share - -
from discontinued operations
Profits used in the calculation of diluted earnings per share from continuing operations (10,926,615) (1,191,293}
Weighted average number of equity shares used in the calculation of Diluted EPS 39,216 39,216
Earnings per share from continuing operations - Dilutive (278.63) {(30.38)

Earnings per share from discontinuing operations - Dilutive




Marathswads Realtors Private Umited
Notes forming part of the financial statements

Nots 17 A: On Lease : Disclosures under Ind AS 116

Leaszs

A contract s, or contalns, a lease If the contract conveys the right to control the use of an identified asset for a period of time in exchange for

consideration,

Tramsition to Ind AS 118

Ministry of Corporate Affairs {"MCA*) through C: {Indlan dards} d Rutes, 2019 and Compsnles {indlan
dards) Second Rules, has notified Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17 Lewses,

and other Interpretations. Ind AS 116 sets out the les for the and of leases for both

letsees and lessors. It a single, on-bal shest lease model for lessees. The Company has adopted ind AS 116, effective

anmusal reporting period beginning April 1, 2019 and upplied the standard to Its leases, by, with th [ effect of Initially

applying the standard, recognised on the date of initial application {April 1, 2019). Accordingly, the Company has not restated comparative

Instead, the effect of inltially applying this standard has been recognised as an adjustment to the opening balance of

retalned eamings as on April 1, 2019, Refer note 2{f) - Signifiaant accounting policies ~ Leases In the Annual report of the Company for Lhe year

ended March 31, 2019, for the policy as per Ind AS 17

Dpeiating lenses

Far transition, the Company has elected not to apply the requirements of Ind AS 116 to leases which are expiring within 12 months from the date
af Blnll!.lnn by class of asset and leases for which the underlying asset Is of low value on B lease-by-lease basts. The Company has also used the
provided by th dard when applying Ind AS 116 to leases previously classified as operating leases under Ind AS 17 and
therefore, has not reassessed whether a contract, Is or contalns a lease, at the date of inltlal relled on its of whether
leases are onerous, applying Ind AS 37 immediately before the date of initial appl asan to an review,
excluded inltlal direct costs from measuring the right-of-use asset at the date of Initial and used hindsight when the Ionse
term if the mlr-ﬂ contains options to exiend or ferminate the lease. The Company has used a singie discount rate to a portfolio of leases with
similar b On the Company d a lease lability measured at the present value of the remaining lease payments.
The right-of-use asset ks recognised at its carrying amount as If the standard had been apphied since the commencement of the lease, but

using the lessee’s Incremental borrowing rate as at April 1, 2019,

Particulars m+

s of leasing arranzements

Lease CommHments as at 31st March 2019 -

Add/Less; d 24 leass -
Add/Less: ad| on account of f i -
Lease Llability as on 1st Apnil 2019 -

Righl to use esacls of Az S450679/- has been recognised however there ks no lease lability as the

The of Cha accounti licies
Particulars Arneiie
Dwm In Prepaid Assets by 4455502

1o use by 4456901

Far the year endad | For tha year anded
Particulars 31 March, 070 33 March, 2019

Addition to Right to use axsets
Fight to use assest 4406502 | -

Carrying Value of Right fo use ozsets
Carrving Value 4406964 -
Depreclation 5928 -

i Analvsi - | undi cash flows
Less than ane year - ¥
One to five years - £
More than five years - -
Total discounted lease liability as at 31st March 2020 - -
Leaze Lisbifitles included In statemant of financial position 315t March 2020 - -

Amount Recognised in profit or loss
Lesse Rental - H5338
(Depreciation on right to use assets B3935 -

Amount Recognlsed in Cash Flows
Total cash outflows - -

Hote - 17 B: Contl; liabilities and

Contingant fisbiiities

Yesrended March | Year ended March

21 2020 312014
31,202 i
Contingant liabllities
|a) Disputed demands for Income Tax {pald under protest) 1,157,480 1,157,480

Note 18; COVID Impact

The Impact assessment of COVID-19 is a continuing process given the uncertainties assoclated with its nature and duration. This
being an unprecedented event which Is difficult to estimate, the actual Implications could vary. The economic/social consequences
of this event are Impacting the very operation of Real Estate Industry. the iders the impairment
assessment of property, plant and equip I ible assets, | trader bl I as at 31 March 2020 as

recoverable based on lts Internal and external sources of Information and estl and ts jud, on impl xpected to
arize from COVID19 pandemic.

Naote 19 : Related Party Transactions

| Names of related parties
L Holding Company
Vaston Engineers Limited

|2 Fellow Subtidiaries

= Marvel Housing Private Limited

- GMP Tachnical Sakitlon Privats limited

= Vascon Pricol Infrastructure Limited

= Marathawada Realtors Private Limited

= GMP Technical Solutions Middls Eust (FZE)
= GMP Technical Services LLC

4, Kev Management Personnel

- Mr. D.Santhanam

- Mr.M.Krishnamurthl

Transactions with Related Parties

Interast

Halding Company Year endad March | Yearended March

31,2020 33,20

Vascon Engineers Lid 55545 92,57,

Due to Compar;

Halding Company Year ended March | Year ended March
312020 31,2019

Vascan Englneers Ltd 598,155 841,181
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Marathawada Realtors Private Limited
Notes forming part of the financlal statements

Note No. - 21 Falr Value
Set out below is the comparison by class of the carrying amounts and fair vaiue of the Company's financials instruments

Carrylng amount Falr Value
Particulars
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019

FINANCIAL ASSETS

Financlal assets measured at amortised cost
(a) Security Deposits

{b) Fereign Exchange Adjustment

(¢} Depasit under protest

{d) Mon current (nvestment - Subsidiaries

(e) Other non current investment

[f) Trade receivable

(€) Loans to employees

(h) Interest accrued on depaosits

(i) Cash in hand 2,179 99 2,179 89
(1) Balance with banks in current account 15,906 11,720 15,906 11,720
(i} Balance held as Margin money against barrewings

Financial assets measured at falr value through
|5tatement of Prafit & Loss

(a) Current investments

(b) Nan Current investments quoted

FINANCIAL LIABILITIES

Financial liabllities measured at amaortised cost
(a) Non Current Barrawing -
(b} Current Barrowing

(€} Security deposits recelved from dealers

(¢} Retention money

(&} Current maturities of long-term debit

() Interest accrued but not due on barrowings
(g) Payables on purchase of property

plant & ecuipment
{h) Trade Payable 415,916 553,879 415,946 553,879

The management assessad that the fair values of short term financial aszots and liabilities significantly approximate thwit varrying amounts largely
due to the short - term ities of these instr The fair value of the financlal assets and liabillties is Included at the amount at which the
instrument could be exchanged In a current transaction between willing parties, other than in a forced or liquidation sale.

The Company determines fair values of financial assets and financial liabllities by discounting the contractual cash inflows/outflows using prevalling
interest rates of financials instruments with similar terms. The Initial measurement of financlal assets and financial liabilities [s at fair value. The fair
value of investment is determined using quoted net assets value from the fund. Further, the sub. of all fi lal assets and
liabillties (other than investment in mutual funds) Is at amortised cost, using the effective interest method.

Discount rates used in determining falr value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of the borrower
which In case of financial liabllities Is the weighted average cost of berrowing of the Company and in case of financial assets is the average market
rate of similar credit rated instrument.

The Company maintain policies and procedure to value fi ial assets or financial liabllitfes using the best and most relevant data avallable. In
addition, the Company Internally reviews valuation, Including independent price validation for certain instruments.

Fair value of financlal assets and liabilities Is the amount that would be received to sell an asset or paid to transfer a llability in an orderly transaction
between market participants at the measurement date, regardless of whether that price Is diractly observable or estimated using another valuation
technique.

The following methods and assumptions were used to estimate falr value:

(a) Fair valuae of short term financlal assets and liabilitles significantly approximate their carrying amounts largely due to the short term maturities of
these instruments.

(b) Security deposit paid are evaluated by the Company based an paramaters such as interest rate non performance risk of the customer. The fair
value of the Company's security deposit paid are determined by estimating the incremental borrowing rate of the borrower {primarlly the
landlords). Such rate has been determined using discount rate-that reflects the average interest ratz of borrowing taken by similar credit rate
companies where the risk of non performance risk Is more than significant.

{c) Fair value of quoted mutual funds is basad on the net assets value at the reporting date. The fair value of other financial liabilities as well as
other non current financial llabllitles Is estimated by discounting future cash flow using rate currently applicable for debt on similar terms, credit risk
and remaining maturities.

(d) The falr value of the Company’s interest bearing borrowing recelved are determinad using discount rate that reflects the entity's borrowing rate
as ot e wintd of the reporting peniad. [he own non performance rlsk as at the reporting was nsessed to be insignificant.

Fair value hlerarchy

All financial instruments for which falr value is recognised or disclosed are categorised within the fair value hlerarchy described as follows, based on
Level 1: Quoted (unadjusted) price Is active market for Identical assets or labllities. i

Level 2: Valuation technique for which the lowest level Input that has a significant effect on the falr value maas
directly or Indiractly,

observable bl
L]

Level 3: Valuation technique for which the lowest level Input has a significant effect on the fair value measu
market data.

/

of

<«
During the year ended March 31, 2020, there were no transfer between Level 1 and Level 2 fair value ment apld n fer into a X
Level 3 fair value measurement. ": "R, -

",



Marathawada Realtors Private Limited
Notes forming part of the financial statements

Note 23: Additional Information to the Financlal Statements

Disclosures reguired under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
Particulars 31-Mar-20 31-Mar-19

(i) Principal amount remaining unpaid to MSME suppliers as on

(ii) Interest due on unpaid principal amount to MSME suppliers as on -

(iii) The amount of interest paid along with the amounts of the payment made to the MSME suppliers beyond the - -
appointed day

{iv) The amount of interest due and pavyable for the year (without adding the interest under MSME Development Act) - -

(v) The amount of interest accrued and remaining unpaid as on & w

(vi) The amount of interest due and payable to be disallowed under Income Tax Act, 1961 - -
Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information collected by the Management. This
has been relied upon by the auditors.

Note 24:

Details of Income and Expenditure In foreign currency on account of : For the yearended 31|  For the year ended 31
March, 2020 March, 2019

Earnings ' § . =

Expenditure - -

Note 25:
Deferrred tax Assets(net)
In absence of probable certainity of taxable income in subsequent years no provision of deferred tax assets has been made.

Components of Deferred Tax assets

As at March 31, 2020| As at March 31, 2019

on account of fixed assets
on account of accumulated business losses -
Deferred tax assets provided on above Nil Nil

Note 26:
Previous vear’s fieures have been reerouned/ reclassified wherever necessarv to corresnond with the current vear's classification/disclosure.

In terms of our report attached.

For Chandrashekar lyer & Co For and on behalf of the Board of Directors

1WA / oA
QN = o hkd o L 7
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Chandrashelqﬁaj}lver D Santhanam Dr.Santosh Sundararajan
\_:r- \ | Partner /O Director Director
\ 2., [Membership No/047723
NG JPlace:Thare” Place: Pune Place: Pune

Dater T LNEY 2020 Date: “Jyne 03, 2020 Date: June o9, 20w




Marathawada Realtors Private Limited
Notes forming part of the financial statements

Note 22 : Significant estimates and assumptions

Estimates and Assumptions

The preparation of the Company's financial statements requires management to make estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the

carrving amount of assests or labllities affected In future verlods.
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant

risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below.
The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes will be reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or Cash Generating Unit (CGU) exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data
from binding sales transactions, conducted at arm's length, for similar assets or observable market prices less incremental costs for
disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget for the next five
years and do not include restructuring activities that the Company is not yet committed to or significant future investments that will
enhance the asset's performance of the CGU being tested. The recoverable amounts sensitive to the discount rate used for the DCF
model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.

Defined Benefit Plans {Gratuity Benefits)

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment

benefit obligation.
The mortality rate is based on publicaly available mortality tables for the specific countries. Those mortality tables tend to change only at

interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future Inflation rates.

Details about gratuity obligations are given in Note 34.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, the fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value target and the discount factor.

The Company has valued its financial instruments through profit & loss which involves significant judgements and estimates such as cash
flows for the period for which the instrument is valid, EBITDA of investee company, fair value of share price of the investee company on
meeting certain requirements as per the agreement, etc. The determination of the fair value is based on expected discounted cash
flows. The key assumptions take into consideration the probability of meeting each perfnrmanﬁg.ta;%fgﬁd‘t\he discount factor.
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